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�7KLV�3ROLF\�6WDWXV�5HSRUW��365��SURYLGHV�DQ�RYHUYLHZ�RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53��WR�VXSSRUW�WKH�

�DVVHVVPHQW�RI��WKH�HIIHFWLYHQHVV�RI�WKH�8'53�LQ�PHHWLQJ��LWV�LQWHQGHG�SXUSRVHV��7KH�365�LQFOXGHV�EDFNJURXQG�RQ�WKH�8'53�SURFHVVHV�DQG�

�SURFHGXUHV��SXEOLFO\�DYDLODEOH�DQG�JHQHUDO�GDWD�RQ�8'53�FRPSODLQWV�DQG�GHFLVLRQV��DQG�EULHI�DQDO\VHV��%\�FROODWLQJ�WKLV�GDWD��WKH�365�LV�

�LQWHQGHG�WR�VHUYH�DV�LQSXW�WR�8'53�UHODWHG�UHYLHZ�HIIRUWV�DQG�WR�VXSSRUW�GDWD�GULYHQ�SROLF\�PDNLQJ��VXFK�DV�WKH�5HYLHZ�RI�DOO�5LJKWV�3URWHFWLRQ�

�0HFKDQLVPV��530V��LQ�DOO�J7/'V�3ROLF\�'HYHORSPHQW�3URFHVV��3'3���

�7KH��&RQVHQVXV�3ROLF\�,PSOHPHQWDWLRQ�)UDPHZRUN��SURYLGHV��LQ�6WDJH����6XSSRUW�DQG�5HYLHZ���WKDW�DIWHU�WKHUH��KDV�EHHQ�DGHTXDWH�WLPH�WR�
�JHQHUDWH�GDWD�DQG�PHWULFV�WR�HYDOXDWH�LPSOHPHQWHG�SROLF\�UHFRPPHQGDWLRQV��*OREDO�'RPDLQV�DQG�6WUDWHJ\��*'6���&RPSOLDQFH�DQG�*HQHULF�

�1DPHV�6XSSRUWLQJ�2UJDQL]DWLRQ��*162��3ROLF\�6WDII�VKRXOG�SURYLGH�D�365�WR�WKH�*162�&RXQFLO�ZLWK�VXIILFLHQW�GDWD�DQG�PHWULFV�WR�DVVHVV�WKH�

�LPSDFW�RI�WKH�SROLF\��8QOHVV�D�GDWD�FROOHFWLRQ�DQG�UHSRUWLQJ�WLPHIUDPH�LV�VSHFLILFDOO\�UHFRPPHQGHG�E\�D�3ROLF\�'HYHORSPHQW�3URFHVV�:RUNLQJ�

�*URXS��JHQHUDOO\�WKH�365�VKRXOG�EH�SURYLGHG�ZLWKLQ���WR���\HDUV�IURP�WKH�SROLF\¶V�HIIHFWLYH�GDWH��7KH�365�PD\�VHUYH�DV�WKH�EDVLV�IRU�IXUWKHU�

�UHYLHZ�DQG�RU�UHYLVLRQV�WR�WKH�SROLF\�UHFRPPHQGDWLRQV�LI�GHHPHG�DSSURSULDWH�´�
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�GLVFXVVLRQV��WKH�RYHUDUFKLQJ�JRDOV�RI�WKH�8'53�DSSHDU�WR�EH�WR�SURYLGH��

����� �$Q�H[SHGLHQW��OHVV�H[SHQVLYH�DQG�IDLU�VXEVWLWXWH�WR�WUDGLWLRQDO�OLWLJDWLRQ�IRU�F\EHUVTXDWWLQJ�FDVHV��

����� �$�XQLIRUP�DGPLQLVWUDWLYH�GLVSXWH�UHVROXWLRQ�SURFHGXUH�IRU�GRPDLQ�QDPH�GLVSXWHV�LQ�DOO�J7/'V��
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�DQ�DSSURYHG�GLVSXWH�UHVROXWLRQ�VHUYLFH�SURYLGHU������
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�SURWHFWHG�WUDGHPDUNV��WKH�8'53�LV�FRQVLGHUHG�WKH�ORQJHVW�VWDQGLQJ�DOWHUQDWLYH�GLVSXWH�UHVROXWLRQ�SURFHGXUH���7KH�LQWURGXFWLRQ�RI�WKH�8'53�ZDV�

�FRQVLGHUHG�LQQRYDWLYH�EHFDXVH�WKH�GRPDLQ�QDPH�GLVSXWH�UHVROXWLRQ�SURFHVV�LV�FRQGXFWHG�SULPDULO\�RQOLQH�DQG�UDUHO\�GRHV�LW�LQYROYH�OLYH�KHDULQJV�

�E\�WKH�GLVSXWLQJ�SDUWLHV��7KH�IROORZLQJ�GHILQLWLRQV�PLJKW�EH�KHOSIXO�ZKHQ�UHDGLQJ�WKLV�UHSRUW��

�Ɣ� �&RPSODLQDQW����WKH�SDUW\�LQLWLDWLQJ�D�FRPSODLQW�FRQFHUQLQJ��D�GRPDLQ�QDPH�UHJLVWUDWLRQ��
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�DFNQRZOHGJH�UHFHLSW�RI�WKH�FRPSODLQW�DQG�VXEPLW�D��YHULILFDWLRQ�UHTXHVW��WR�WKH�5HJLVWUDU�WR�FRQILUP�WKH�DFFXUDF\�RI�LQIRUPDWLRQ�DERXW�WKH�

�GRPDLQ�QDPH�DQG�WKH�5HVSRQGHQW��7KH�YHULILFDWLRQ�UHTXHVW�DOVR�LQFOXGHV�D�UHTXHVW�WR�/RFN���� �WKH�GRPDLQ�QDPH��,I�WKH�FRPSODLQW�LV�LQ�FRPSOLDQFH�

�ZLWK�WKH�3ROLF\�DQG�5XOHV��WKH�SURYLGHU�WKHQ�QRWLILHV�WKH�5HVSRQGHQW�RI�WKH�FRPSODLQW��
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��� �3HU�WKH�8'53�5XOHV��/RFN�PHDQV�D�VHW�RI�PHDVXUHV�WKDW�D�UHJLVWUDU�DSSOLHV�WR�D�GRPDLQ�QDPH��ZKLFK�SUHYHQWV�DW�D�PLQLPXP�DQ\�PRGLILFDWLRQ�
�WR�WKH�UHJLVWUDQW�DQG�UHJLVWUDU�LQIRUPDWLRQ�E\�WKH�5HVSRQGHQW��EXW�GRHV�QRW�DIIHFW�WKH�UHVROXWLRQ�RI�WKH�GRPDLQ�QDPH�RU�WKH�UHQHZDO�RI�WKH�
�GRPDLQ�QDPH��)RU�PRUH�LQIRUPDWLRQ�RQ�ORFNLQJ�RI�D�GRPDLQ�QDPH�VXEMHFW�WR�8'53�SURFHHGLQJV��VHH��
�KWWSV���ZZZ�LFDQQ�RUJ�HQ�DQQRXQFHPHQWV�GHWDLOV�SROLF\�LPSOHPHQWDWLRQ�XSGDWH������������HQ�

��� �1RWH�WKDW�WKH�5HJLVWUDQW�DQG�5HVSRQGHQW�DUH�RIWHQ�WKH�VDPH��)RU�GHWDLOV�RI�WKH�3ROLF\��VHH�,&$11��³8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�
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�WKH�5HJLVWUDU�PXVW�FRPPXQLFDWH�WR�WKH�SDUWLHV�WKH�GDWH�RI�WKH�LPSOHPHQWDWLRQ�RI�WKDW�GHFLVLRQ�LI�WKH�GRPDLQ�QDPH�LV�WR�EH�WUDQVIHUUHG�RU�WKH�

�UHJLVWUDWLRQ�FDQFHOOHG��

�8QOHVV�HYLGHQFH�RI�D�FRXUW�ILOLQJ�LV�SUHVHQWHG�IURP�D�SDUW\��GHFLVLRQV�DUH�LPSOHPHQWHG�ZLWKLQ�WHQ������FDOHQGDU�GD\V�IURP�WKH�GDWH�RI�

�GHWHUPLQDWLRQ��,I�D�ODZVXLW�LV�ILOHG�LQ�D�FRXUW�WR�FKDOOHQJH�WKH�GHWHUPLQDWLRQ��WKH�/RFN��LV�PDLQWDLQHG�ZKLOH�WKH�FKDOOHQJH��WDNHV�SODFH��7KH�

�GHFLVLRQ�DQG�GDWH�RI�LWV�LPSOHPHQWDWLRQ�LV�SXEOLVKHG�RQ�WKH�3URYLGHU¶V�ZHEVLWH��,Q�WKH�HYHQW�RI�D�GHWHUPLQDWLRQ�DJDLQVW��WKH�&RPSODLQDQW��QR�

�FKDQJHV�DUH�PDGH�WR�WKH�GRPDLQ�QDPH�UHJLVWUDWLRQ�GDWD��WKXV�PDLQWDLQLQJ�WKH�VWDWXV�TXR��L�H���WKH�VLWXDWLRQ�DV�DW�WKH�GDWH�WKH�FRPSODLQW�ZDV�
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�8'53�3ROLF\�

�%HIRUH�WKH�DGRSWLRQ�RI�WKH��7HPSRUDU\�6SHFLILFDWLRQ�IRU�J7/'�5HJLVWUDWLRQ�'DWD���VHH�6HFWLRQ�����EHORZ���IRU�D�FRPSODLQW�WR�EH�FRQVLGHUHG�

�DGPLQLVWUDWLYHO\�FRPSOLDQW�ZLWK�WKH�8'53�3ROLF\�DQG�5XOHV��WKH�SHUVRQ�RU�HQWLW\�LQLWLDWLQJ�DQ�DGPLQLVWUDWLYH�SURFHHGLQJ�E\�VXEPLWWLQJ�D�FRPSODLQW�

�LQ�HOHFWURQLF�IRUP�ZDV�UHTXLUHG�WR�SURYLGH��

����� �³7KH�QDPH�RI�WKH�5HVSRQGHQW��L�H��UHOHYDQW�LQIRUPDWLRQ�DYDLODEOH�IURP�:KRLV��DQG�DOO�RWKHU�LQIRUPDWLRQ��LQFOXGLQJ�DQ\�SRVWDO�DQG�H�PDLO�

�DGGUHVVHV�DQG�WHOHSKRQH�DQG�WHOHID[�QXPEHUV��NQRZQ�WR�WKH�&RPSODLQDQW�UHJDUGLQJ�KRZ�WR�FRQWDFW�5HVSRQGHQW��RU�DQ\�UHSUHVHQWDWLYH�

�RI�5HVSRQGHQW��LQFOXGLQJ�FRQWDFW�LQIRUPDWLRQ�EDVHG�RQ�SUH�FRPSODLQW�GHDOLQJV��LQ�VXIILFLHQW�GHWDLO�WR�DOORZ�WKH�3URYLGHU�WR�VHQG�WKH�

�FRPSODLQW�DV�GHVFULEHG�LQ�3DUDJUDSK���D��´����

�,Q�0D\�������WKH�(XURSHDQ�8QLRQ¶V�*HQHUDO�'DWD�3URWHFWLRQ��5HJXODWLRQ���*'35��ZHQW�LQWR�HIIHFW��7KLV�UHVXOWHG��LQ�WHPSRUDU\�FKDQJHV�WR�WKH�

�8'53��DV�D�UHJLVWUDQW¶V�UHJLVWUDWLRQ�GDWD�DUH�QR�ORQJHU�DYDLODEOH�LQ�UHJLVWUDWLRQ�GDWD�GLUHFWRU\�VHUYLFHV�IRU�D�VLJQLILFDQW�QXPEHU�RI�UHJLVWUDWLRQV�

�DIIHFWHG�E\�WKH�UHJXODWLRQ��2Q����0D\�������WKH�,&$11�%RDUG��DSSURYHG��WKH�7HPSRUDU\�6SHFLILFDWLRQ�IRU�J7/'��5HJLVWUDWLRQ�'DWD��³7HPS�6SHF´���

�ZKLFK�EHFDPH�HIIHFWLYH����0D\�������³��$SSHQGL[�(��8QLIRUP��'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��́�LQ�WKH�7HPS��6SHF�FRQWDLQV�VXSSOHPHQWDO�

�UHTXLUHPHQWV�IRU�WKH�5XOHV�IRU�8'53����� �)RU�&RPSODLQDQWV�ILOLQJ�D�FRPSODLQW�RQ�RU�DIWHU����0D\�������WKH�7HPS�6SHF�VWDWHV��

����� �&RPSODLQDQW¶V�FRPSODLQW�ZLOO�QRW�EH�GHHPHG�GHIHFWLYH�IRU�IDLOXUH�WR�SURYLGH�WKH�QDPH�RI�WKH�5HVSRQGHQW��5HJLVWHUHG�1DPH�+ROGHU��DQG�

�DOO�RWKHU�UHOHYDQW�FRQWDFW�LQIRUPDWLRQ�UHTXLUHG�E\�6HFWLRQ���RI�WKH�8'53�5XOHV�LI�VXFK�FRQWDFW�LQIRUPDWLRQ�RI�WKH�5HVSRQGHQW�LV�QRW�

�DYDLODEOH�LQ�UHJLVWUDWLRQ�GDWD�SXEOLFO\�DYDLODEOH�LQ�5''6�RU�QRW�RWKHUZLVH�NQRZQ�WR�&RPSODLQDQW��,Q�VXFK�DQ�HYHQW��&RPSODLQDQW�PD\�ILOH�

�D�³'RH´�FRPSODLQW�DQG�WKH�3URYLGHU�VKDOO�SURYLGH�WKH�UHOHYDQW�FRQWDFW�GHWDLOV�RI�WKH�5HJLVWHUHG�1DPH�+ROGHU�DIWHU�EHLQJ�SUHVHQWHG�ZLWK�D�

�³'RH´�FRPSODLQW��

��� �,&$11��³7HPSRUDU\�6SHFLILFDWLRQ�IRU�J7/'�5HJLVWUDWLRQ�'DWD��$SSHQGL[�(�´�
�KWWSV���ZZZ�LFDQQ�RUJ�UHVRXUFHV�SDJHV�JWOG�UHJLVWUDWLRQ�GDWD�VSHFV�HQ��DSSHQGL[(�

��� �8'53�5XOHV�VHFWLRQ���E��GHVFULEHV�WKH�UHTXLUHG�HOHPHQWV�IRU�VXEPLVVLRQ�RI�D�FRPSODLQW�XQGHU�WKH�8'53���)RU��GHWDLOV�RI�WKH�5XOHV��VHH�,&$11��
�³8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�5XOHV�´��KWWSV���ZZZ�LFDQQ�RUJ�UHVRXUFHV�SDJHV�XGUS�UXOHV������������HQ���D�

���



����� �)XUWKHUPRUH��WKH�5HJLVWUDU�PXVW�SURYLGH�WKH�8'53�3URYLGHU�ZLWK�WKH�IXOO�5HJLVWUDWLRQ�'DWD�IRU�HDFK�RI�WKH�VSHFLILHG�GRPDLQ�QDPHV��XSRQ�

�WKH�8'53�3URYLGHU�QRWLI\LQJ�WKH�5HJLVWUDU�RI�WKH�H[LVWHQFH�RI�D�FRPSODLQW��RU�SDUWLFLSDWH�LQ�DQRWKHU�PHFKDQLVP�WR�SURYLGH�WKH�IXOO�

�5HJLVWUDWLRQ�'DWD�WR�WKH�3URYLGHU�DV�VSHFLILHG�E\�,&$11��

�:KLOH�DYDLODELOLW\�RI�SHUVRQDO�GDWD�UHJDUGLQJ�UHJLVWUDQWV�ZDV�OLPLWHG�XQGHU�WKH�7HPS�6SHF��DWWULEXWHV�UHJDUGLQJ�WKH�UHJLVWUDWLRQ�LWVHOI��VXFK�DV�WKH�

�UHJLVWUDU�FRQWDFW�LQIRUPDWLRQ��UHPDLQ�DYDLODEOH��8VHUV�ZLWK�D�OHJLWLPDWH�DQG�SURSRUWLRQDWH�SXUSRVH�IRU�DFFHVVLQJ�QRQ�SXEOLF�3HUVRQDO�'DWD�

�DVVRFLDWHG�ZLWK�D�UHJLVWUDWLRQ�PD\�UHTXHVW�VXFK�DFFHVV�E\�FRQWDFWLQJ�WKH�5HJLVWUDU�OLVWHG�LQ�WKH�SXEOLF�:+2,6�RU�WKH�J7/'¶V�5HJLVWU\�2SHUDWRU�

�OLVWHG�LQ�WKH�,$1$�:+2,6�6HUYLFH��8VHUV�FDQ�DOVR�FRQWDFW�WKH�5HJLVWUDQW�RU�$GPLQLVWUDWLYH�DQG�7HFKQLFDO�FRQWDFWV�IRU�D�GRPDLQ�QDPH�

�UHJLVWUDWLRQ�WKURXJK�DQ�DQRQ\PL]HG�HPDLO�RU�ZHE�IRUP�LQFOXGHG�LQ�WKH�SXEOLF�:+2,6�UHFRUG��

�,Q�OLJKW�RI�WKH�7HPS�6SHF��WKH�8'53�ILOLQJ�SURFHVV�KDV�EHHQ�IDFLOLWDWHG�LQ�WKH�IROORZLQJ�ZD\V��

����� �7KH�3URYLGHU�VKRXOG�QRW�UHMHFW�D�FRPSODLQW�LI�LW�ODFNV�WKH�FRQWDFW�GHWDLOV�ILHOGV�WKDW�ZHUH�SUHYLRXVO\�UHTXLUHG�LQ�D�FRPSODLQW��WKH�SURFHVV�

�VKRXOG�VWLOO�DOORZ�D�&RPSODLQDQW�WR�ILOH�D�FDVH��$V�WKH�3URYLGHU�ZLOO�KDYH�DFFHVV�WR�WKH�FRQWDFW�GHWDLOV�IURP�WKH�5HJLVWUDU��WKH�7HPS�6SHF�

�SURYLGHV�WKDW�3URYLGHUV�VKRXOG�ILOO�LQ�WKH�LQIRUPDWLRQ�LI�LW�LV�PLVVLQJ�IURP�WKH�FRPSODLQW��

����� �2QFH�WKH�3URYLGHU�UHFHLYHV�WKH�5HJLVWHUHG�1DPH�+ROGHU�DQG�FRQWDFW�GHWDLOV�IURP�WKH�5HJLVWUDU��WKH�3URYLGHU�VKRXOG��SURYLGH��LW�LQ�WKH�

�FRPSODLQW��PHDQLQJ�DGG�WKH�LQIRUPDWLRQ�WR�WKH�H[LVWLQJ�FRPSODLQW��,I�WKH�5HJLVWUDU�GRHV�QRW�SURYLGH�WKH�UHTXLUHG�LQIRUPDWLRQ��WKH�3URYLGHU�

�LV�DEOH�WR�UHSRUW�WKH�LVVXH�YLD�,&$11
V�&RQWUDFWXDO�&RPSOLDQFH�FKDQQHOV�IRU�LQYHVWLJDWLRQ��

����� �8'53�3URYLGHUV�PD\�FKRRVH�WR�UHOD\�WKH�5HJLVWUDU�SURYLGHG�:KRLV�GDWD�WR�&RPSODLQDQWV�LQ�SHQGLQJ�8'53�SURFHHGLQJV�DQG�WKH�

�&RPSODLQDQW�LV�LQYLWHG�WR�DPHQG�LWV�FRPSODLQW�WR�UHIOHFW�WKH�UHJLVWUDQW�LQIRUPDWLRQ�UHFHLYHG�IURP�WKH�5HJLVWUDU��PXFK�OLNH�FDVHV�ILOHG�WRGD\�

�DJDLQVW�SULYDF\�SUR[\�VHUYLFHV�QDPHG�DV�5HVSRQGHQWV���

����



�7KH�7HPS�6SHF��ZKLFK�H[SLUHG�LQ�0D\�������ZDV�UHYLHZHG�DV�SDUW�RI�WKH�*162¶V�³([SHGLWHG�3ROLF\�'HYHORSPHQW�3URFHVV��(3'3��RQ�WKH�

�7HPSRUDU\�6SHFLILFDWLRQ�IRU�J7/'�5HJLVWUDWLRQ�'DWD´��3DUW���RI�WKH�(3'3�FKDUWHU�IRFXVHV�VSHFLILFDOO\�RQ�WKH�8'53��DQG�SRVHV�WKH�IROORZLQJ�

�TXHVWLRQ�����

����� �6KRXOG�7HPSRUDU\�6SHFLILFDWLRQ�ODQJXDJH�EH�FRQILUPHG��RU�DUH�DGGLWLRQDO�DGMXVWPHQWV�QHHGHG"�

�7KH�*162�&RXQFLO��DGRSWHG��WKH��)LQDO�5HSRUW��RQ���0DUFK������DQG�WKH�%RDUG�UHVROYHG�WR��DGRSW��WKH�UHFRPPHQGDWLRQV��ZLWK�VRPH�H[FHSWLRQV��

�RQ����0D\������7KH�(3'3�3KDVH���UHFRPPHQGDWLRQV�WKDW�ZHUH�DSSURYHG�E\�WKH�*162�&RXQFLO�DQG�DGRSWHG�E\�WKH�,&$11�%RDUG�LQ������

�LQFOXGHG�5HFRPPHQGDWLRQ�����WKDW�VXJJHVWHG�WKDW�WKH�530�3'3�:RUNLQJ�*URXS�FRQVLGHU�ZKHWKHU�H[LVWLQJ�8'53�UHTXLUHPHQWV�QHHGHG�

�XSGDWLQJ��WR�FODULI\�WKDW�D�&RPSODLQDQW�PXVW�RQO\�EH�UHTXLUHG�WR�LQVHUW�WKH�SXEOLFO\�DYDLODEOH�5''6�GDWD�IRU�WKH�GRPDLQ�QDPH�V��DW�LVVXH�LQ�LWV�

�LQLWLDO�FRPSODLQW��DQG�LI�D�&RPSODLQDQW�VKRXOG�EH�JLYHQ�WKH�RSSRUWXQLW\�WR�XSGDWH�LWV�FRPSODLQW�XSRQ�UHFHLYLQJ�XSGDWHG�GDWD��7KH�(3'3�ZRUN�DOVR�

�LQFOXGHG�5HFRPPHQGDWLRQ�����DQG�5HFRPPHQGDWLRQ�����WKDW�VXJJHVWHG�XSGDWHV�EH�PDGH�WR�H[LVWLQJ�SURFHGXUHV�DQG�UXOHV�LPSDFWHG�E\�WKH�

�*'35������

�)ROORZLQJ�WKH�%RDUG¶V�DGRSWLRQ�RI�PRVW�RI�WKH�(3'3¶V�3KDVH���UHFRPPHQGDWLRQV��DQ��,QWHULP�5HJLVWUDWLRQ��'DWD�&RQVHQVXV�3ROLF\�IRU�J7/'V�

�ZDV�LPSOHPHQWHG�WKDW�UHTXLUHV�J7/'�5HJLVWU\�2SHUDWRUV�DQG�,&$11�DFFUHGLWHG�5HJLVWUDUV�WR�FRQWLQXH�WR�LPSOHPHQW�PHDVXUHV�WKDW�DUH�

�FRQVLVWHQW�ZLWK�WKH�7HPSRUDU\�6SHFLILFDWLRQ�RQ�DQ�LQWHULP�EDVLV��SHQGLQJ�WKH�IXOO�LPSOHPHQWDWLRQ�RI�WKH�ILQDO�5HJLVWUDWLRQ�'DWD�3ROLF\��

���� �(3'3�5HFRPPHQGDWLRQ������5HTXHVWV�WKH�*162�&RXQFLO�WR�LQVWUXFW�WKH�530V�3'3�:RUNLQJ�*URXS�WR�FRQVLGHU�ZKHWKHU�WR�XSGDWH�H[LVWLQJ�
�UHTXLUHPHQWV�WR�FODULI\�WKDW�D�&RPSODLQDQW�PXVW�RQO\�EH�UHTXLUHG�WR�LQVHUW�WKH�SXEOLFO\�DYDLODEOH�5''6�GDWD�IRU�WKH�GRPDLQ�QDPH�V��DW�LVVXH�LQ�LWV�
�LQLWLDO�FRPSODLQW��DQG�ZKHWKHU�WKH�&RPSODLQDQW�PD\�EH�JLYHQ�WKH�RSSRUWXQLW\�WR�ILOH�DQ�DPHQGHG�FRPSODLQW�XSRQ�UHFHLYLQJ�XSGDWHG�5''6�GDWD��
�(3'3�5HFRPPHQGDWLRQ������'HILQHV�UHTXLUHPHQWV�IRU�856�8'53�WR�HQVXUH�WKH�SURFHGXUHV�FRQWLQXH�WR�IXQFWLRQ�JLYHQ�RWKHU�(3'3�
�UHFRPPHQGDWLRQV��(3'3�5HFRPPHQGDWLRQ������5HFRPPHQGV�WKDW�XSGDWHV�EH�PDGH�WR�H[LVWLQJ�SROLFLHV�WR�HQVXUH�FRQVLVWHQF\�ZLWK�WKH�(3'3�
�UHFRPPHQGDWLRQV��

��� �,&$11�*162���7HPSRUDU\�6SHFLILFDWLRQ�IRU�J7/'�5HJLVWUDWLRQ��'DWD�([SHGLWHG�3ROLF\�'HYHORSPHQW�3URFHVV�7HDP����
�KWWSV���JQVR�LFDQQ�RUJ�VLWHV�GHIDXOW�ILOHV�ILOH�ILHOG�ILOH�DWWDFK�WHPS�VSHF�JWOG�UG�HSGS���MXO���HQ�SGI�����S�����

����



������8'53�365�6XPPDU\�RI�)LQGLQJV�

�8'53�*RDO��(IILFLHQF\�
�Ɣ� �2Q�DYHUDJH��DSSUR[LPDWHO\�������FRPSODLQWV�SHU�\HDU�ZHUH�ILOHG��ZLWK�HDFK�8'53�3URYLGHU�GXULQJ�WKH�REVHUYDWLRQ�SHULRG�������±�

������������

�Ɣ� �7RWDO�8'53�FDVHV�ILOHG�GXULQJ�WKH�REVHUYDWLRQ�SHULRG�UDQJHG�IURP�������FDVHV�LQ������WR�������LQ�������ZLWK�D��WRWDO�RI��������8'53�
�FRPSODLQWV�LQYROYLQJ��������GRPDLQ�QDPHV�ILOHG��ZLWK��8'53�3URYLGHUV�GXULQJ�WKH�REVHUYDWLRQ�SHULRG�������±��������

�Ɣ� �2YHUDOO�WUHQG�OLQH��IRU�FRPSODLQWV�ILOHG�ZLWK�8'53��3URYLGHUV�VKRZV�D�VOLJKW�XSZDUG�WUHQG��ZLWK�DQ��DYHUDJH��JURZWK�UDWH�RI����SHU�\HDU�
�VLQFH�������

�8'53�*RDO��)DLUQHVV�
�Ɣ� �&RPSODLQDQWV��VXFFHHGHG�LQ�REWDLQLQJ�WKH�GLVSXWHG�GRPDLQ��QDPH�LQ�DERXW�����RI�FDVHV����RQ�DYHUDJH��DFURVV�DOO��GLVSXWH�UHVROXWLRQ�

�3URYLGHUV�GXULQJ�WKH�REVHUYDWLRQ�SHULRG�������±������������

�Ɣ� �6LQFH��������5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ��5'1+���FDVHV��KDYH�EHHQ�RQ�WKH�ULVH�ZLWK�������EHLQJ�D�UHFRUG�VHWWLQJ��\HDU��IRU�
�DEXVLYH�ILOLQJV�UHODWHG�WR�5'1+�LQYROYLQJ�D�WRWDO�RI������&RPSODLQDQWV��IRU�WKH������±������REVHUYDWLRQ��SHULRG��ZKLFK�LV����RI�DOO�8'53�

�FDVHV��

�8'53�*RDO��$GGUHVVLQJ�$EXVH�
�Ɣ� �)URP�-DQXDU\������WR�'HFHPEHU�������RYHU���������8'53�GHFLVLRQV�KDYH�EHHQ�UHQGHUHG��E\�SDQHOV������ �8'53�UHVXOWV�IRU�WKH������±�

������REVHUYDWLRQ�SHULRG�VKRZV�DQ�DYHUDJH�DQQXDO�JURZWK�UDWH�RI�����FRPSODLQWV�SHU�\HDU�DFURVV�DOO�8'53�3URYLGHUV�DQG�DQ��DYHUDJH�
�DQQXDO�JURZWK�UDWH�RI����IRU�GHFLVLRQV�LQ�IDYRU�RI�&RPSODLQDQWV����

���� �1RWH�GHVFULSWLYH�VWDWLVWLFV�RQO\�LQFOXGHG�FDVHV�LQ�ZKLFK�WKH�GRPDLQ�QDPH��V��ZHUH�WUDQVIHUUHG�RU�FDQFHOHG��ZKHUH�WKH�FODLP�ZDV�GHQLHG��DQG�
�ZKHUH�WKH�SDQHO�UHWXUQHG�D�VSOLW�YHUGLFW�GXULQJ�WKH�REVHUYDWLRQ�SHULRG��&DVHV�WKDW�ZHUH�ZLWKGUDZQ��WHUPLQDWHG�RU�DUH�SHQGLQJ�DUH�QRW�LQFOXGHG�DV�
�SDUW�RI�8'53�GHFLVLRQV�UHQGHUHG��7KLV�ZDV�EDVHG�RQ�GDWD�FROOHFWHG�IURP�WKH�3URYLGHU�ZHEVLWHV��

���� �7KLV�FDOFXODWLRQ�ZDV�PDGH�E\�GLYLGLQJ�WKH�WRWDO�QXPEHU�RI�WUDQVIHU�RU�FDQFHOODWLRQ�GHFLVLRQV��FRPSODLQW�DFFHSWHG��E\�WKH�WRWDO�QXPEHU�RI�FDVHV�
�ILOHG�GXULQJ�WKH�������������REVHUYDWLRQ�SHULRG��7KLV�ZDV�EDVHG�RQ�GDWD�FROOHFWHG�IURP�WKH�3URYLGHU�ZHEVLWHV��

���� �1RWH�WKDW�WKH�REVHUYDWLRQ�SHULRG�LV�GHWHUPLQHG�E\�WKH�DYDLODELOLW\�RI��8'53��GDWD��FROOHFWHG�E\�,&$11��RUJ����

����



�Ɣ� �,Q�JHQHUDO��WKH�QXPEHU�RI��8'53�UHODWHG�WLFNHWV��UHFHLYHG�E\�,&$11�KDV�VOLJKWO\�JRQH�XS�EHWZHHQ������WR�������2Q�DYHUDJH��
�&RQWUDFWXDO�&RPSOLDQFH��UHFHLYHG��DSSUR[LPDWHO\�������8'53�UHODWHG�WLFNHWV��SHU�\HDU����

�Ɣ� �,&$11¶V�*OREDO�6XSSRUW�&HQWHU��*6&��UHFHLYHG��������8'53�UHODWHG�LQTXLULHV��EHWZHHQ������DQG�������$URXQG������RI�WKHVH�
�LQTXLULHV�LQYROYHG�LVVXHV�UHODWHG�WR�D�WUDGHPDUN�KROGHU�DOOHJLQJ�F\EHUVTXDWWLQJ��RU�,3�LQIULQJLQJ�GRPDLQ�QDPH�UHJLVWUDWLRQV��

�1RWH�WKDW�WKLV�UHSRUW�SURYLGHV�DGGLWLRQDO�GHWDLOV�UHJDUGLQJ�WKH�QXPEHUV�SUHVHQWHG�DERYH��ZKLFK�PD\�KHOS�IXWXUH�SROLF\�HIIRUWV�LQ�DVVHVVLQJ�WKH�

�8'53�EDVHG�RQ�LWV�VWDWHG�JRDOV�RI�HIILFLHQF\��IDLUQHVV��DQG�DGGUHVVLQJ�DEXVH��

����



������8'53�365�6XPPDU\�RI�3XEOLF�&RPPHQWV�
�,&$11�RUJ�UHFHLYHG�D�WRWDO�RI����SXEOLF�FRPPHQWV��2YHUDOO��LQSXW�ZDV�PL[HG��6RPH�FRPPHQWV�IDYRUHG�FHUWDLQ�DVSHFWV�RI�WKH�SROLF\�ZKLOH�RWKHUV�

�ZHUH�DJDLQVW�WKRVH�VDPH�DVSHFWV��6RPH�RI�WKH�IHHGEDFN�UHFHLYHG�H[SUHVVHG�WKDW�WKH�8'53�VKRXOG�EH�PDLQWDLQHG�ZLWKRXW�DQ\�FKDQJHV��ZKLOH�

�RWKHU�UHVSRQGHQWV�VWDWHG�WKDW�WKH�8'53�LV�³RYHUGXH�IRU�D�UHYLHZ´�DQG�VSHFLILHG�VXJJHVWHG�DUHDV�IRU�LPSURYHPHQW��

�$�JHQHUDO�YLHZ�RI�WKH�UHVSRQVHV�UHFHLYHG�LV�SUHVHQWHG�KHUH��RUJDQL]HG�LQ�WHUPV�RI�WKH�8'53�JRDOV�HQXPHUDWHG�DERYH��6RPH�H[DPSOHV�RI�WKH�

�UHODWHG�LQSXW�ZHUH�H[WUDFWHG�IURP�SXEOLF�FRPPHQWV�DQG�SURYLGHG�YHUEDWLP�XQGHU�HDFK�RI�WKH�VHFWLRQV�EHORZ��1RWH�WKDW�LQFOXVLRQ�RI�DQ\�LVVXH�RU�

�VXJJHVWLRQ�IURP�WKH�FRPPHQWDWRUV�SUHVHQWHG�KHUHLQ�GRHV�QRW�QHFHVVDULO\�UHIOHFW�FRQVHQVXV�RQ�WKH�WRSLF������

�8'53�*RDO��(IILFLHQF\�
�Ɣ� �&RPSOLDQFH�ZLWK�WLPLQJ�UHTXLUHPHQWV���&RPPHQWDWRUV�LQGLFDWHG�LVVXHV�ZLWK�GHOD\V�LQ�UHFHLYLQJ�8'53�GHFLVLRQV��VRPHWLPHV�FDXVHG�E\�

�3URYLGHUV�QRW�DGKHULQJ�WR�WKH�8'53�5XOHV������

�Ɣ� �5HIXQGV�DW�VHWWOHPHQW���&RPPHQWV�VXJJHVWHG�HQFRXUDJLQJ�DOO�8'53�3URYLGHUV�WR�RIIHU�UHIXQGV�RU�SDUWLDO�UHIXQGV�RI�ILOLQJ�IHHV�LQ�WKH�

�HYHQW�D�GLVSXWH�LV�VHWWOHG�DQG�ZLWKGUDZQ�SULRU�WR�SDQHO�DSSRLQWPHQW�RU�LVVXDQFH�RI�D�GHFLVLRQ������

�Ɣ� �&DVH�FRQVROLGDWLRQ���&RPPHQWV�VXJJHVWHG�WKDW�HIILFLHQF\�FRXOG�EH�JDLQHG�E\�JUHDWHU�HPSKDVLV�RQ�FDVH�FRQVROLGDWLRQ������ �$FFRUGLQJ�WR�

�RQH�FRPPHQWDWRU��³WKH�8'53�ZDV�IRUPXODWHG�LQ�SDUW�WR�UHO\�RQ�FRQVROLGDWLRQ�WKURXJK�UHYHUVH�:KRLV�VHDUFKHV�´����� �$V�UHYHUVH�:KRLV�

���� �,&$11����0D\��������3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53���

���� �3DUDJUDSK����H��RI�WKH�5XOHV�VWDWHV�WKDW��³$�3DQHO�VKDOO�GHFLGH�D�UHTXHVW�E\�D�3DUW\�WR�FRQVROLGDWH�PXOWLSOH�GRPDLQ�QDPH�GLVSXWHV�LQ�
�DFFRUGDQFH�ZLWK�WKH�3ROLF\�DQG�WKHVH�5XOHV�´�3DUDJUDSK���F��RI�WKH�5XOHV�VWDWHV�WKDW��³7KH�FRPSODLQW�PD\�UHODWH�WR�PRUH�WKDQ�RQH�GRPDLQ�
�QDPH��SURYLGHG�WKDW�WKH�GRPDLQ�QDPHV�DUH�UHJLVWHUHG�E\�WKH�VDPH�GRPDLQ�QDPH�KROGHU�´�

���� �,&$11����0D\���������3XEOLF�&RPPHQW�6XPPDU\��5HSRUW�����3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53�����

���� �$V�LGHQWLILHG�E\�VRPH�FRPPXQLW\�PHPEHUV�LQ�WKH��3XEOLF��&RPPHQW�6XPPDU\��5HSRUW����3ROLF\�6WDWXV�5HSRUW��8QLIRUP��'RPDLQ�1DPH�'LVSXWH�
�5HVROXWLRQ�3ROLF\��8'53�����³WKHUH�DUH�RIWHQ�OHQJWK\��GHOD\V��VSDQQLQJ�ZHHNV�EHWZHHQ�WKH�3DQHO¶V�GHDGOLQH�DQG�FRPPXQLFDWLRQ�RI�WKH�GHFLVLRQ��
�ZKHUH�QR�H[FHSWLRQDO�FLUFXPVWDQFHV�H[LVW´�DV�ZHOO�DV�³8'53�3URYLGHUV�WDNLQJ�LQRUGLQDWH�DPRXQWV�RI�WLPH�WR�FROOHFW�IHHV�DQG�DSSRLQW�D�SDQHO��
�SDUWLFXODUO\�D�WKUHH�SHUVRQ�SDQHO��ZLWK�QR�8'53�5XOH�GLUHFWO\�JRYHUQLQJ�KRZ�ORQJ�WKHVH�SURFHGXUHV�DUH�VXSSRVHG�WR�WDNH�´�

���� �)RU�D�VXPPDU\�DQG�DQDO\VLV�RI�WKH�FRPPHQWV�UHFHLYHG��VHH�,&$11����0D\���������3XEOLF�&RPPHQW�6XPPDU\�5HSRUW���3ROLF\�6WDWXV�5HSRUW��
�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53�����
�KWWSV���LWS�FGQ�LFDQQ�RUJ�HQ�ILOHV�FRQVHQVXV�SROLF\�SXEOLF�FRPPHQW�VXPPDU\�UHSRUW�XGUS�SROLF\�VWDWXV������������HQ�SGI����

����



�VHDUFKHV����� �DUH�QR�ORQJHU�IHDVLEOH�LQ�PDQ\�LQVWDQFHV�GXH�WR�FKDQJHV�WR�DSSOLFDEOH�UHJXODWLRQV�VXFK�DV�*'35��³FRUUHVSRQGLQJ�FKDQJHV�WR�

�WKH�8'53�VKRXOG�EH�H[DPLQHG�WR�PDLQWDLQ�FRQVROLGDWLRQ�DV�D�NH\�GULYHU�RI�HIILFLHQF\�´�����

�8'53�*RDO��)DLUQHVV�
�Ɣ� �&RVWV���6RPH�FRPPHQWDWRUV�VXJJHVWHG�WKDW�WKH�8'53�LV�XQIDLU�LQ�WHUPV�RI�FRVWV�WR�EUDQG�RZQHUV�IRU�PRQLWRULQJ�DQG�HQIRUFLQJ�DJDLQVW�

�DQ�LQIULQJLQJ�GRPDLQ�QDPH��

�Ɣ� �3URYLGHU�RYHUVLJKW���6RPH�FRPPHQWDWRUV�VXJJHVWHG�WKDW�WKHUH�VKRXOG�EH�FRQWUDFWXDO�DUUDQJHPHQWV�LQ�SODFH�ZLWK�8'53�3URYLGHUV�WR�

�HQVXUH�WKDW�3URYLGHUV�DFW�LQ�D�PRUH�FRQVLVWHQW�DQG�IDLU�PDQQHU������ �)RU�LQVWDQFH��LI�3URYLGHUV�YLRODWH�WKH�8'53�RU�³LI�D�SDUW\�ORVHV�D�8'53�

�GXH�WR�DQ�LQFRQVLVWHQW�DSSURDFK�RU�LQFRUUHFW�DSSOLFDWLRQ�RI�WKH�8'53´�WKHQ�,&$11�VKRXOG�EH�DEOH�WR�H[HUFLVH�DGGLWLRQDO�RYHUVLJKW�RI�WKH�

�3URYLGHU������

�Ɣ� �5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ���6RPH�FRPPHQWDWRUV�VXJJHVWHG�WKDW�WKHUH�VKRXOG�EH�D�PHFKDQLVP�WR�GLVFRXUDJH�WKH�SUDFWLFH�RI�

�5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ��5'1+���VXFK�DV�JHQHUDWLQJ�D�SUHVXPSWLRQ�LQ�IXWXUH�FDVHV�DJDLQVW�WKRVH�&RPSODLQDQWV�IRXQG�WR�KDYH�

�DWWHPSWHG�5'1+��

�8'53�*RDO��$GGUHVVLQJ�$EXVH�
�Ɣ� �5HJLVWUDQW�UHVRXUFHV���,&$11�RUJ�VKRXOG�GHYHORS�D�PRUH�FRPSUHKHQVLYH�JXLGH�RQ�KRZ�UHJLVWUDQWV�FDQ�GHIHQG�WKHPVHOYHV������ �$V�QRWHG�LQ�

�6HFWLRQ�����EHORZ��LI�WKH�8'53�LV�WR�VXFFHVVIXOO\�DGGUHVV�F\EHUVTXDWWLQJ��WUDGHPDUN�LQIULQJHPHQW��RU�5'1+��LW�PD\�EH�LPSRUWDQW�WR�

���� �6RPH�RI�WKH�LQSXW�UHFHLYHG�RQ�WKH�LQLWLDO�8'53�3ROLF\�6WDWXV��5HSRUW��GXULQJ�WKH��SXEOLF�FRPPHQW��SHULRG��VXJJHVWHG��WKDW�LQ�DGGLWLRQ�WR�,&$11�
�RUJ�GHYHORSLQJ�D�PRUH�FRPSUHKHQVLYH�JXLGH��WKH�PDMRULW\�LQWHUSUHWDWLRQV�DIILUPHG�LQ��:,32¶V�-XULVSUXGHQWLDO��2YHUYLHZ������VKRXOG�EH�³WUDQVODWHG�
�LQWR�WKH�PRVW�VSRNHQ�ODQJXDJHV�DPRQJ�UHJLVWUDQWV�XQGHU�WKH�8'53�MXULVGLFWLRQ�´�

���� �,ELG��

���� �1RWH�WKDW�8'53�3URYLGHUV�DUH�VXEMHFW�WR�8'53�UHTXLUHPHQWV�YLD�WKH�3ROLF\�DQG�5XOHV��8QGHU�WKH�FXUUHQW�SURFHGXUHV��,&$11�RUJ�LQYHVWLJDWHV�
�DQ\�FRPSODLQWV�RI�QRQFRPSOLDQFH�LW�UHFHLYHV��:KHQ�LQTXLULHV�DUH�UHFHLYHG�UHJDUGLQJ�D�8'53�3URYLGHU¶V�FRPSOLDQFH�ZLWK�LWV�REOLJDWLRQV��,&$11�
�RUJ�JHQHUDOO\�IRUZDUGV�WKHVH�FRPSODLQWV�WR�WKH�3URYLGHU�DQG�PRQLWRUV�IRU�UHVROXWLRQ��,Q�WKH�HYHQW�WKDW�,&$11�RUJ�GHWHUPLQHV�WKDW�D�3URYLGHU�ZDV�
�QRW�IROORZLQJ�RXU�SROLFLHV�DQG�SURFHGXUHV��,&$11�RUJ�FRXOG�UHYRNH�LWV�VWDWXV�DV�DQ�DSSURYHG�3URYLGHU��

���� �,&$11����0D\��������3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53���

���� �$�UHYHUVH�:KRLV�VHDUFK�LV�WKH�SURFHVV�E\�ZKLFK�XVHUV�FDQ�VHDUFK�IRU�GRPDLQV�E\�WKH�QDPH��DGGUHVV��WHOHSKRQH�QXPEHU��HPDLO�DGGUHVV�RU�
�SK\VLFDO�DGGUHVV�RI�WKH�5HJLVWUDQW�OLVWHG�LQ�:KRLV�UHFRUGV��

����



�GLVSOD\�FRQVLVWHQW�VWDQGDUGV�WR�SURYLGH�JXLGDQFH�WR�GRPDLQ�QDPH�UHJLVWUDQWV�ZKR�PD\�EH�OHVV�IDPLOLDU�WKDQ�WUDGHPDUN�KROGHUV�ZLWK�WKH�

�8'53�SURFHGXUHV�RU�WKH�PHDQV�E\�ZKLFK�WKH\�FDQ�UHVSRQG�WR�D�8'53�FRPSODLQW��

�Ɣ� �([SHGLWHG�SURFHHGLQJV���7KH�SRVVLELOLW\�RI�D�PRUH�H[SHGLWHG�SURFHHGLQJ�ZLWKLQ�WKH�8'53�WR�DGGUHVV�IUDXG�DQG�SKLVKLQJ��L�H���RWKHU�IRUPV�

�RI�DEXVH�RWKHU�WKDQ�PHUH�F\EHUVTXDWWLQJ�EXW�ZKLFK�DOVR�OHYHUDJH�WUDGHPDUN�ULJKWV�������

���� �$FFRUGLQJ�WR�WKH�IHHGEDFN�UHFHLYHG�LQ�WKH�3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�
�3ROLF\��8'53���³IUDXG�DQG�SKLVKLQJ�KDYH�EHHQ�RQ�WKH�ULVH�DQG�IRUP�D�JUHDWHU�SHUFHQWDJH�RI�FDVHV�WRGD\�WKDQ�LQ�������7KHVH�WUHQGV�
�GHPRQVWUDWH�D�JUHDWHU�XUJHQF\�LQ�UHVROYLQJ�GLVSXWHV�WKDQ�LQ�D�PRUH�WUDGLWLRQDO�F\EHUVTXDWWLQJ�FDVH�ZKHUH�FRQVXPHU�KDUP�LV�OHVV�LPPHGLDWH�´�

����



������1H[W�6WHSV�
�8QGHU�WKH�530V�3'3��&KDUWHU����WKH�QH[W�VWHS�LV�IRU�WKH��*162�&RXQFLO�WR�LQLWLDWH�3KDVH���RI�WKH�3'3��WR�UHYLHZ�WKH�8'53��7KH�*162�&RXQFLO�

�KDG�LQLWLDOO\�DQWLFLSDWHG�ODXQFKLQJ�3KDVH���VKRUWO\�DIWHU�WKH�FRQFOXVLRQ�RI�WKH�3KDVH���3'3�ZRUN��+RZHYHU��IROORZLQJ�IHHGEDFN�IURP�WKH�3KDVH���

�:RUNLQJ�*URXS��WKH�&RXQFLO�LQGLFDWHG�WKDW�WKH�3'3�&KDUWHU�PD\�UHTXLUH�UHYLVLRQV�WR�FODULI\�WKH�VFRSH�RI�WKH�3KDVH���ZRUN��7R�HQVXUH�WKDW�WKH�

�UHFKDUWHULQJ�SURFHVV�IRFXVHV�RQ�VSHFLILF�LVVXHV�DQG�WRSLFV�WKDW�FRXOG�EHQHILW�IURP�D�FRPSUHKHQVLYH�SROLF\�UHYLHZ��WKH�*162�&RXQFLO�UHTXHVWHG�

�WKDW�,&$11�RUJ�SURYLGH�WKH�*162�&RXQFLO�ZLWK�D�3ROLF\�6WDWXV�5HSRUW�RQ�WKH�8'53��

�$V�VXFK��,&$11�RUJ�ZLOO�VXEPLW�WKLV�UHYLVHG�UHSRUW�WR�WKH�*162�&RXQFLO��7KH�&RXQFLO�LV�H[SHFWHG�WR�UHYLHZ�WKH�UHSRUW�DQG�FRQVLGHU�QH[W�VWHSV��

�7KH�*162�2SHUDWLQJ��3URFHGXUHV��VWDWH�WKDW�³3HULRGLF��DVVHVVPHQW�RI�3'3�UHFRPPHQGDWLRQV�DQG�SROLFLHV�LV�DQ�LPSRUWDQW�WRRO�WR�JXDUG�DJDLQVW�

�XQH[SHFWHG�UHVXOWV�RU�LQHIILFLHQW�SURFHVVHV�DULVLQJ�IURP�*162�SROLFLHV��3'3�7HDPV�DUH�HQFRXUDJHG�WR�LQFOXGH�SURSRVHG�WLPLQJ��DVVHVVPHQW�

�WRROV��DQG�PHWULFV�IRU�UHYLHZ�DV�SDUW�RI�WKHLU�)LQDO�5HSRUW��,Q�DGGLWLRQ��WKH�*162�&RXQFLO�PD\�DW�DQ\�WLPH�LQLWLDWH�UHYLHZV�RI�SDVW�SROLF\�

�UHFRPPHQGDWLRQV�´�����

�7KH�*162�2SHUDWLQJ��3URFHGXUHV��GR�QRW�SUHVFULEH�VSHFLILF�VWHSV�WR�EH�WDNHQ�LQ�UHVSRQVH�WR�D�3ROLF\�6WDWXV�5HSRUW��$V�VXFK��WKH�&RXQFLO�PD\�

�ZLVK�WR�FRQVLGHU�D�UDQJH�RI�RSWLRQV�WR�GHWHUPLQH�WKH�EHVW�SDWK�IRUZDUG��

�,Q�WKH�HYHQW�WKH�*162�&RXQFLO�GHWHUPLQHV�WKDW�LW�VKRXOG�QRW�SURFHHG�ZLWK�3KDVH���RI�WKH�3'3��WKH�&RXQFLO¶V�QH[W�VWHSV�FRXOG�DOVR�LQYROYH�

�LQLWLDWLQJ�D�QHZ��([SHGLWHG��3ROLF\�'HYHORSPHQW��*162�*XLGDQFH��RU�*162�,QSXW�3URFHVV������ �7KHVH�SURFHVVHV�SURYLGH�IRU�YDU\LQJ�OHYHOV�RI�

�*162�LQSXW�RQ�D�PDWWHU��DQG�PD\�SURYLGH�DQ�DYHQXH�WR�H[SORUH�8'53�UHODWHG�LVVXHV�ZLWKLQ�WKH�FRQWH[W�RI�HVWDEOLVKHG�&RXQFLO�SURFHGXUHV��

���� �)RU�GHWDLOV�RQ�WKHVH�SURFHVVHV��VHH��*162�2SHUDWLQJ��3URFHGXUHV��Y�����
�KWWSV���JQVR�LFDQQ�RUJ�VLWHV�GHIDXOW�ILOHV�ILOH�ILHOG�ILOH�DWWDFK�RS�SURFHGXUHV���RFW���HQ�SGI�����$QQH[HV���±����

���� �*162�2SHUDWLQJ�3URFHGXUHV��Y�����KWWSV���JQVR�LFDQQ�RUJ�VLWHV�GHIDXOW�ILOHV�ILOH�ILHOG�ILOH�DWWDFK�RS�SURFHGXUHV���MXQ���HQ�SGI���S�����

����



�,Q�FRQVLGHULQJ�QH[W�VWHSV��LW�LV�LPSRUWDQW�WR�QRWH�WKDW��SHU�WKH�*162�2SHUDWLQJ�3URFHGXUHV��³$SSURYHG�*162�&RXQFLO�SROLFLHV�WKDW�KDYH�EHHQ�

�DGRSWHG�E\�WKH�,&$11�%RDUG�DQG�KDYH�EHHQ�LPSOHPHQWHG�E\�,&$11�6WDII�PD\�RQO\�EH�DPHQGHG�E\�WKH�LQLWLDWLRQ�RI�D�QHZ�3'3�RQ�WKH�LVVXH�´�����

�,&$11�RUJ�LV�DYDLODEOH�WR�VXSSRUW�GLVFXVVLRQV�RQ�QH[W�VWHSV��LQFOXGLQJ�SRWHQWLDO�DGGLWLRQDO�UHVHDUFK�RU�FRQVXOWDWLRQ��DV�QHHGHG��

���� �,ELG���S������
����



��� �%DFNJURXQG�DQG�6FRSH�
�7KH�QHHG�IRU�DQ�HIIHFWLYH�GLVSXWH�UHVROXWLRQ�PHFKDQLVP�IRU�GRPDLQ�QDPHV�HPHUJHG�ZLWK�WKH�H[SDQVLRQ�RI�WKH�ZHE�LQ�WKH�ODWH�����V��%HFDXVH�

�GRPDLQ�QDPHV�ZHUH�LQH[SHQVLYH�DQG�HDV\�WR�REWDLQ��F\EHUVTXDWWLQJ�EHFDPH�DQ�LVVXH�DV�LQGLYLGXDOV�EHJDQ�UHJLVWHULQJ�GHVLUDEOH�GRPDLQ�QDPHV�

�UHVHPEOLQJ�SRSXODU�WUDGHPDUNV�ZLWK�WKH�KRSHV�RI�VHOOLQJ�WKHP�IRU�D�SURILW������

�7KH�8'53��FUHDWHG�LQ�������ZDV�WKH�UHVXOW�RI�DQ�H[WHQVLYH�LQWHUQDWLRQDO�SURFHVV�RI�FRQVXOWDWLRQV�FRQFHUQLQJ�WKH�IRUP�DQG�VFRSH�RI�D�GLVSXWH�

�UHVROXWLRQ�SURFHGXUH��7KH�JRDO�RI�WKLV�SURFHVV�ZDV�WR�GHYHORS�DQG�PDNH�UHFRPPHQGDWLRQV�WR�,&$11�RQ�TXHVWLRQV�DULVLQJ�RXW�RI�WKH�LQWHUIDFH�

�EHWZHHQ�GRPDLQ�QDPHV�DQG�LQWHOOHFWXDO�SURSHUW\�ULJKWV��7KHVH�TXHVWLRQV�FRQFHUQHG�QRW�RQO\�GLVSXWH�UHVROXWLRQ��EXW�DOVR�GRPDLQ�QDPH�

�UHJLVWUDWLRQ�SUDFWLFHV��OLPLWDWLRQV�RQ�UHJLVWUDWLRQ�RI�IDPRXV�DQG�ZHOO�NQRZQ�QDPHV��DQG�DGGLWLRQ�RI�QHZ�J7/'V������ �$V�SDUW�RI�WKLV�SURFHVV��WKH�

�LQWHUQDWLRQDO�FRPPXQLW\�GLVFXVVHG�WKH�LPSOLFDWLRQV�RI�XVLQJ�WUDGHPDUNV�DV�GRPDLQ�QDPHV�DQG�WKH�ULVN�RI�FRQVXPHU�FRQIXVLRQ�DVVRFLDWHG�ZLWK�

�WKH�VRXUFH�RI�D�SURGXFW�RU�VHUYLFH�ZKHQ�WUDGHPDUNV�DUH�XVHG�DV�GRPDLQ�QDPHV�ZLWKRXW�FRQVHQW�RI�WUDGHPDUN�KROGHUV������

�7KH�LQLWLDO�LGHD�IRU�D�XQLIRUP�SROLF\�ZDV�SURSRVHG�E\�WKH�:RUOG�,QWHOOHFWXDO�3URSHUW\�2UJDQL]DWLRQ��:,32���LQ�UHFRPPHQGDWLRQV�FDOOHG�IRU�LQ�WKH�

�86��:KLWH�3DSHU��RQ�WKH�0DQDJHPHQW�RI�,QWHUQHW�'RPDLQ��1DPHV�SXEOLVKHG�LQ�$SULO�������:,32�SUHVHQWHG�LWV�ILQDO�UHSRUW�WR�,&$11��GHDOLQJ�ZLWK�

�UHJLVWUDWLRQ�SUDFWLFHV��GLVSXWH�UHVROXWLRQ��IDPRXV�QDPHV��DQG�J7/'�H[SDQVLRQ��:,32¶V�SURSRVDO�DOVR�LQFOXGHG�VXJJHVWHG�WH[W�IRU�D�XQLIRUP��

�PDQGDWRU\�,&$11�GRPDLQ�QDPH�GLVSXWH�SROLF\�IRU�UHVROXWLRQ�RI�F\EHUVTXDWWLQJ�GLVSXWHV�DQG�VXJJHVWHG�UXOHV�IRU�DQ�DGPLQLVWUDWLYH�SURFHGXUH�WR�

�UHVROYH�WKRVH�GLVSXWHV��)XUWKHUPRUH��WKH�:,32�ILQDO�UHSRUW�UHFRPPHQGHG�WKDW�,&$11�HVWDEOLVK�DQ�DGPLQLVWUDWLYH�SURFHGXUH�IRU�WKH�FDQFHOODWLRQ�

�RU�WUDQVIHU�RI�GRPDLQ�QDPHV�IRXQG�WR�KDYH�EHHQ�DEXVLYHO\�UHJLVWHUHG�LQ�YLRODWLRQ�RI�DQRWKHU¶V�WUDGHPDUN�ULJKWV��:,32�UHFRPPHQGHG�WKDW�DOO�

�UHJLVWUDQWV��LQ�WKHLU�UHJLVWUDWLRQ�DJUHHPHQWV��DJUHH�WR�WKLV�DGPLQLVWUDWLYH�SURFHGXUH�LQ�FDVHV�RI�DEXVLYH�UHJLVWUDWLRQV������

���� �,&$11���,&$11�6WDII��5HSRUW����8QLIRUP�'LVSXWH�5HVROXWLRQ��3ROLF\�IRU�J7/'�5HJLVWUDU������������
���� �:,32���)LQDO��5HSRUW��RI�WKH�:,32�,QWHUQHW�'RPDLQ�1DPH��3URFHVV������������

���� �6HH�,&$11�����$XJXVW���������,&$11�6WDII�5HSRUW��8QLIRUP��'LVSXWH�5HVROXWLRQ�3ROLF\�IRU�J7/'�5HJLVWUDU����
�KWWSV���DUFKLYH�LFDQQ�RUJ�HQ�PHHWLQJV�VDQWLDJR�XGUS�VWDII�UHSRUW�KWP�

���� �(PHUVRQ��&KDG�'����������:DVWLQJ�7LPH�LQ�&\EHUVSDFH��7KH�8'53
V�,QHIILFLHQW�$SSURDFK�WRZDUG�$UELWUDWLQJ�,QWHUQHW�'RPDLQ�1DPH�
�'LVSXWHV���8QLYHUVLW\�RI�%DOWLPRUH�/DZ�5HYLHZ��9RO������,VV�����$UWLFOH����$YDLODEOH�DW��
�KWWSV���VFKRODUZRUNV�ODZ�XEDOW�HGX�FJL�YLHZFRQWHQW�FJL"UHIHUHU KWWSV���ZZZ�JRRJOH�FRP�	KWWSVUHGLU �	DUWLFOH ����	FRQWH[W XEOU�

����



�$W�WKH�,&$11�%RDUG�PHHWLQJV�RQ����DQG����0D\�������D�SRUWLRQ�RI�WKH�SXEOLF�IRUXP�ZDV�GHYRWHG�WR�GLVFXVVLRQ�ZLWK�WKH�,QWHUQHW�FRPPXQLW\�RI�

�WKH�YDULRXV�DVSHFWV�RI�WKH�:,32�UHSRUW��$W�WKDW�SXEOLF�IRUXP��,&$11�VWDII�JDYH�LWV�DQDO\VLV�RI�WKH�:,32�UHSRUW�DQG�UHFRPPHQGHG�WKDW�GLVSXWH�

�UHVROXWLRQ�LVVXHV�EH�UHIHUUHG�WR�WKH�'RPDLQ�1DPH�6XSSRUWLQJ�2UJDQL]DWLRQ��'162������� �7KH�'162�FRQVLGHUHG�:,32¶V�UHFRPPHQGDWLRQV��DQG�

�WKH�'162�1DPHV�&RXQFLO�XOWLPDWHO\�IRUZDUGHG�FRQVHQVXV�SRVLWLRQ�UHFRPPHQGDWLRQV�WR�WKH�%RDUG�RQ�D�XQLIRUP�GLVSXWH�UHVROXWLRQ�SROLF\������ �$W�LWV�

�PHHWLQJV�RQ����DQG����$XJXVW������LQ�6DQWLDJR��&KLOH��WKH�,&$11�%RDUG��DGRSWHG��WKH�8'53�3ROLF\��EDVHG�RQ�WKH�UHFRPPHQGDWLRQV�FRQWDLQHG�

�LQ�WKH�5HSRUW�RI�WKH�:,32�,QWHUQHW�'RPDLQ�1DPH�3URFHVV��DV�ZHOO�DV�FRPPHQWV�VXEPLWWHG�E\�UHJLVWUDUV�DQG�RWKHU�LQWHUHVWHG�SDUWLHV��

�7KH�%RDUG�WKHQ�GLUHFWHG�,&$11¶V�3UHVLGHQW�WR�FRQYHQH�D�UHSUHVHQWDWLYH�ZRUNLQJ�JURXS�WR�GUDIW�SODQV�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�SROLF\�DV�

�DGRSWHG�E\�WKH�%RDUG��3XEOLF��FRPPHQWV��ZHUH�VROLFLWHG�RQ�ZKHWKHU�WKHVH�GRFXPHQWV�IDLWKIXOO\�LPSOHPHQWHG�WKH�SROLF\�DGRSWHG������ �2Q����2FWREHU�

�������WKH�,&$11�%RDUG�DGRSWHG�D�VHW�RI�5XOHV�IRU�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��WKH�8'53�5XOHV��VHWWLQJ�RXW�WKH�

�SURFHGXUHV�DQG�RWKHU�DGPLQLVWUDWLYH�UHTXLUHPHQWV�IRU�HDFK�VWDJH�RI�WKH�GLVSXWH�UHVROXWLRQ�SURFHGXUH��6WDUWLQJ�RQ���'HFHPEHU�������

�&RPSODLQDQWV�ZHUH�DEOH�WR�ILOH�FDVHV�ZLWK�GLVSXWH�UHVROXWLRQ�SURYLGHUV�IRU�GLVSXWHV�DOOHJLQJ�WKH�EDG�IDLWK�UHJLVWUDWLRQ�RI�GRPDLQ�QDPHV��

�3XEOLF�&RPPHQW�

�$V�QRWHG�E\�RQH�UHVSRQGHQW�LQ�WKH��3XEOLF�&RPPHQW�6XPPDU\��5HSRUW����3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH��'LVSXWH�5HVROXWLRQ�3ROLF\�

��8'53�����³WKH�LQLWLDO�LGHD�RI�D�XQLIRUP�SROLF\�ZDV��SURSRVHG�E\�WKH�86�'HSDUWPHQW�RI�&RPPHUFH��LQ�LWV�6WDWHPHQW�RI�3ROLF\�FRPPRQO\�FDOOHG�³7KH�

�:KLWH�3DSHU�´�LQ�-XQH�����������ZKLFK�HVWDEOLVKHG�WKH�JRDO�DQG�WKHQ�DVNHG�:,32�WR�ZRUN�RXW�WKH�GHWDLOV���SROLF\�GHWDLOV�WKHQ�HGLWHG�DQG�

�H[SDQGHG�RQ�E\�WKH�&RPPXQLW\´�DQG�DV�VXFK��³:,32�GLG�QRW�LQLWLDWH�WKH�ZRUN��EXW�GLG�FRQWLQXH�LW�´�

���� �,ELG��

���� �6HH�,&$11�����6HSWHPEHU���������6WDII�5HSRUW�RQ�,PSOHPHQWDWLRQ��'RFXPHQWV�IRU�WKH�8QLIRUP�'LVSXWH�5HVROXWLRQ�3ROLF\����
�KWWSV���DUFKLYH�LFDQQ�RUJ�HQ�XGUS�VWDII�UHSRUW���VHSW���KWP�

���� �7KH�SUHFXUVRU�WR�WRGD\¶V�*162���KWWSV���DUFKLYH�LFDQQ�RUJ�HQ�GQVR�GQVR��KWP�

����



������5HYLHZ�$OO�530V�LQ�$OO�J7/'V�3'3�

�$V�D�UHVXOW�RI�WKH��1HZ�J7/'�3URJUDP����VHYHUDO�QHZ�530V��ZHUH�GHYHORSHG�WR�PLWLJDWH�SRWHQWLDO�ULVNV�DQG�FRVWV�WR�WUDGHPDUN�KROGHUV�WKDW�FRXOG�

�DULVH�IURP�WKH�H[SDQVLRQ�RI�WKH�J7/'�QDPHVSDFH��3ULRU�WR�WKH�ODXQFK�RI�WKH�1HZ�J7/'�3URJUDP��RQ���2FWREHU������,&$11�RUJDQL]DWLRQ�

�SXEOLVKHG�D�8'53�)LQDO�,VVXH��5HSRUW��WKDW�KDG�EHHQ��UHTXHVWHG�E\�WKH�*162��RQ�WKH�FXUUHQW�VWDWH�RI�WKH�8'53��7KH�VWDII�UHFRPPHQGHG�FRXUVH�

�RI�DFWLRQ�LQ�WKH�8'53�)LQDO�,VVXH�5HSRUW�ZDV�WKDW�D�3'3�RQ�WKH�8'53�³EH�GHOD\HG�XQWLO�DIWHU�WKH�1HZ�J7/'�8QLIRUP�5DSLG�6XVSHQVLRQ�6\VWHP�

��856��KDV�EHHQ�LQ�RSHUDWLRQ�IRU�DW�OHDVW�HLJKWHHQ�PRQWKV��'RLQJ�VR�ZRXOG�DOORZ�WKH�SROLF\�SURFHVV�WR�EH�LQIRUPHG�E\�GDWD�UHJDUGLQJ�WKH�

�HIIHFWLYHQHVV�RI�WKH�856��ZKLFK�ZDV�PRGHOHG�RQ�WKH�8'53��WR�DGGUHVV�WKH�SUREOHP�RI�F\EHUVTXDWWLQJ�´�����

�,Q�)HEUXDU\�������WKH�*162�SDVVHG�D��PRWLRQ��LQLWLDWLQJ�D�WZR�SKDVHG�3'3�WR�UHYLHZ�DOO�530V�LQ�DOO�J7/'V�LQ�WZR�SKDVHV���3KDVH����RI�WKH�3'3��

�ZKLFK�KDV�EHHQ�FRPSOHWHG���IRFXVHG�RQ�D�UHYLHZ�RI�DOO��WKH�530V�WKDW�ZHUH�GHYHORSHG�IRU�WKH������1HZ�J7/'�3URJUDP�URXQG��:KHQ�ODXQFKHG��

�3KDVH����ZLOO�IRFXV�RQ�D�UHYLHZ�RI�WKH�8'53��6SHFLILFDOO\���WKH�530�:RUNLQJ�*URXS�ZDV�WDVNHG�ZLWK�GHWHUPLQLQJ�ZKHWKHU�PRGLILFDWLRQV�WR�WKH�

�H[LVWLQJ�530V��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKH�8'53��DUH�QHHGHG�DQG��LI�VR��ZKDW�WKH\�VKRXOG�EH��$V�GHVFULEHG�LQ�LWV�DSSURYHG��FKDUWHU�����LQ�

�DGGLWLRQ�WR�DQ�DVVHVVPHQW�RI�WKH�HIIHFWLYHQHVV�RI�HDFK�530��³E\�WKH�FRPSOHWLRQ�RI�LWV�ZRUN��WKH�:RUNLQJ�*URXS�LV�H[SHFWHG�WR�KDYH�DOVR�

�FRQVLGHUHG�WKH�RYHUDUFKLQJ�LVVXH�DV�WR�ZKHWKHU�DOO�WKH�530V�FROOHFWLYHO\�IXOILOO�WKH�SXUSRVHV�IRU�ZKLFK�WKH\�ZHUH�FUHDWHG��RU�ZKHWKHU�DGGLWLRQDO�

�SROLF\�UHFRPPHQGDWLRQV�DUH�QHHGHG��LQFOXGLQJ�WR�FODULI\�DQG�XQLI\�WKH�SROLF\�´����� �'��XULQJ�3KDVH����WKH�:RUNLQJ�*URXS�ZLOO�FRQVLGHU��VXJJHVWLRQV�

�WKDW�KDYH�EHHQ�PDGH�WR�GDWH�E\�WKH�FRPPXQLW\�UHJDUGLQJ�LPSURYHPHQWV�RU�PRGLILFDWLRQV�WR�WKH�8'53��

�2Q����1RYHPEHU�������WKH�:RUNLQJ�*URXS�GHOLYHUHG�LWV�530�3'3�3KDVH����)LQDO�5HSRUW��WR�WKH�*162�&RXQFLO��IRU�LWV�FRQVLGHUDWLRQ��7KH�)LQDO�

�5HSRUW�FRQWDLQV����UHFRPPHQGDWLRQV��QLQH�RI�ZKLFK�UHFRPPHQG�WKDW�WKH�VWDWXV�TXR��H�J���WKH�FXUUHQW�UXOHV�DV�DSSOLHG�WR�WKH�J7/'V�GHOHJDWHG�

�XQGHU�WKH������1HZ�J7/'�3URJUDP�URXQG��VKRXOG�EH�PDLQWDLQHG��DV�ZHOO�DV����UHFRPPHQGDWLRQV�IRU�QHZ�SROLFLHV�RU�SURFHGXUHV��DQG����

�UHFRPPHQGDWLRQV�WR�PRGLI\�H[LVWLQJ�RSHUDWLRQDO�SUDFWLFHV�WR�LPSURYH�WKH�HIIHFWLYHQHVV�RI�WKH�530V��$OO�RI�WKH�UHFRPPHQGDWLRQV��DSDUW�IURP�RQH�

���� �6HH�,&$11�����0DUFK��������³&KDUWHU�)RU�3URSRVHG�3'3�7R�5HYLHZ�$OO�5LJKWV�3URWHFWLRQ�0HFKDQLVPV�LQ�$OO�J7/'V�´�
�KWWSV���JQVR�LFDQQ�RUJ�VLWHV�GHIDXOW�ILOHV�ILOHILHOGB������USP�FKDUWHU���PDU���HQ�SGI�

���� �,Q�������6WDII�SXEOLVKHG�DQ�,VVXH�5HSRUW�RQ�WKH�8'53�DW�WKH�UHTXHVW�RI�WKH�*162�&RXQFLO��6HH�,&$11����2FWREHU��������³)LQDO�*162�,VVXH�
�5HSRUW�RQ�7KH�&XUUHQW�6WDWH�RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´�
�KWWSV���JQVR�LFDQQ�RUJ�VLWHV�GHIDXOW�ILOHV�ILOHILHOGB������XGUS�ILQDO�LVVXH�UHSRUW���RFW���HQ�SGI�

����



��H�J���70&+�)LQDO�5HFRPPHQGDWLRQ������UHFHLYHG�IXOO�FRQVHQVXV�VXSSRUW�IURP�WKH�:RUNLQJ�*URXS��6HYHQ�3'3�:RUNLQJ�*URXS�PHPEHUV�

�VXEPLWWHG�D�MRLQW�0LQRULW\�6WDWHPHQW�RQ�WKLV�UHFRPPHQGDWLRQ��$QQH[�'�RI�WKH�)LQDO�5HSRUW���

�2Q����0DUFK�������WKH�*162�&RXQFLO�VXEPLWWHG�LWV�%\ODZV�PDQGDWHG��5HFRPPHQGDWLRQV�5HSRUW��WR�WKH�,&$11�%RDUG�RI�'LUHFWRUV��

�UHFRPPHQGLQJ�DGRSWLRQ�RI�DOO�WKH�ILQDO�UHFRPPHQGDWLRQV�E\�WKH�,&$11�%RDUG��7KH�*162�&RXQFLO�DOVR�UHTXHVWHG�WKDW�WKH�,&$11�RUJ�FRQYHQH�

�DQ�,PSOHPHQWDWLRQ�5HYLHZ�7HDP��,57��WR�ZRUN�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�UHFRPPHQGDWLRQV��DV�LV�WKH�UHJXODU�SUDFWLFH�DQG�LQ�DFFRUGDQFH�

�ZLWK�WKH�,57�3ULQFLSOHV�	�*XLGHOLQHV�DSSURYHG�LQ�������2Q���$SULO�������WKH�)LQDO�5HSRUW�ZDV�SXEOLVKHG�IRU��3XEOLF�&RPPHQW��WR�LQIRUP�%RDUG�

�DFWLRQ�RQ�WKH�UHSRUW��LQ�DFFRUGDQFH�ZLWK�%\ODZ�UHTXLUHPHQWV��7KH�VXPPDU\�RI��FRPPXQLW\�LQSXW��UHFHLYHG�RQ�WKH�ILQDO��UHSRUW�KLJKOLJKWV�D�YDULHW\�RI�

�YLHZSRLQWV��2Q����-DQXDU\�������WKH�,&$11�%RDUG��DGRSWHG��DOO�WKLUW\�ILYH������ILQDO�3KDVH���3'3�UHFRPPHQGDWLRQV�DV�GRFXPHQWHG�LQ�WKH�3'3�

�:RUNLQJ�*URXS
V�3KDVH���)LQDO�5HSRUW��

����



������8'53�3ROLF\�DQG�5XOHV�

�7KH�WKUHH�SULPDU\�VHWV�RI�UHTXLUHPHQWV�IRU�RSHUDWLRQ�RI�WKH�8'53��ZKLFK�5HJLVWUDQWV�DJUHH�WR�ZKHQ�WKH\�HQWHU�LQWR�WKHLU�UHJLVWUDWLRQ�DJUHHPHQW�

�ZLWK�WKH�UHJLVWUDU�IRU�UHJLVWUDWLRQ�RI�WKHLU�GRPDLQ�QDPH�DUH��

����� �7KH�8'53�3ROLF\��WKH�³3ROLF\´����7KH�3ROLF\�LV�DYDLODEOH��DW���KWWS���ZZZ�LFDQQ�RUJ�HQ�GQGU�XGUS�SROLF\�KWP�����7KH�3ROLF\�VHWV�RXW�WKH�VFRSH�
�RI�UHOLHI�DQG�OHJDO�IUDPHZRUN�IRU�WKH�UHVROXWLRQ�RI�GLVSXWHV�EHWZHHQ�D�GRPDLQ�QDPH�UHJLVWUDQW�DQG�D�WKLUG�SDUW\��L�H���D�SDUW\�RWKHU�WKDQ�

�WKH�UHJLVWUDU��RYHU�WKH�DEXVLYH�UHJLVWUDWLRQ�DQG�XVH�RI�DQ�,QWHUQHW�GRPDLQ�QDPH��

����� �7KH�5XOHV�IRU�WKH�8'53��WKH�³5XOHV´����$OO�GLVSXWH��UHVROXWLRQ�SURYLGHUV�IROORZ�WKHVH�UXOHV�VHW�RXW�E\�,&$11��ZKLFK�DUH�DYDLODEOH�DW��
�KWWS���ZZZ�LFDQQ�RUJ�HQ�GQGU�XGUS�XQLIRUP�UXOHV�KWP�����7KH�5XOHV�SURYLGH�WKH�EDVHOLQH�SURFHGXUDO�UHTXLUHPHQWV�WKDW�PXVW�EH�IROORZHG�IRU�

�HDFK�VWDJH�RI�D�GLVSXWH�UHVROXWLRQ�DGPLQLVWUDWLYH�SURFHHGLQJ��VXFK�DV�UHTXLUHG�QRWLFH�WR�D�5HVSRQGHQW��WLPH�IRU�ILOLQJ�D�UHVSRQVH��DQG�

�VWDQGDUG�SUDFWLFH�IRU�DSSRLQWLQJ��WKH�DGPLQLVWUDWLYH�SDQHO�IRU�D�8'53�SURFHHGLQJ��

����� �6XSSOHPHQWDO�5XOHV���$�OLVW�RI�FXUUHQW�3URYLGHUV�DQG��WKHLU�VXSSOHPHQWDO�UXOHV�LV�DYDLODEOH�DW��
�KWWS���ZZZ�LFDQQ�RUJ�GQGU�XGUS�DSSURYHG�3URYLGHUV�KWP�����(DFK�DSSURYHG�8'53�3URYLGHU�LV�DOVR�UHVSRQVLEOH�IRU�PDLQWDLQLQJ�LWV�RZQ�VHW�RI�

�VXSSOHPHQWDO�UXOHV��GHILQHG�DV�³WKH�UXOHV�DGRSWHG�E\�WKH�3URYLGHU�DGPLQLVWHULQJ�D�SURFHHGLQJ�WR�VXSSOHPHQW�WKHVH�5XOHV�´�6XSSOHPHQWDO�

�5XOHV�PXVW�QRW�EH�LQFRQVLVWHQW�ZLWK�WKH�8'53�3ROLF\�RU�5XOHV�DQG�FRYHU�VXFK�WRSLFV�DV�IHHV��ZRUG��SDJH�OLPLWV�DQG�JXLGHOLQHV��ILOH�VL]H�

�DQG�IRUPDW�PRGDOLWLHV��WKH�PHDQV�IRU�FRPPXQLFDWLQJ�ZLWK�WKH�3URYLGHU�DQG�WKH�3DQHO��DQG�WKH�IRUP�RI�FRYHU�VKHHWV������ �$V�SDUW�RI�WKH�

�DSSURYDO�SURFHVV��SRWHQWLDO�3URYLGHUV�PXVW�SURYLGH�,&$11�ZLWK�D�FRS\�RI�WKHLU�SURSRVHG�VXSSOHPHQWDO�UXOHV��ZKLFK�DUH�UHYLHZHG�WR�

�FRQILUP�WKDW�WKHUH�LV�QR�FRQIOLFW�ZLWK�WKH�5XOHV�DQG�WKH�3ROLF\��DQG�DOVR�WR�FRQILUP�WKDW�WKH�SRWHQWLDO�3URYLGHU�KDV�DQ�XQGHUVWDQGLQJ�RI�WKH�

�3ROLF\��

�3XEOLF�&RPPHQW�

���� �)RU�GHWDLOV�RI�WKH�5XOHV��VHH�,&$11��³8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�5XOHV�´�
�KWWSV���ZZZ�LFDQQ�RUJ�UHVRXUFHV�SDJHV�XGUS�UXOHV������������HQ���D�

����



�$V�VXJJHVWHG�E\�RQH�FRPPHQWDWRU�LQ�WKH��3XEOLF�&RPPHQW�6XPPDU\��5HSRUW����3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�

�3ROLF\��8'53�����3KDVH���RI�WKH�3'3�VKRXOG�UHYLHZ�³WKH��QHZHVW�YHUVLRQV�RI�VXSSOHPHQWDO�UXOHV�DGRSWHG�E\�HDFK�8'53�3URYLGHU��DQG�WKH�:*�

�VKRXOG�HYDOXDWH�TXHVWLRQV��LQFOXGLQJ��

�Ɣ� �:KHWKHU�WKH�VXSSOHPHQWDO�UXOHV�DGYDQFH�WKH�JRDOV�RI�(IILFLHQF\�DQG�)DLUQHVV�IRU�DOO�SDUWLHV"�

�Ɣ� �:KHWKHU�WKH�GLYHUVLW\�RI�VXSSOHPHQWDO�UXOHV�FUHDWHV�DQ\�FRQFHUQV"�

�Ɣ� �6KRXOG�WKH�VXSSOHPHQWDO�UXOHV�EH�PRUH�VWDQGDUGL]HG�LQ�WKH�LQWHUHVW�RI�IDLUQHVV��HIILFLHQF\�DQG�DYRLGLQJ�IRUXP�VKRSSLQJ"´�

����



������$SSOLFDELOLW\�RI�WKH�8'53�

�$OO�,&$11�DFFUHGLWHG�UHJLVWUDUV�KDYH�DJUHHG�WR�DELGH�E\�DQG�LPSOHPHQW�WKH�8'53�IRU�WKRVH�GRPDLQ�QDPHV�UHJLVWHUHG�WKURXJK�WKHLU�VHUYLFHV��

�$Q\�SHUVRQ�RU�HQWLW\�ZLVKLQJ�WR�UHJLVWHU�D�GRPDLQ�QDPH�YLD�DQ�,&$11�DFFUHGLWHG�UHJLVWUDU�LV�UHTXLUHG�WR�FRQVHQW�WR�WKH�WHUPV�DQG�FRQGLWLRQV�RI�

�WKH�8'53�3ROLF\��

�7KH�8'53�LV�DSSOLFDEOH�WR�QDPHV�UHJLVWHUHG�LQ�J7/'V�DV�LPSRVHG�WKURXJK�WKH�5HJLVWUDU�$FFUHGLWDWLRQ�$JUHHPHQW��5$$������� �5$$�6HFWLRQ�����

�VWDWHV��

�³����'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ��'XULQJ�WKH�7HUP�RI�WKLV�$JUHHPHQW��5HJLVWUDU�VKDOO�KDYH�LQ�SODFH�D�SROLF\�DQG�SURFHGXUHV�

�IRU�UHVROXWLRQ�RI�GLVSXWHV�FRQFHUQLQJ�5HJLVWHUHG�1DPHV��8QWLO�GLIIHUHQW�SROLFLHV�DQG�SURFHGXUHV�DUH�HVWDEOLVKHG�E\�,&$11�XQGHU�

�6HFWLRQ����5HJLVWUDU�VKDOO�FRPSO\�ZLWK�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�LGHQWLILHG�RQ�,&$11
V�ZHEVLWH�

��LFDQQ�RUJ�JHQHUDO�FRQVHQVXV�SROLFLHV�KWP��´�

�7KH�REOLJDWLRQV�WR�FRPSO\�ZLWK�WKH�8'53�IORZ�WKURXJK�WR�WKH�UHJLVWHUHG�QDPH�KROGHUV�XQGHU�WKH��5$$����ZKLFK��UHTXLUHV�HDFK�5HJLVWUDU�WR�LQFOXGH�

�SURYLVLRQV�FRQFHUQLQJ�GRPDLQ�QDPH�UHJLVWUDWLRQV�LQ�WKH�DJUHHPHQW�LW�HQWHUV�ZLWK�UHJLVWHUHG�QDPH�KROGHUV��,Q�DGGLWLRQ�WR�WKH�5$$�UHTXLUHPHQW�

�WKDW�D�UHJLVWHUHG�QDPH�KROGHU�UHSUHVHQW�WKDW�WR�WKH�EHVW�RI�LWV�NQRZOHGJH��WKH�UHJLVWUDWLRQ�RU�XVH�RI�WKH�GRPDLQ�QDPH�GRHV�QRW�LQIULQJH�RQ�WKH�

�OHJDO�ULJKWV�RI�RWKHUV��6HFWLRQ����������RI�WKH�5$$�UHTXLUHV�UHJLVWHUHG�QDPH�KROGHUV�WR�VXEPLW�WR�PDQGDWRU\�DGPLQLVWUDWLYH�SURFHHGLQJV�WR�

�UHVROYH�GLVSXWHV�XQGHU�WKH�8'53��

�³���������)RU�WKH�DGMXGLFDWLRQ�RI�GLVSXWHV�FRQFHUQLQJ�RU�DULVLQJ�IURP�XVH�RI�WKH�5HJLVWHUHG�1DPH��WKH�5HJLVWHUHG�1DPH�+ROGHU�

�VKDOO�VXEPLW��ZLWKRXW�SUHMXGLFH�WR�RWKHU�SRWHQWLDOO\�DSSOLFDEOH�MXULVGLFWLRQV��WR�WKH�MXULVGLFWLRQ�RI�WKH�FRXUWV�����RI�WKH�5HJLVWHUHG�

�1DPH�+ROGHU
V�GRPLFLOH�DQG�����ZKHUH�5HJLVWUDU�LV�ORFDWHG�´�

�7KH�UHTXLUHPHQW�IRU�VXEPLVVLRQ�WR�PDQGDWRU\�DGPLQLVWUDWLYH�SURFHHGLQJV�GRHV�QRW�PHDQ�WKDW�UHJLVWHUHG�QDPH�KROGHUV�FDQQRW�DOVR�KDYH�MXGLFLDO�

�SURFHHGLQJV�ILOHG�DJDLQVW�WKHP�IRU�WKH�VDPH�RU�VLPLODU�FRQGXFW��6LPLODU�WR�WKH�MXULVGLFWLRQDO�UHTXLUHPHQWV�VHW�RXW�LQ�WKH�5$$��WKH�UHTXLUHPHQW�WR�

���� �7KH�5$$�LV�SRVWHG�DW���KWWSV���ZZZ�LFDQQ�RUJ�UHVRXUFHV�SDJHV�UHJLVWUDUV�UHJLVWUDUV�HQ�
����



�VXEPLW�WR�D�PDQGDWRU\�DGPLQLVWUDWLYH�SURFHHGLQJ�PHDQV�WKDW�WKH�UHJLVWHUHG�QDPH�KROGHU�FDQQRW�GLVSXWH�WKH�8'53�SURYLGHU¶V�DELOLW\�WR�KHDU�D�

�GLVSXWH�WKDW�LV�RWKHUZLVH�SURSHUO\�EURXJKW�XQGHU�WKH�8'53��,Q�DGGLWLRQ��WKH�UHJLVWHUHG�QDPH�KROGHU�PXVW�DOVR�DJUHH�WKDW�LWV�UHJLVWUDWLRQ�LV�VXEMHFW�

�WR��VXVSHQVLRQ��FDQFHOODWLRQ��RU�WUDQVIHU��XQGHU�6HFWLRQ����������RI�WKH�5$$��ZKLFK�VWDWHV�WKDW��

�³���������7KH�5HJLVWHUHG�1DPH�+ROGHU�VKDOO�DJUHH�WKDW�LWV�UHJLVWUDWLRQ�RI�WKH�5HJLVWHUHG�1DPH�VKDOO�EH�VXEMHFW�WR�VXVSHQVLRQ��

�FDQFHOODWLRQ��RU�WUDQVIHU�SXUVXDQW�WR�DQ\�,&$11�DGRSWHG�VSHFLILFDWLRQ�RU�SROLF\��RU�SXUVXDQW�WR�DQ\�5HJLVWUDU�RU�UHJLVWU\�SURFHGXUH�

�QRW�LQFRQVLVWHQW�ZLWK�DQ�,&$11�DGRSWHG�VSHFLILFDWLRQ�RU�SROLF\������WR�FRUUHFW�PLVWDNHV�E\�5HJLVWUDU�RU�WKH�5HJLVWU\�2SHUDWRU�LQ�

�UHJLVWHULQJ�WKH�QDPH�RU�����IRU�WKH�UHVROXWLRQ�RI�GLVSXWHV�FRQFHUQLQJ�WKH�5HJLVWHUHG�1DPH�´�

����



������8'53�6XEVWDQWLYH�(OHPHQWV�

�)RU�D�8'53�FRPSODLQW�WR�VXFFHHG��WKH�&RPSODLQDQW�PXVW�HVWDEOLVK�WKDW�WKH�IROORZLQJ�WKUHH�FULWHULD�DUH�PHW��

��L�� �7KH�GRPDLQ�QDPH�LV�LGHQWLFDO�RU�FRQIXVLQJO\�VLPLODU�WR�D�WUDGHPDUN�RU�VHUYLFH�PDUN�LQ�ZKLFK�WKH�&RPSODLQDQW�KDV�ULJKWV��

�7KH�ILUVW�HOHPHQW�RI�WKH�8'53�KDV�EHHQ�FDOOHG��D�VWDQGLQJ�UHTXLUHPHQW��E\�WKH��:,32�2YHUYLHZ�RI�:,32�3DQHO�9LHZV�RQ�6HOHFWHG�8'53�

�4XHVWLRQV��7KLUG�(GLWLRQ��³:,32�-XULVSUXGHQWLDO�2YHUYLHZ����´�����,Q�WKH�DGPLQLVWUDWLYH�SURFHHGLQJ��WKH�&RPSODLQDQW��PXVW�GHPRQVWUDWH�WKDW�LW�KDV�

�ULJKWV�LQ�D�WUDGHPDUN�DW�WKH�GDWH�WKH�&RPSODLQW�ZDV�ILOHG�DQG�WKDW�WKH�GLVSXWHG�GRPDLQ�QDPH�LV�LGHQWLFDO�RU�FRQIXVLQJO\�VLPLODU�WR�WKH�WUDGHPDUN��

�$FFRUGLQJ�WR�:,32�-XULVSUXGHQWLDO�2YHUYLHZ������³ZKLOH�HDFK�FDVH�LV�MXGJHG�RQ�LWV�RZQ�PHULWV��LQ�FDVHV�ZKHUH�D�GRPDLQ�QDPH�LQFRUSRUDWHV�WKH�

�HQWLUHW\�RI�D�WUDGHPDUN��RU�ZKHUH�DW�OHDVW�D�GRPLQDQW�IHDWXUH�RI�WKH�UHOHYDQW�PDUN�LV�UHFRJQL]DEOH�LQ�WKH�GRPDLQ�QDPH��WKH�GRPDLQ�QDPH�ZLOO�

�QRUPDOO\�EH�FRQVLGHUHG�FRQIXVLQJO\�VLPLODU�WR�WKDW�PDUN�IRU�SXUSRVHV�RI�8'53�VWDQGLQJ�´�����

��LL�� �7KH�UHJLVWUDQW�RI�WKH�GRPDLQ�QDPH�KDV�QR�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV�LQ�UHVSHFW�RI�WKH�GRPDLQ�QDPH��

�:KHUH�WKH�&RPSODLQDQW�KDV�GHPRQVWUDWHG�WKDW�WKH�5HVSRQGHQW�ODFNV�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV��WKH�EXUGHQ�RI�SURRI�RQ�WKLV�HOHPHQW�VKLIWV�WR�

�WKH�5HVSRQGHQW�WR�SURYLGH�UHOHYDQW�HYLGHQFH�WR�HVWDEOLVK�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV�LQ�WKH�GRPDLQ�QDPH��,I�WKH�5HVSRQGHQW�GRHV�QRW�SURYLGH�

�VDWLVIDFWRU\�HYLGHQFH��WKH�&RPSODLQDQW�LV�W\SLFDOO\�GHHPHG�WR�KDYH�VDWLVILHG�WKH�VHFRQG�HOHPHQW��3DUDJUDSK���F��RI�WKH�8'53�OLVWV�VHYHUDO�

��QRQ�H[FOXVLYH��H[DPSOHV�RI�UHJLVWUDQW�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV��LQFOXGLQJ�XVLQJ�WKH�GRPDLQ�QDPH�LQ�FRQQHFWLRQ�ZLWK�D�ERQD�ILGH�RIIHULQJ�RI�

�JRRGV�RU�VHUYLFHV��WKH�UHJLVWUDQW�EHLQJ�FRPPRQO\�NQRZQ�E\�WKH�GLVSXWHG�GRPDLQ�QDPH��DQG�OHJLWLPDWH�QRQ�FRPPHUFLDO�RU�IDLU�XVH������ �+RZHYHU��

�8'53�SDQHOV�KDYH�UHFRJQL]HG�WKH�GLIILFXOWLHV�LQ�SURYLQJ�D�QHJDWLYH�ZLWK�UHVSHFW�WR�UHJLVWUDQW�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV��,Q�WKH�FDVH�RI�GRPDLQ�

�QDPHV�EDVHG�RQ�WKH�JHQHULF�RU�GLFWLRQDU\�PHDQLQJ�RI�D�ZRUG�RU�SKUDVH��LQ�RUGHU�WR�ILQG�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV��WKH�GRPDLQ�QDPH�ZRXOG�

�QHHG�WR�EH�XVHG�LQ�FRQQHFWLRQ�ZLWK�WKH�UHOLHG�XSRQ�PHDQLQJ������ �)RU�H[DPSOH��D�5HVSRQGHQW�PD\�EH�IRXQG�WR�KDYH�D�ULJKW�RU�OHJLWLPDWH�LQWHUHVW�WR�

���� �,ELG��
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�RI�WKH�8'53�OLVWV�VHYHUDO�LQFOXVLYH�H[DPSOHV�RI�EDG�IDLWK��VXFK�DV�LQGLFDWLRQV�WKDW�WKH�GRPDLQ�QDPH�KDV�EHHQ�UHJLVWHUHG�IRU�WKH�SXUSRVH�RI�
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�SDVVLYH�KROGLQJ�RI�D�GRPDLQ�QDPH�DQG�LQ�RWKHU�FDVHV��UHJLVWUDQWV�ZLOO�EH�GHHPHG�UHVSRQVLEOH�IRU�WKLUG�SDUW\�RU��DXWRPDWLFDOO\��JHQHUDWHG�

�PDWHULDO��H�J��SD\�SHU�FOLFN�DGYHUWLVLQJ�IRXQG�WR�EH�WDUJHWLQJ�&RPSODLQDQW�WUDGHPDUN�YDOXH��DSSHDULQJ�RQ�D�ZHEVLWH�RI�D�GLVSXWHG�GRPDLQ�QDPH��
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�SUHFHGHQW��$V�DUWLFXODWHG�LQ�WKH�:,32�2YHUYLHZ������SDUDJUDSK������³SDQHOV�FRQVLGHU�LW�GHVLUDEOH�WKDW�WKHLU�GHFLVLRQV�DUH�FRQVLVWHQW�ZLWK�SULRU�

�SDQHO�GHFLVLRQV�GHDOLQJ�ZLWK�VLPLODU�IDFW�VLWXDWLRQV��7KLV�HQVXUHV�WKDW�WKH�8'53�V\VWHP�RSHUDWHV�LQ�D�IDLU��HIIHFWLYH�DQG�SUHGLFWDEOH�PDQQHU�IRU�

�DOO�SDUWLHV��ZKLOH�UHVSRQGLQJ�WR�WKH�FRQWLQXLQJ�HYROXWLRQ�RI�WKH�GRPDLQ�QDPH�V\VWHP�´�����

�6XSSOHPHQWDO�)LOLQJ���7KH�8'53�5XOHV�JLYH�WKH�3DQHO��VROH�GLVFUHWLRQ�WR�UHTXHVW�IXUWKHU�VWDWHPHQWV�DQG�GHWHUPLQH�WKH�DGPLVVLELOLW\�RI�HYLGHQFH��
�ZKLFK�PD\�LQFOXGH�DQ�XQVROLFLWHG�ILOLQJ��6XFK�ILOLQJV�DUH�SUHVHQWHG�WR�WKH�SDQHO�IRU�GHWHUPLQDWLRQ�DV�WR�DGPLVVLELOLW\��DQG�DVVHVVPHQW�RI�QHHG�IRU�

�DQ\�IXUWKHU�SURFHGXUDO�VWHSV��0RVW�SDQHOV�WKDW�KDYH�SHUPLWWHG�XQVROLFLWHG�ILOLQJV�XVXDOO\�UHTXLUH�SURRI�RI��H[FHSWLRQDO��FLUFXPVWDQFHV�DV�WR�ZK\�

�WKH�LQIRUPDWLRQ�ZDV�QRW�SURYLGHG�ZLWK�WKH�FRPSODLQW�RU�UHVSRQVH��,I�WKH�VXSSOHPHQWDO�ILOLQJ�LV�DFFHSWHG�IURP�RQH�SDUW\��WKH�SDQHO�QRUPDOO\�JLYHV�

�WKH�RWKHU�SDUW\�D�FKDQFH�WR�ILOH�D�UHSO\�WR�WKH�VXSSOHPHQWDO�ILOLQJ������

�/DQJXDJH�RI�3URFHHGLQJ���7KH�ODQJXDJH�RI�WKH�SURFHHGLQJ��LV�WKH�ODQJXDJH�RI�WKH�5HJLVWUDWLRQ�$JUHHPHQW�RI�WKH�SDUW\�WKDW�UHJLVWHUHG�WKH�
�GLVSXWHG�GRPDLQ�QDPH��XQOHVV�ERWK�SDUWLHV�DJUHH�RWKHUZLVH��RU�WKH�SDQHO�GHWHUPLQHV�RWKHUZLVH�XQGHU�3DUDJUDSK����RI�WKH�8'53�5XOHV��,Q�

�VRPH�FDVHV��ZKHUH�WKH�5HVSRQGHQW�FDQ�XQGHUVWDQG�WKH�ODQJXDJH�RI�WKH�FRPSODLQW��D�3URYLGHU�PD\�DFFHSW�WKH�ODQJXDJH�RI�WKH�FRPSODLQW�HYHQ�LI�

�LW�LV�GLIIHUHQW�IURP�WKH�ODQJXDJH�RI�WKH�5HJLVWUDWLRQ�$JUHHPHQW��6LPLODUO\��D�UHVSRQVH�LQ�D�ODQJXDJH�GLIIHUHQW�IURP�WKDW�RI�WKH�&RPSODLQDQW�PD\�

�DOVR�EH�DFFHSWHG�IRU�SUDFWLFDO�UHDVRQV��6XFK�DFFHSWDQFH��KRZHYHU��LV�VXEMHFW�WR�WKH�SDQHO
V�DXWKRULW\�WR�GHWHUPLQH�WKH�DSSURSULDWH�ODQJXDJH�RI�
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�$SSHDOV�DQG�5HILOLQJ���7KH�8'53�GRHV�QRW�KDYH�D�EXLOW�LQ��DSSHDOV�SURFHVV�VLQFH�LW�ZDV�GHVLJQHG�DV�D�VLPSOH��H[SHGLHQW�DQG�FRVW�HIIHFWLYH�
�DOWHUQDWLYH�WR�FRXUW�RSWLRQV�IRU�FOHDU�FDVHV�RI�F\EHUVTXDWWLQJ��8QOHVV�HYLGHQFH�RI�D�FRXUW�ILOLQJ�LV�SUHVHQWHG��GHFLVLRQV�DUH�LPSOHPHQWHG�ZLWKLQ����
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�WKH�RULJLQDO�GHFLVLRQ��D�EUHDFK�RI�QDWXUDO�MXVWLFH��RU�WKDW�WKH�RULJLQDO�FDVH�LQYROYHG�VRPH�RWKHU�VHULRXV�PLVFRQGXFW������

�6WDQGDUG�RI�3URRI���7KH�SURRI�VWDQGDUG�JHQHUDOO\�UHIHUV�WR�ZKLFK�SDUW\�EHDUV�WKH�UHVSRQVLELOLW\�IRU�SURGXFLQJ�OHJDOO\�VXIILFLHQW�HYLGHQFH�DV�WR�
�HDFK�HOHPHQW�RI�HLWKHU�D�FRPSODLQW�RU�D�UHVSRQVH��$V�VXFK��HYHQ�LI�D�5HVSRQGHQW�IDLOV�WR�UHSO\�WR�D�FRPSODLQW��WKH�&RPSODLQDQW�PD\�VWLOO�ORVH�WKH�

�FDVH�LI�LW�KDV�IDLOHG�WR�SUHVHQW�HYLGHQFH�WR�VXVWDLQ�LWV�EXUGHQ��7KH�JHQHUDO�VWDQGDUG�RI�SURRI�IRU�WKH�8'53�LV�³EDODQFH�RI�SUREDELOLWLHV´�RU�

�³SUHSRQGHUDQFH�RI�WKH�HYLGHQFH´��VRPH�SDQHOV�KDYH�DOVR�H[SUHVVHG�WKLV�DV�DQ�³RQ�EDODQFH´�VWDQGDUG������ �$FFRUGLQJ�WR�:,32�-XULVSUXGHQWLDO�
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�,Q�RWKHU�ZRUGV��LW�LV�XS�WR�WKH�&RPSODLQDQW�WR�GHPRQVWUDWH�WKDW�LW�KDV�ULJKWV�RI�WUDGHPDUN�LQ�D�PDUN��,I�WKH�&RPSODLQDQW�SURGXFHV�HYLGHQFH�

�VXIILFLHQW�WR�VKRZ�WKDW�WKH�5HVSRQGHQW�KDV�QR�³OHJLWLPDWH�LQWHUHVWV´�LQ�D�GRPDLQ��LW�LV�WKHQ�XS�WR�WKH�5HVSRQGHQW�WR�SUHVHQW�HYLGHQFH�WKDW�WKH�

�5HVSRQGHQW�KDV�VXFK�OHJLWLPDWH�LQWHUHVWV��
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�6HWWOHPHQW���,I��EHIRUH�WKH�3DQHO
V�GHFLVLRQ��WKH�3DUWLHV�DJUHH�RQ�D�VHWWOHPHQW��D�8'53�SURFHHGLQJ�PD\�EH�WHUPLQDWHG�DW�WKH�UHTXHVW�RI�WKH�
�SDUWLHV��:KHUH�D�VXVSHQVLRQ�UHTXHVW�IRU�WKH��SXUSRVH�RI�H[SORULQJ�SRVVLEOH�VHWWOHPHQW�RSWLRQV�LV�VXEPLWWHG�WR�WKH�3URYLGHU�E\�WKH�SDUWLHV��D�

�QRWLILFDWLRQ�ZRXOG�QRUPDOO\�EH�LVVXHG�WR�WKH�SDUWLHV�DQG�5HJLVWUDU�LQIRUPLQJ�WKHP�RI�WKH�VXVSHQVLRQ��:KHQ�WKH�3DUWLHV�UHDFK�D�VHWWOHPHQW�DQG�

�SURYLGH�D�VWDQGDUG�VHWWOHPHQW�IRUP�WR�WKH�3URYLGHU��WKH�3URYLGHU�LQIRUPV�WKH�5HJLVWUDU��FRS\LQJ�WKH�3DUWLHV��RI�WKH�RXWFRPH�RI�WKH�VHWWOHPHQW�DQG�

�QRWHV�WKDW�WKH�GRPDLQ�QDPH�VKRXOG�EH�XQORFNHG�RQO\�IRU�WKH�SXUSRVH�RI�DQ\�WUDQVIHU�RI�WKH�GRPDLQ�QDPH�IURP�WKH�UHJLVWUDQW�WR�WKH�&RPSODLQDQW�

�XQGHU�WKH�WHUPV�RI�DQ\�DJUHHG�VHWWOHPHQW�EHWZHHQ�WKH�SDUWLHV��,I��EHIRUH�WKH�3DQHO
V�GHFLVLRQ�LV�PDGH��LW�EHFRPHV�XQQHFHVVDU\�RU�LPSRVVLEOH�WR�

�FRQWLQXH�WKH�DGPLQLVWUDWLYH�SURFHHGLQJV�IRU�DQ\�UHDVRQ��WKH�SDQHO�ZRXOG�QRUPDOO\�RUGHU�WKH�SURFHHGLQJV�WHUPLQDWHG�LQ�DFFRUGDQFH�ZLWK�

�3DUDJUDSK����RI�WKH�8'53�5XOHV������

�&RQVROLGDWLRQ���8QGHU�WKH�8'53�5XOHV��D��FRPSODLQW�PD\�UHODWH�WR�PRUH�WKDQ�RQH�GRPDLQ�QDPH��SURYLGHG�WKDW�WKH�GRPDLQ�QDPHV�DUH�
�UHJLVWHUHG�E\�WKH�VDPH�GRPDLQ�QDPH�KROGHU������� �+RZHYHU��SDQHOV�KDYH�WKH�GLVFUHWLRQ�WR�GHFLGH�ZKHWKHU�D�8'53�FRPSODLQW�ILOHG�E\�PXOWLSOH�

�&RPSODLQDQWV�PD\�EH�EURXJKW�DJDLQVW��RQH�RU�PRUH��5HVSRQGHQWV��,Q�FRQVLGHULQJ�ZKHWKHU�LW�LV�DSSURSULDWH�WR�LQFOXGH�PXOWLSOH�GRPDLQ�QDPHV�LQ�

�D�VLQJOH�FRPSODLQW��8'53�SDQHOV�RIWHQ�FRQVLGHU�WKH�IROORZLQJ��ZKHWKHU��L��WKH�GRPDLQ�QDPHV�RU�FRUUHVSRQGLQJ�ZHEVLWHV�DUH�VXEMHFW�WR�FRPPRQ�

�FRQWURO��DQG��LL��WKH�FRQVROLGDWLRQ�ZRXOG�EH�IDLU�DQG�HTXLWDEOH�WR�DOO�SDUWLHV������ �,Q�RUGHU�IRU�VXFK�ILOLQJ�WR�EH�DFFHSWHG��LW�ZRXOG�W\SLFDOO\�QHHG�WR�EH�

�DFFRPSDQLHG�E\�D�UHTXHVW�IRU�FRQVROLGDWLRQ�ZKLFK�HVWDEOLVKHV�WKDW�WKH�UHOHYDQW�FULWHULD�KDYH�EHHQ�PHW��

�3DQHOLVWV���7KH�8'53�LQFOXGHV�SURYLVLRQ�IRU�VLQJOH�PHPEHU��DQG�WKUHH�PHPEHU�SDQHO�W\SHV��GHSHQGLQJ�RQ�WKH�HOHFWLRQ�RI�WKH�SDUWLHV��,I�WKH�
�&RPSODLQDQW�KDV�HOHFWHG�D�VLQJOH�PHPEHU�SDQHO�LQ�WKH�FRPSODLQW��DQG�WKH�5HVSRQGHQW�GRHV�QRW�RSW�IRU�D�WKUHH�PHPEHU�SDQHO��WKH�FRVW�RI�WKH�

�SDQHO�LV�ERUQH�E\�WKH�&RPSODLQDQW��DQG�WKH�3URYLGHU�ZLOO�DSSRLQW�D�VLQJOH�PHPEHU�SDQHO�IURP�LWV�SXEOLVKHG�OLVW�RI�SDQHOLVWV��(LWKHU�SDUW\�PD\�RSW�

�IRU�D�WKUHH�PHPEHU�SDQHO��ZKLFK�LV�PRUH�H[SHQVLYH�WKDQ�D�VLQJOH�PHPEHU�SDQHO��(DFK�SDUWLHV
�VKDUH�RI�WKH�8'53�ILOLQJ�IHH�GHSHQGV�XSRQ�

�ZKHWKHU�WKH�&RPSODLQDQW�RU�WKH�5HVSRQGHQW�HOHFWV�D�WKUHH�PHPEHU�SDQHO��,I�WKH�&RPSODLQDQW�FKRRVHV�D�WKUHH�PHPEHU�SDQHO�ZKHQ�LW�ILOHV�WKH�

�8'53�FRPSODLQW��WKHQ�WKH�&RPSODLQDQW�PXVW�SD\�WKH�HQWLUH�IHH��+RZHYHU��LI�WKH�5HVSRQGHQW�RSWV�IRU�D�WKUHH�PHPEHU�SDQHO��WKH�IHHV�DUH�VKDUHG�
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�SDQHOLVWV��7KH�5XOHV�DOORZ�HDFK�SDUW\�DQ�RSSRUWXQLW\�WR�LGHQWLI\��WKUHH�FDQGLGDWHV�WR�VHUYH�DV�RQH�RI�WKH�3DQHOLVWV�´�ZKLFK�WKH�3URYLGHU�ZLOO�

�HQGHDYRU�WR�DSSRLQW��7KHVH�FDQGLGDWHV�PD\�EH�GUDZQ�IURP�DQ\�,&$11�DSSURYHG�3URYLGHU
V�OLVW�RI�SDQHOLVWV��7KH�3URYLGHU�WKHQ�VXSSOLHV�D�OLVW�RI�

�ILYH�QDPHV�IRU�SUHVLGLQJ�SDQHOLVW��ZKLFK�WKH�SDUWLHV�WKHQ�UDQN��DQG�WKH�SURYLGHU�WKHQ�DSSRLQWV�WKH�SUHVLGLQJ�SDQHOLVW�IURP�WKDW�OLVW��

�3XEOLF�&RPPHQW�
�$V�VXJJHVWHG�E\�RQH�FRPPHQWDWRU�LQ�WKH��3XEOLF�&RPPHQW��6XPPDU\��5HSRUW����3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ��1DPH�'LVSXWH�5HVROXWLRQ�

�3ROLF\��8'53������LW�ZRXOG�EH�XVHIXO�IRU�WKH�3KDVH����:RUNLQJ�*URXS�WR�ORRN�DW�³LQIRUPDWLRQ�IURP�HDFK�3URYLGHU�DERXW�LWV�VHWWOHPHQWV��LQFOXGLQJ�

�DFWXDO�QXPEHUV�DQG�SHUFHQWDJHV�RI�SURFHHGLQJ�WKDW�WHUPLQDWH�PLGZD\�GXH�WR�DJUHHG�VHWWOHPHQW�RQ�WKLV�PDWWHU���DQG�DQ\�RWKHU�LQIRUPDWLRQ�WKDW�

�WKH�3URYLGHU�FDQ�SURYLGH��+RZ�RIWHQ�LV�VHWWOHPHQW�UHDFKHG"�$UH�WKHUH�DFWRUV�WKDW�ZRXOG�HQFRXUDJH�LW�WR�KDSSHQ�PRUH"´�,Q�DGGLWLRQ��WKH�FRPPHQW�

�VXJJHVWHG�WKDW�WKH�3KDVH���:RUNLQJ�*URXS�VKRXOG�UHYLHZ�LQIRUPDWLRQ�SURYLGHG�E\�WKH�8'53�3URYLGHUV�FRQFHUQLQJ�³WKHLU�3DQHOLVWV��LQFOXGLQJ�D��

�ZKHQ�WKH�SDUWLHV�NQRZ�WKH�3DQHOLVWV�DQG�UDLVH�FRQIOLFW�RI�LQWHUHVW�LVVXHV�E��ZKDW�LQIRUPDWLRQ�LV�DYDLODEOH�WR�WKH�3DUWLHV�VR�WKDW�WKH\�NQRZ�DERXW�

�WKH�3DQHOLVWV��WKHLU�ILUPV�DQG�WKHLU�RZQ�FOLHQWV�VR�WKDW�FRQIOLFW�RI�LQWHUHVW�LVVXHV�FDQ�EH�LGHQWLILHG�LQ�WKH�XVXDO�ZD\�´�����

���� �,&$11����0D\��������3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53���
����



������%DVLF�6WDJHV�RI�D�8'53�3URFHHGLQJ�

�7KHUH�DUH�YDULRXV�VWDJHV�LQ�D�8'53�DGPLQLVWUDWLYH�SURFHGXUH��7KH�IORZFKDUW�EHORZ�LV�EDVHG�RQ�WKH�8'53�5XOHV�DQG�UHSUHVHQWV�WKH�EDVLF�

�VWDJHV�RI�D�SURFHHGLQJ�UHVXOWLQJ�LQ�D�GHFLVLRQ�LQ�IDYRU�RI�WKH�&RPSODLQDQW��,Q�WKH�HYHQW�RI�D�GHWHUPLQDWLRQ�QRW�LQ�IDYRU�RI�WKH�&RPSODLQDQW��QR�

�FKDQJHV�DUH�PDGH�WR�WKH�GRPDLQ�QDPH�UHJLVWUDWLRQ�GDWD��WKXV�PDLQWDLQLQJ�WKH�VWDWXV�TXR������

����� �7KH�&RPSODLQDQW�SUHSDUHV�DQG�HOHFWURQLFDOO\�VXEPLWV�D�FRPSODLQW�WR�DQ�,&$11�DSSURYHG�GLVSXWH�UHVROXWLRQ�SURYLGHU��7KH�FRPSODLQW�PD\�

�UHODWH�WR�PRUH�WKDQ�RQH�GRPDLQ�QDPH��SURYLGHG�WKDW�WKH�GRPDLQ�QDPHV�DUH�UHJLVWHUHG�E\�WKH�VDPH�GRPDLQ�QDPH�UHJLVWUDQW������

���� �$V�PHQWLRQHG�SUHYLRXVO\�LQ�6HFWLRQ�����RI�WKLV�UHSRUW��LQ�OLJKW�RI�WKH�7HPS�6SHF�WKH�3URYLGHU�VKRXOG�DFFHSW�D�FRPSODLQW�WKDW�GRHVQ¶W�QDPH�WKH�
�5HVSRQGHQW��L�H���³'RH´�FRPSODLQW���2QFH�WKH�3URYLGHU�UHFHLYHV�WKH�5HJLVWHUHG�1DPH�+ROGHU�DQG�FRQWDFW�GHWDLOV�IURP�WKH�5HJLVWUDU��WKH�3URYLGHU�
�VKRXOG�DGG�WKH�LQIRUPDWLRQ�WR�WKH�H[LVWLQJ�FRPSODLQW��$OWHUQDWLYHO\��WKH�3URYLGHU�PD\�FKRRVH�WR�UHOD\�WKH�5HJLVWUDU�SURYLGHG�:KRLV�GDWD�WR�WKH�
�&RPSODLQDQW�DQG�WKH�&RPSODLQDQW�LV�LQYLWHG�WR�DPHQG�LWV�FRPSODLQW�WR�UHIOHFW�WKH�UHJLVWUDQW�LQIRUPDWLRQ�UHFHLYHG�IURP�WKH�5HJLVWUDU��

���� �$V�LGHQWLILHG�LQ�WKH�SURFHVV�LVVXHV�UDLVHG�E\�WKH�FRPPXQLW\�LQ�$QQH[���RI�WKH��)LQDO�,VVXH�5HSRUW����LW��LV�³XQFOHDU�ZKDW�LV�PHDQW�E\�µ6WDWXV�4XR¶��
�7KHUH�LV�QR�H[SODQDWLRQ�RI�WKH�µ/HJDO�/RFN¶�PHFKDQLVPV�DQG�ZKHQ�WKH\�JR�LQWR�HIIHFW�RU�ZKHQ�WKH\�VKRXOG�EH�UHPRYHG�´�

����



����� �7KH�3URYLGHU�DFNQRZOHGJHV�UHFHLSW�RI�D�FRPSODLQW�ZLWKLQ��RQH�����GD\��RI�ILOLQJ��VXEPLWV�D��YHULILFDWLRQ�UHTXHVW��WR�WKH�5HJLVWUDU�WR�FRQILUP�
�WKH�DFFXUDF\�RI�LQIRUPDWLRQ�DERXW�WKH�GRPDLQ�QDPH�DQG�WKH�5HJLVWUDQW��7KH�YHULILFDWLRQ�UHTXHVW�DOVR�LQFOXGHV�D�UHTXHVW�WR�/RFN�WKH�

�GRPDLQ�QDPH��:LWKLQ��WZR�����EXVLQHVV�GD\V��RI�UHFHLYLQJ�WKH�3URYLGHU
V�YHULILFDWLRQ�UHTXHVW��WKH�5HJLVWUDU�FRQILUPV�WKH�LQIRUPDWLRQ�
�UHTXHVWHG�DQG�/RFN�RI�WKH�GRPDLQ��DQG�WKH�3URYLGHU�UHYLHZV�WKH�FRPSODLQW�IRU�DGPLQLVWUDWLYH�FRPSOLDQFH�ZLWK�WKH�3ROLF\�DQG�5XOHV������

����� �,I�LQ�FRPSOLDQFH��WKH�3URYLGHU�ZLOO�IRUZDUG�WKH�FRPSODLQW�WR�WKH�5HVSRQGHQW�DQG�5HJLVWUDU�ZLWKLQ��WKUHH�����FDOHQGDU�GD\V����,I�WKH�3URYLGHU�
�ILQGV�WKH�FRPSODLQW�DGPLQLVWUDWLYHO\�GHILFLHQW��LW�VKDOO�SURPSWO\�QRWLI\�WKH�&RPSODLQDQW�DQG�5HVSRQGHQW�RI�WKH�QDWXUH�RI�WKH�GHILFLHQFLHV�

�LGHQWLILHG��7KH�&RPSODLQDQW�ZLOO�WKHQ�KDYH��ILYH������FDOHQGDU�GD\V��WR�FRUUHFW�DQ\�GHILFLHQFLHV�DQG�DOORZ��VXSSOHPHQWDO�ILQGLQJV�EHIRUH�
�IRUPDO�QRWLILFDWLRQ�WR�WKH�UHJLVWUDQW��7KH�FRPPHQFHPHQW�GDWH�RI�WKH�GLVSXWH�EHJLQV�RQFH�WKH�3URYLGHU�IRUZDUGV�RQ�WKH�FRPSODLQW��

����� �7KH�5HVSRQGHQW�KDV��WZHQW\������GD\V��IURP�WKH�GDWH��RI�FRPPHQFHPHQW�WR�ILOH�D�UHVSRQVH��$�5HVSRQGHQW�LV�DXWRPDWLFDOO\�HQWLWOHG�WR�D�
�IRXU�����FDOHQGDU�GD\��H[WHQVLRQ�XSRQ�UHTXHVW��,I�D��5HVSRQGHQW�GRHV�QRW�VXEPLW�D�UHVSRQVH��LQ�WKH�DEVHQFH�RI�H[FHSWLRQDO�
�FLUFXPVWDQFHV��WKH�3DQHO�VKDOO�GHFLGH�WKH�GLVSXWH�EDVHG�XSRQ�WKH�FRPSODLQW��

����� �2QFH�WKH�3URYLGHU�UHFHLYHV�D�UHVSRQVH��RU�WKH�GXH�GDWH�IRU�D�UHVSRQVH�KDV�SDVVHG��WKH�SDQHOLVWV�DUH�DSSRLQWHG��,Q�RQH�SDQHOLVW�FDVHV�

�WKLV�KDSSHQV�ZLWKLQ�ILYH������FDOHQGDU�GD\V����LQ�WKUHH�SDQHOLVW�FDVHV��WKLV�FDQ�WDNH�XS�WR��ILIWHHQ������FDOHQGDU�GD\V��������

����� �3DQHOLVWV�ZLOO�XVXDOO\�GHFLGH�WKH�GLVSXWH�ZLWKLQ��IRXUWHHQ�������GD\V����7KH�GHFLVLRQ�LV�WKHQ�VHQW�WR�WKH�3URYLGHU��

����� �7KH�3URYLGHU�KDV��WKUHH�����EXVLQHVV�GD\V��WR�VHQG�WKH��GHFLVLRQ�WR�WKH�SDUWLHV��LQFOXGLQJ�WKH�5HJLVWUDU��

����� �:LWKLQ��WKUHH�����EXVLQHVV�GD\V��RI�UHFHLYLQJ�WKH�GHFLVLRQ��IURP�WKH�3URYLGHU��WKH�5HJLVWUDU�PXVW�FRPPXQLFDWH�WR�WKH�SDUWLHV�WKH�GDWH�RI�
�WKH�LPSOHPHQWDWLRQ�RI�WKDW�GHFLVLRQ�LI�WKH�GRPDLQ�QDPH�LV�WR�EH�WUDQVIHUUHG�RU�WKH�UHJLVWUDWLRQ�FDQFHOHG��

���� �$V�LGHQWLILHG�LQ�SURFHVV�LVVXHV�UDLVHG�E\�WKH�FRPPXQLW\�LQ�$QQH[���RI�WKH��)LQDO�,VVXH�5HSRUW����WKH�³WLPHOLQH��WR�DSSRLQW�D�SDQHO�FRXOG�EH�PRUH�
�IOH[LEOH��ILYH�GD\V�LV�WRR�VKRUW�´�

���� �7KHUH�LV�QR�UHTXLUHPHQW�WR�ORFN�D�GRPDLQ�QDPH�LQ�WKH�SHULRG�EHWZHHQ�ILOLQJ�D�FRPSODLQW�DQG�FRPPHQFHPHQW�RI�D�SURFHHGLQJ��ZKLFK�KDV�EHHQ�
�FLWHG�DV�D�SURFHVV�LVVXH�E\�WKH�FRPPXQLW\�LQ�$QQH[���RI�WKH�)LQDO�,VVXH��5HSRUW�RQ�WKH�FXUUHQW�VWDWH��RI�WKH�8'53����

����



����� �8QOHVV�HYLGHQFH�RI�D�FRXUW�ILOLQJ�LV�SUHVHQWHG�IURP�D�SDUW\��GHFLVLRQV�DUH�LPSOHPHQWHG�ZLWKLQ��WHQ������FDOHQGDU�GD\V��IURP�WKH�GDWH�RI�
�GHWHUPLQDWLRQ�����,I�D�ODZVXLW�LV�ILOHG�LQ�D�FRXUW�WR�FKDOOHQJH�WKH�GHWHUPLQDWLRQ��WKH�VWDWXV�TXR�LV�PDLQWDLQHG�ZKLOH�WKH�FKDOOHQJH��WDNHV�SODFH��

������ �'HFLVLRQ�DQG�GDWH�RI�LWV�LPSOHPHQWDWLRQ�LV�SXEOLVKHG�RQ�WKH�3URYLGHU¶V�ZHEVLWH��

����



������$SSURYHG�'LVSXWH�5HVROXWLRQ�6HUYLFH�3URYLGHUV�

�8QGHU�WKH�8'53��&RPSODLQDQWV�FDQ�VHOHFW�D�GLVSXWH�SURYLGHU�IURP�DPRQJ�VHYHUDO�DGPLQLVWUDWRUV�DSSRLQWHG�E\�,&$11��7KHUH�DUH�FXUUHQWO\�VL[�

�,&$11�DSSURYHG�GLVSXWH�UHVROXWLRQ�3URYLGHUV�DXWKRUL]HG�WR�FRQGXFW�DGPLQLVWUDWLYH�SURFHHGLQJV��

�����:RUOG�,QWHOOHFWXDO�3URSHUW\�2UJDQL]DWLRQ����:,32����$UELWUDWLRQ�DQG�0HGLDWLRQ�&HQWHU��EDVHG�LQ�*HQHYD��6ZLW]HUODQG�LV�D�GLYLVLRQ�RI�:,32�

�WKDW�ZDV�HVWDEOLVKHG�LQ������WR�RIIHU�GLVSXWH�UHVROXWLRQ�RSWLRQV��7KH�SDUHQW�ERG\��WKH�8QLWHG�,QWHUQDWLRQDO�%XUHDX�IRU�WKH�3URWHFWLRQ�RI�

�,QWHOOHFWXDO�3URSHUW\��DQG�LWV�VXFFHVVRUV�KDYH�EHHQ�LQ�H[LVWHQFH�VLQFH�������:,32�ZDV�FUHDWHG�LQ�������DQG�LQ������EHFDPH�D�VSHFLDOL]HG�

�DJHQF\�RI�WKH�8QLWHG�1DWLRQV��ZLWK�D�PDQGDWH�WR�DGPLQLVWHU�LQWHOOHFWXDO�SURSHUW\�PDWWHUV�UHFRJQL]HG�E\�WKH�PHPEHU�VWDWHV�RI�WKH�8QLWHG�

�1DWLRQV������

�Ɣ� ����1RYHPEHU���������:,32�EHFDPH�WKH�ILUVW�GLVSXWH�UHVROXWLRQ��3URYLGHU�DSSURYHG�E\�,&$11�IRU�DUELWUDWLQJ�8'53�FDVHV��

�Ɣ� ���'HFHPEHU����������WKH�ILUVW�SURFHHGLQJ���:RUOG�:UHVWOLQJ�)HGHUDWLRQ�(QWHUWDLQPHQW��,QF��Y��0LFKDHO�%RVPDQ���ZDV�KHDUG�E\�:,32������

�����)2580��ZDV�IRXQGHG�LQ�������DQG�LV�EDVHG�LQ�0LQQHDSROLV��0LQQHVRWD�LQ�WKH�86��,W�KDV�EHHQ�DQ�DUELWUDWLRQ�IRUXP�IRU�EDQNV��LQVXUDQFH�
�FRPSDQLHV��DQG�FRPSXWHU�PDNHUV��7KH�SDQHOLVWV�DUH�ORFDWHG�DURXQG�WKH�ZRUOG�DQG�W\SLFDOO\�VSHFLDOL]H�LQ�WUDGHPDUN�RU�GRPDLQ�QDPH�ODZ��7KH�

�SDQHOLVWV�DUH�DWWRUQH\V�RU�UHWLUHG�MXGJHV������

�Ɣ� ����'HFHPEHU���������1DWLRQDO�$UELWUDWLRQ�)RUXP��1$)���ZDV�DSSURYHG�E\�,&$11�IRU�8'53�FDVHV��
�Ɣ� �-DQXDU\���������)2580�DFFHSWHG�LWV�ILUVW�FDVH�LQ�-DQXDU\�����������

�����$VLDQ�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�&HQWUH����$'1'5&�����LV�D�MRLQW�XQGHUWDNLQJ�EHWZHHQ�WKH�&KLQD�,QWHUQDWLRQDO�(FRQRPLF�DQG�7UDGH�
�$UELWUDWLRQ�&RPPLVVLRQ��&,(7$&���HVWDEOLVKHG�LQ�������DQG�WKH�+RQJ�.RQJ�,QWHUQDWLRQDO�$UELWUDWLRQ�&HQWUH��+.,$&���HVWDEOLVKHG�LQ������WR�

���� �6HH�)RUWKULJKW���7KH�1DWLRQDO�$UELWUDWLRQ�)RUXP¶V��'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3URJUDP��2'5�/HVVRQV�IURP�WKH�8'53����-XQH�������
�KWWSV���DUFKLYH�LFDQQ�RUJ�HQ�PHHWLQJV�RGUIRUXP�����ILOHV�RGUIRUXP�����IRUWKULJKW�RGU�OHVVRQV�MXQ���SGI����

���� �)2580��³$ERXW�7KH�)RUXP�´��KWWSV���ZZZ�DGUIRUXP�FRP�DERXW����

���� �,&$11��³7LPHOLQH�IRU�WKH�)RUPXODWLRQ�DQG�,PSOHPHQWDWLRQ�RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´�
�KWWSV���ZZZ�LFDQQ�RUJ�UHVRXUFHV�SDJHV�VFKHGXOH������������HQ�

���� �:,32���³��,QVLGH�:,32��́�����KWWSV���ZZZ�ZLSR�LQW�DERXW�ZLSR�HQ�����

����



�DVVLVW�GLVSXWLQJ�SDUWLHV�VROYH�GLVSXWHV�E\�DUELWUDWLRQ�DQG�E\�RWKHU�PHDQV�RI�GLVSXWH�UHVROXWLRQ��,Q�������WKH�.RUHDQ�,QWHUQHW�$GGUHVV�'LVSXWH�

�5HVROXWLRQ�&RPPLWWHH��.,'5&��MRLQHG�WKH�$'1'5&�DQG�VWDUWHG�WR�RSHUDWH�DV�WKH�6HRXO�2IILFH��,Q�������WKH�$'1'5&�DQQRXQFHG�WKH�RSHQLQJ�

�RI�LWV�.XDOD�/XPSXU�2IILFH�RSHUDWHG�E\�WKH�$VLDQ�,QWHUQDWLRQDO�$UELWUDWLRQ�&HQWUH��$,$&���$FFRUGLQJ�WR�WKH�$'1'5&�ZHEVLWH��WKH�SDQHO�RI�

�DUELWUDWRUV�DUH�VSHFLDOLVWV�LQ�WUDGH��HFRQRPLFV��ODZ�DQG�VFLHQFH������

�Ɣ� ���'HFHPEHU���������,&$11�RUJ�DSSURYHG�$'1'5&�IRU�8'53�FDVHV��
�Ɣ� ����)HEUXDU\���������$'1'5&�EHJDQ�DFFHSWLQJ�8'53�FRPSODLQWV�WKURXJK�WKH�ILUVW�RIILFHV�RI�LWV�FHQWHUV�LQ�%HLMLQJ�DQG�+RQJ�.RQJ������

�Ɣ� ���������WKH�.RUHDQ�,QWHUQHW�$GGUHVV�'LVSXWH�5HVROXWLRQ�&RPPLWWHH��.,'5&��MRLQHG�WKH�$'1'5&�DQG�VWDUWHG�WR�RSHUDWH�DV�WKH�6HRXO�
�2IILFH��

�Ɣ� ���������WKH�$'1'5&�DQQRXQFHG�WKH�RSHQLQJ�RI�LWV�.XDOD�/XPSXU�2IILFH�RSHUDWHG�E\�WKH�$VLDQ�,QWHUQDWLRQDO�$UELWUDWLRQ�FHQWUH��$,$&�������

�����&]HFK�$UELWUDWLRQ�&RXUW����&$&�����LV�EDVHG�LQ�3UDJXH�DQG�DWWDFKHG�WR�WKH�&]HFK�&KDPEHU�RI�&RPPHUFH�DQG�&]HFK�$JUDULDQ�&KDPEHU��
�(VWDEOLVKHG�LQ�������&$&¶V�VHUYLFHV�LQFOXGH�PDLQO\�WKH�UHVROXWLRQ�RI�GRPHVWLF�DQG�LQWHUQDWLRQDO�FRPPHUFLDO�GLVSXWHV������

�Ɣ� ����-DQXDU\���������WKH�,&$11�%RDUG��DSSURYHG��WKH�DSSOLFDWLRQ��RI�&$&�WR�EHFRPH�D�8'53�3URYLGHU��

�����$UDE�&HQWHU�IRU�'LVSXWH�5HVROXWLRQ����$&'5�����LV�EDVHG�LQ�$PPDQ��-RUGDQ�DQG�IRFXVHV�RQ�WKH�0($&��0LGGOH�(DVW�DQG�$GMRLQLQJ�&RXQWULHV���
�7KH�$&'5�LV�MRLQWO\�HVWDEOLVKHG�E\�WKH�$UDE�,QWHOOHFWXDO�3URSHUW\�0HGLDWLRQ�DQG�$UELWUDWLRQ�6RFLHW\��$,30$6��DQG�WKH�$UDE�6RFLHW\�IRU�

�,QWHOOHFWXDO�3URSHUW\��$6,3�������

�Ɣ� ����0D\���������,&$11�%RDUG��DSSURYHG��WKH�DSSOLFDWLRQ�RI�$&'5�WR�EHFRPH�D�8'53�3URYLGHU������

�����&DQDGD�,QWHUQDWLRQDO�,QWHUQHW�'LVSXWH�5HVROXWLRQ��&HQWUH����&,,'5&�����LV�D�GLYLVLRQ�RI�WKH�%ULWLVK�&ROXPELD��,QWHUQDWLRQDO�&RPPHUFLDO�
�$UELWUDWLRQ�&HQWUH��%&,&$&���ZKLFK�ZDV�HVWDEOLVKHG�E\�WKH�JRYHUQPHQW�RI�WKH�3URYLQFH�RI�%ULWLVK�&ROXPELD�ZLWK�WKH�VXSSRUW�RI�WKH�)HGHUDO�

���� �$&'5��³��,QWURGXFWLRQ����$UDE�&HQWHU�IRU�'LVSXWH�5HVROXWLRQ�´�
���� �$&'5��,QWURGXFWLRQ��$UDE�&HQWHU�IRU�'LVSXWH�5HVROXWLRQ´���KWWS���DFGU�DLSPDV�RUJ�SDJH�DVS["SDJHBNH\ ,QWURGXFWLRQ����
���� �&$&��³$ERXW�WKH�&]HFK�$UELWUDWLRQ�&RXUW´���KWWSV���HX�DGU�HX�DERXWBXV�FRXUW�LQGH[�SKS����
���� �$'1'5&��³��+LVWRU\��RI�$'1'5&´��

���� �6HH�,&$11����'HFHPEHU��������³,&$11�$QQRXQFHV�1HZ�'LVSXWH�5HVROXWLRQ�3URYLGHU�LQ�WKH�$VLD�3DFLILF�5HJLRQ�´�
�KWWSV���ZZZ�LFDQQ�RUJ�QHZV�DQQRXQFHPHQW������������HQ����

���� �$'1'5&��³+LVWRU\�RI�$'1'5&´���KWWSV���ZZZ�DGQGUF�RUJ�PWHQ�$ERXW8V�SKS"VW ��

����



�*RYHUQPHQW�RI�&DQDGD�LQ�������%&,&$&�RSHUDWHV�XQGHU�WKH�%&,&$&�)RXQGDWLRQ�ZKLFK�LV�PDQDJHG�E\�D�%RDUG�RI�'LUHFWRUV�FRQVLVWLQJ�RI�

�EXVLQHVV�OHDGHUV��ODZ\HUV��DFDGHPLFV��DQG�D�IRUPHU�6XSUHPH�&RXUW�RI�%ULWLVK�&ROXPELD�-XGJH��

�Ɣ� ���0D\���������,&$11�%RDUG��DSSURYHG��WKH�DSSOLFDWLRQ�RI�&,,'5&�WR�EHFRPH�D�8'53�3URYLGHU������

�Ɣ� �1RYHPEHU��������&,,'5&�EHJDQ�DFFHSWLQJ�8'53�FRPSODLQWV��

�7KH�IROORZLQJ�RUJDQL]DWLRQV�ZHUH�IRUPHUO\�DSSURYHG�GLVSXWH�UHVROXWLRQ�VHUYLFH�SURYLGHUV�XQGHU�,&$11
V�8'53��

�����H5HVROXWLRQ��H5HV����D�1RUWK�$PHULFDQ�EDVHG�3URYLGHU���ZDV�RQH�RI�WKH�GRPDLQ�QDPH�GLVSXWH�DUELWUDWRUV�DSSURYHG��E\�,&$11��
�Ɣ� ����2FWREHU��������H5HV�ZDV�DSSURYHG�E\�,&$11�IRU�8'53�DUELWUDWLRQ�FDVHV��
�Ɣ� ����1RYHPEHU��������H5HV�FHDVHG�RSHUDWLRQV�IRU�HFRQRPLF�UHDVRQV������

�����&RQIOLFW�3UHYHQWLRQ�DQG�5HVROXWLRQ����&35����,QVWLWXWH��IRU�'LVSXWH�5HVROXWLRQ��ZDV�HVWDEOLVKHG�LQ������DQG��LV�DQ�LQGHSHQGHQW�QRQSURILW�
�RUJDQL]DWLRQ�WKDW�KHOSV�JOREDO�EXVLQHVVHV�SUHYHQW�DQG�UHVROYH�FRPPHUFLDO�GLVSXWHV�HIIHFWLYHO\�DQG�HIILFLHQWO\��&35�LV�PDGH�XS�RI�KXQGUHGV�RI�

�JHQHUDO�FRXQVHO�RI�JOREDO�FRUSRUDWLRQV�DQG�SDUWQHUV�RI�PDMRU�ODZ�ILUPV������

�Ɣ� ����0D\��������,&$11�RUJ�DQQRXQFHG�WKDW�WKH�&35�KDV��EHHQ�GHVLJQDWHG�DQ�DSSURYHG�3URYLGHU�XQGHU�WKH�8'53�IRU�GRPDLQ�QDPH�
�GLVSXWHV��

�Ɣ� ����0D\��������&35�EHJDQ�DFFHSWLQJ�8'53�FRPSODLQWV���
�Ɣ� �-DQXDU\���������&35�ZLWKGUHZ�IURP�SURYLGLQJ�VHUYLFHV�XQGHU�WKH�8'53��

���� �6HH�,&$11�����0D\��������³,&$11�$QQRXQFHV�&35�,QVWLWXWH�DV�1HZ�'LVSXWH�5HVROXWLRQ�3URYLGHU�´�
�KWWSV���ZZZ�LFDQQ�RUJ�QHZV�LFDQQ�SU������������HQ�

���� �,&$11��³,&$11��$QQRXQFHV��1HZ�'LVSXWH�5HVROXWLRQ�3URYLGHU��LQ�WKH�$VLD�3DFLILF�5HJLRQ�´����'HFHPEHU��������

���� �,&$11�%RDUG�5HVROXWLRQ����������������³$SSURYDO�RI�WKH�&,,'5&�DV�D�3URYLGHU�RI�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53��
�6HUYLFH�´����������KWWSV���IHDWXUHV�LFDQQ�RUJ�DSSURYDO�FLLGUF�SURYLGHU�XQLIRUP�GRPDLQ�QDPH�GLVSXWH�UHVROXWLRQ�SROLF\�XGUS�VHUYLFH����

����



������$SSURYDO�3URFHVV�IRU�8'53�3URYLGHUV�

�'LVSXWH�UHVROXWLRQ�VHUYLFH�SURYLGHU�DSSOLFDWLRQV�DUH�UHFHLYHG�RQ�D�UHODWLYHO\�LQIUHTXHQW�EDVLV��D�WRWDO�RI�HLJKW�DSSOLFDWLRQV�KDYH�EHHQ�VXEPLWWHG�

�VLQFH�WKH�8'53�ZDV�FUHDWHG�LQ�������DQG�UHYLHZ�RI�DSSOLFDWLRQV�LQYROYHV�RQH�RU�PRUH�VWDII�UHSRUWV�RI�SXEOLF�FRPPHQWV��������FRRUGLQDWLRQ�DQG�

�FROODERUDWLRQ�ZLWKLQ�,&$11�RUJ��DQG�WHOHFRQIHUHQFHV�ZLWK�SRWHQWLDO�SURYLGHUV��7KH�IROORZLQJ�VWHSV�DUH�SDUW�RI�WKH��DSSURYDO�SURFHVV��XQGHUWDNHQ�

�E\�,&$11�RUJ�ZLWK�SUHYLRXV�8'53�SURYLGHUV��

���� �3RWHQWLDO�SURYLGHU�VXEPLWV�DQ�DSSOLFDWLRQ�WR�,&$11�RUJ�E\�HPDLO�DQG�E\�SRVWDO�PDLO��

���� �,&$11��RUJ�H[DPLQHV�WKH�DSSOLFDWLRQ�WR�GHWHUPLQH�WKDW��WKH�DSSOLFDQW�KDV�GHPRQVWUDWHG�LWV�DELOLW\�WR�KDQGOH�SURFHHGLQJV��

���� �7R�DVVLVW�LQ�WKH�UHYLHZ�DQG�HYDOXDWLRQ�RI�KRZ�SRWHQWLDO�SURYLGHUV�PD\�PHHW�WKHVH�TXDOLILFDWLRQV��,&$11�RUJ�SXEOLVKHV�WKH�SURSRVDO�WR�

�VHUYH�DV�DQ�DSSURYHG�GLVSXWH�UHVROXWLRQ�VHUYLFH�SURYLGHU�IRU�WKH�8'53�IRU�3XEOLF�&RPPHQW��

���� �,&$11�RUJ�FRQVLGHUV�FRPPXQLW\�IHHGEDFN�LQ�GHWHUPLQLQJ�ZKHWKHU�WR�DSSURYH�WKH�RUJDQL]DWLRQ�DV�D�QHZ�8'53�GLVSXWH�UHVROXWLRQ�

�VHUYLFH�SURYLGHU��

���� �,&$11�RUJ�SURYLGHV�WKH�SRWHQWLDO�SURYLGHU�ZLWK�D�FRS\�RI�WKH�3XEOLF�&RPPHQW�VXPPDU\�DQG�DQDO\VLV�VR�WKDW�WKH�SRWHQWLDO�3URYLGHU�PD\�

�GHWHUPLQH�ZKHWKHU�LW�ZLVKHV�WR�UHYLVH�DQ\�SRUWLRQ�RI�WKH�SURSRVDO��

���� �,I�D�UHYLVHG�SURSRVDO�LV�UHFHLYHG��LW�ZLOO�EH�UHYLHZHG�E\�,&$11�RUJ�WR�GHWHUPLQH�ZKHWKHU�IXUWKHU�SXEOLF�LQSXW�LV�DGYLVDEOH�EHIRUH�D�GHFLVLRQ�

�LV�PDGH�ZLWK�UHVSHFW�WR�WKH�8'53�3URYLGHU�DSSOLFDWLRQ��

�$SSOLFDWLRQV�IRU�RUJDQL]DWLRQV�VHHNLQJ�DSSURYDO�DV�8'53�VHUYLFH�SURYLGHUV�VKRXOG�FRQWDLQ�WKH�IROORZLQJ�IDFWRUV��

�D�� �$Q�RYHUYLHZ�RI�WKH�DSSOLFDQW
V�FDSDELOLWLHV�DQG�EDFNJURXQG�LQ�SURYLGLQJ�DOWHUQDWLYH�GLVSXWH�UHVROXWLRQ��$'5��VHUYLFHV��LQFOXGLQJ�D�

�GHVFULSWLRQ�RI�WKH�DSSOLFDQW
V�WUDFN�UHFRUG�RI�KDQGOLQJ�WKH�FOHULFDO�DVSHFWV�RI�H[SHGLWHG�$'5�SURFHHGLQJV��

���� �)RU�H[DPSOH��VHH�WKH�3XEOLF�&RPPHQW�SDJH�IRU�&,,'5&¶V�DSSOLFDWLRQ�IRU�QHZ�8'53�6HUYLFH�3URYLGHU��
�KWWSV���ZZZ�LFDQQ�RUJ�HQ�SXEOLF�FRPPHQW�SURFHHGLQJ�DSSOLFDWLRQ�IRU�QHZ�XQLIRUP�GRPDLQ�QDPH�GLVSXWH�UHVROXWLRQ�SROLF\�XGUS�GLVSXWH�UHVROXWLR�
�Q�VHUYLFH�SURYLGHU������������

����



�E�� �$�OLVW�RI�WKH�QDPHV�DQG�TXDOLILFDWLRQV�RI�WKH�SDQHOLVWV�WKH�DSSOLFDQW�SURSRVHV�WR�LQFOXGH�RQ�LWV�SXEOLVKHG�OLVW�DQG�D�GHVFULSWLRQ�RI�WKH�

�VFUHHQLQJ�UHTXLUHPHQWV�DSSOLFDQW�KDV�XVHG�LQ�VHOHFWLQJ�SDQHOLVWV�WR�EH�LQFOXGHG�RQ�LWV�OLVW��

�F�� �$�GHVFULSWLRQ�RI�WUDLQLQJ�DQG�HGXFDWLRQDO�PHDVXUHV�WKH�DSSOLFDQW�SURSRVHV�WR�HPSOR\�IRU�OLVWHG�SDQHOLVWV�ZLWK�UHVSHFW�WR�GRPDLQ�QDPH�

�GLVSXWHV��WKH�8'53�3ROLF\��DQG�WKH�8'53�5XOHV��

�G�� �$�FRPPLWPHQW�E\�WKH�DSSOLFDQW�QRW�WR�SUHYHQW�RU�GLVFRXUDJH�DQ\�RI�LWV�OLVWHG�SDQHOLVWV�IURP�VHUYLQJ�DV�SDQHOLVWV�IRU�GRPDLQ�QDPH�

�GLVSXWHV�DGPLQLVWHUHG�E\�RWKHU�DSSURYHG�3URYLGHUV��

�H�� �$�FRS\�RI�WKH�DSSOLFDQW
V�SURSRVHG�VXSSOHPHQWDO�UXOHV��LQFOXGLQJ�IHH�VFKHGXOH���

�I�� �'RFXPHQWDWLRQ�RI�DSSOLFDQW
V�SURSRVHG�LQWHUQDO�RSHUDWLQJ�SURFHGXUHV��,I�UHTXHVWHG��,&$11�ZLOO�KROG�WKLV�GRFXPHQWDWLRQ�LQ�FRQILGHQFH��

�J�� �$�SURSRVHG�VFKHGXOH�IRU�DSSOLFDQW
V�LPSOHPHQWDWLRQ�RI�LWV�SURJUDP�IRU�DGPLQLVWHULQJ�SURFHHGLQJV�XQGHU�WKH�SROLF\��LQFOXGLQJ�D�VWDWHPHQW�

�RI�DSSOLFDQW
V�DGPLQLVWUDWLYH�FDSDFLW\�LQ�WHUPV�RI�QXPEHU�RI�SURFHHGLQJV�LQLWLDWHG�RQ�D�PRQWKO\�EDVLV��

�K�� �$�VWDWHPHQW�RI�DQ\�UHTXHVWHG�OLPLWDWLRQV�RQ�WKH�QXPEHU�RI�SURFHHGLQJV�WKDW�DSSOLFDQW�KDQGOHV��HLWKHU�GXULQJ�D�VWDUW�XS�SHULRG�RU�RQ�D�

�SHUPDQHQW�EDVLV��

�L�� �$�GHVFULSWLRQ�RI�KRZ�WKH�DSSOLFDQW�SURSRVHV�WR�DGPLQLVWHU�SURFHHGLQJV��LQFOXGLQJ�LWV�LQWHUDFWLRQV�ZLWK�SDUWLHV��UHJLVWUDUV��,&$11��DQG�

�RWKHU�DSSURYHG�SURYLGHUV��

�M�� �'HVFULSWLRQ�RI�KRZ�WKH�DSSOLFDQW�LQWHQGV�WR�SXEOLVK�GHFLVLRQV�RI�SDQHOV�LQ�SURFHHGLQJV�LW�DGPLQLVWHUV�DQG�D�FRPPLWPHQW�WR�SURYLGH�

�,&$11�ZLWK�FRSLHV�RI�DOO�SRUWLRQV�RI�GHFLVLRQV�RI�SDQHOV�QRW�SXEOLVKHG��

�,Q�JHQHUDO��,&$11�H[DPLQHV�WKH�DSSOLFDWLRQV�WR�GHWHUPLQH�ZKHWKHU�WKH�DSSOLFDQW�KDV�GHPRQVWUDWHG�LWV�DELOLW\�WR�KDQGOH�SURFHHGLQJV�LQ�DQ�

�H[SHGLWHG��JOREDO��RQOLQH�FRQWH[W�DQG�LQ�DQ�RUGHUO\�DQG�IDLU�PDQQHU��$WWULEXWHV�WKDW�DUH�HVSHFLDOO\�LPSRUWDQW�LQFOXGH��

�$�� �$SSOLFDQW�VKRXOG�KDYH�D�WUDFN�UHFRUG�LQ�FRPSHWHQWO\�KDQGOLQJ�WKH�FOHULFDO�DVSHFWV�RI�$'5�SURFHHGLQJV��,&$11�FRQVLGHUV�SURSHU�UHYLHZ�

�RI�SOHDGLQJV�IRU�DGPLQLVWUDWLYH�FRPSOLDQFH�DQG�UHOLDEOH�DQG�ZHOO�GRFXPHQWHG�GLVWULEXWLRQ�RI�GRFXPHQWV�WR�WKH�SDUWLHV�DQG�SDQHOV�WR�EH�

�HVVHQWLDO�FDSDELOLWLHV�IRU�3URYLGHUV��,Q�WKH�DEVHQFH�RI�D�ZHOO�HVWDEOLVKHG�WUDFN�UHFRUG�LQ�KDQGOLQJ�WKH�FOHULFDO�IXQFWLRQ��D�GHWDLOHG�SODQ�IRU�

�SURYLGLQJ�WKRVH�DELOLWLHV�RUGLQDULO\�PXVW�EH�VXEPLWWHG��

�%�� �$SSOLFDQW�VKRXOG�SURSRVH�D�OLVW�RI�KLJKO\�TXDOLILHG�QHXWUDOV�ZKR�KDYH�DJUHHG�WR�VHUYH�DV�SDQHOLVWV��$SSOLFDQW
V�OLVW�VKRXOG�LQFOXGH�DW�OHDVW�

�WZHQW\�SHUVRQV��$SSOLFDQWV�DUH�H[SHFWHG�WKRURXJKO\�WR�WUDLQ�WKH�OLVWHG�QHXWUDOV�FRQFHUQLQJ�WKH�SROLF\��WKH�XQLIRUP�UXOHV��WKH�WHFKQRORJ\�RI�

����



�GRPDLQ�QDPHV��DQG�WKH�EDVLF�OHJDO�SULQFLSOHV�DSSOLFDEOH�WR�GRPDLQ�QDPH�GLVSXWHV��$FFRUGLQJO\��H[FHVVLYHO\�ORQJ�OLVWV�RI�QHXWUDOV�DUH�

�GLVFRXUDJHG��7KH�DSSOLFDQW�VKRXOG�HLWKHU�SUHVHQW�D�OLVW�RI�SDQHOLVWV�IURP�PXOWLSOH�FRXQWULHV�RU��LI�WKH�DSSOLFDQW�LQLWLDOO\�SUHVHQWV�D�

�VLQJOH�FRXQWU\�OLVW��SURSRVH�D�SODQ�WR�H[SDQG�LWV�OLVW�WR�EHFRPH�PXOWLQDWLRQDO��

�&�� �$SSOLFDQW
V�VXSSOHPHQWDO�UXOHV�DQG�LQWHUQDO�SURFHGXUHV�VKRXOG�GHPRQVWUDWH�WKDW�DSSOLFDQW�XQGHUVWDQGV�WKH�ZRUNLQJV�RI�WKH�SROLF\�DQG�

�XQLIRUP�UXOHV��

�$V�SDUW�RI�WKH�DSSURYDO�SURFHVV��SRWHQWLDO�SURYLGHUV�PXVW�SURYLGH�,&$11�ZLWK�D�FRS\�RI�WKHLU�SURSRVHG�VXSSOHPHQWDO�UXOHV��ZKLFK�DUH�UHYLHZHG�

�WR�FRQILUP�WKDW�WKHUH�LV�QR�FRQIOLFW�ZLWK�WKH�5XOHV�DQG�WKH�3ROLF\��DQG�DOVR�WR�FRQILUP�WKDW�WKH�SRWHQWLDO�SURYLGHU�KDV�DQ�XQGHUVWDQGLQJ�RI�WKH�

�SROLF\��2QFH�DSSURYHG��SURYLGHUV�DUH�UHVSRQVLEOH�IRU�UHWDLQLQJ��VFUHHQLQJ��DQG�WUDLQLQJ�TXDOLILHG�SDQHOLVWV�WR�PDNH�GHWHUPLQDWLRQV�RQ�FDVHV�

�ILOHG������

���� �,&$11��³,QIRUPDWLRQ�&RQFHUQLQJ�$SSURYDO�3URFHVV�IRU�'LVSXWH�5HVROXWLRQ�6HUYLFH�3URYLGHUV´��
�KWWSV���ZZZ�LFDQQ�RUJ�UHVRXUFHV�SDJHV�3URYLGHU�DSSURYDO�SURFHVV������������HQ����

����



��� �8'53�*RDO��(IILFLHQF\�
�$V�VWDWHG�LQ�6HFWLRQ�����DERYH��WKH�8'53�ZDV�GHYHORSHG�WR�FUHDWH�DQ�HIILFLHQW�SURFHVV�IRU�KDQGOLQJ�GRPDLQ�QDPH�GLVSXWHV����:LWK�WKLV�LQ�PLQG��

�WKLV�VHFWLRQ�RI�WKH�UHSRUW�LV�LQWHQGHG�WR�KHOS�WKH�*162�DVVHVV�WKH�HIIHFWLYHQHVV�RI�WKH�8'53�E\�SUHVHQWLQJ�8'53�GDWD�DV�LW�UHODWHV�WR�WKH�

�8'53¶V�RYHUDUFKLQJ�JRDO�RI�HIILFLHQF\�LQ�SURYLGLQJ�WUDGHPDUN�KROGHUV�ZLWK�D�TXLFN�DQG�FRVW�HIIHFWLYH�PHFKDQLVP�IRU�UHVROYLQJ�GRPDLQ�QDPH�

�GLVSXWHV��

�7KH�IROORZLQJ�VWDWLVWLFV�XVHG�LQ�WKLV�VHFWLRQ�WR�DVVHVV�WKH�FRVW�DQG�WLPH�HIILFLHQF\�RI�WKH�8'53�LQ�GHDOLQJ�ZLWK�GLVSXWHV�LQYROYLQJ�DEXVLYH�

�UHJLVWUDWLRQV�RI�GRPDLQ�QDPHV�UHIOHFW�WKH�IROORZLQJ�GDWD�SRLQWV��8'53�ILOLQJV�ZLWK�3URYLGHUV��SDQHOLVW�DQG�DGPLQLVWUDWLYH�IHHV�IRU�8'53�

�FRPSODLQWV��DV�ZHOO�DV�WKH�GXUDWLRQ�RI�8'53�SURFHHGLQJV������ �7KH�DYDLODELOLW\�DQG�XVH�RI�WKH�8'53�GRHV�QRW�SUHFOXGH�EULQJLQJ�D�PDWWHU�WR�D�FRXUW�

�SURFHVV��KRZHYHU��WKHUH�LV�QR�XQLILHG�VRXUFH�IURP�ZKLFK�ZH�FDQ�GHULYH�WKH�QXPEHU�RI�FRXUW�FDVHV������ �,QGHHG��WKH�8'53�ZDV�QRW�GHVLJQHG�WR�

�RSHUDWH�DV�D�FRXUW�DQG�LV�FRQGXFWHG�HQWLUHO\�RQOLQH��

�$V�HYLGHQFHG�E\�WKH�FDVHORDG�RI�SURFHHGLQJV�GXULQJ�WKH�REVHUYDWLRQ�SHULRG��ZKLFK�UDQJHG�IURP�������ZKHQ�WKH�ILUVW�QHZ�J7/'�GHOHJDWLRQV�

�RFFXUUHG��WR�'HFHPEHU�������WKH�GDWD��ORRNHG�DW�KROLVWLFDOO\��SRLQWV�WR�WKRXVDQGV�RI�F\EHUVTXDWWLQJ�GLVSXWHV�UHVROYHG�RXWVLGH�RI�WKH�FRXUWV��ZLWK�

�RXWFRPHV�DSSDUHQWO\�UDUHO\�VXFFHVVIXOO\�FKDOOHQJHG�LQ�FRXUW������ �,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKLV�GRHV�QRW�PDNH�D�8'53�GHFLVLRQ�PRUH�YDOLG�DV�QRW�

�DOO�SDUWLHV�PD\�KDYH�WKH�UHVRXUFHV�WR�DSSHDO�WR�D�FRXUW�RI�ODZ�LI�XQVDWLVILHG�ZLWK�WKH�RXWFRPH��

�6RPH�LQ�WKH�WUDGHPDUN�FRPPXQLW\��KRZHYHU��KROG�WKH�YLHZ�WKDW�WKH�8'53�LV�LQHIILFLHQW�³EHFDXVH�FRPSODLQDQWV�KDYH�QR�PHDQV�RI�LGHQWLI\LQJ�DOO�

�RI�WKH�GRPDLQ�QDPHV�RZQHG�E\�D�VLQJOH�UHVSRQGHQW��ZKLFK�OHDGV�WR�WKH�QHHG�WR�ILOH�DGGLWLRQDO�FRPSODLQWV�DQG�LQFXU�DGGLWLRQDO�H[SHQVHV�´�,Q�

���� �7KH�UHVSRQVHV�WR�WKH�8'53�4XHVWLRQQDLUH�VHQW�WR�SURYLGHUV�WR�KHOS�LQIRUP�WKH��8'53��)LQDO�,VVXH�5HSRUW�����LQGLFDWH��WKDW�YHU\�IHZ�8'53�
�GHFLVLRQV�DUH�DSSHDOHG�WR�WKH�NQRZOHGJH�RI�WKH�3URYLGHUV��RQH�FDVH��RU�����IURP�WKH�$'1'5&��³IHZHU�WKDQ�ILYH´�SHU�\HDU�IURP�WKH�)RUXP����
�IURP�WKH�&$&���,W�LV�QRWHG��KRZHYHU��WKDW�3URYLGHUV�PD\�QRW�UHFHLYH�QRWLFH�RI�DOO�DSSHDOV�RU�FKDOOHQJHV�LQ�FRXUW��

���� �:,32�OLVWV����VHOHFW�FRXUW�FDVHV�NQRZQ�WR�KDYH�EHHQ�LVVXHG�IROORZLQJ�D�8'53�GHFLVLRQ��*LYHQ�WKDW�D�UDQJH�RI�FDVH�VSHFLILF�IDFWRUV�PD\�
�LPSDFW�FRXUW�RUGHUV�UHFRUGLQJ�SDUW\�VHWWOHPHQWV�IROORZLQJ�D�8'53�FDVH��VXFK�FDVHV�DUH�JHQHUDOO\�QRW�OLVWHG�KHUH��6HH��
�KWWSV���ZZZ�ZLSR�LQW�DPF�HQ�GRPDLQV�FKDOOHQJHG�

���� �1RWH�WKDW�GDWD�RQ�FDVH�GXUDWLRQ�LV�EDVHG�VROHO\�RQ�8'53�FDVHV�ILOHG�DW�)2580��ZKLFK�LV�FXUUHQWO\�WKH�RQO\�8'53�VHUYLFH�SURYLGHU�WKDW�
�SXEOLVKHV�UHDGLO\�DFFHVVLEOH�FRPPHQFHPHQW�DQG�GHFLVLRQ�GDWHV��

����



�DGGLWLRQ��VRPH�LQ�WKH�WUDGHPDUN�FRPPXQLW\�KDYH�QRWHG�WKH�³GLIILFXOWLHV�RI�LGHQWLI\LQJ�WKH�SURSHU�UHVSRQGHQW�RIWHQ�OHDGV�WR�XQQHFHVVDU\�FRVWV�WR�

�ERWK�SURYLGHUV�DQG�FRPSODLQDQWV�´����� �+RZHYHU��RWKHUV�LQ�WKH�WUDGHPDUN�FRPPXQLW\�UHFRJQL]H�WKH�8'53�³DV�RQH�RI�,&$11¶V�GHILQLQJ�

�DFFRPSOLVKPHQWV�IURP�LWV�IRUPDWLYH�\HDUV��:KLOH�QRW�SHUIHFW��WKH�8'53�KDV�VXFFHVVIXOO\�RIIHUHG�SDUWLHV�D�IDU�OHVV�H[SHQVLYH�DOWHUQDWLYH�WR�FRVWO\�

�OLWLJDWLRQ�IRU�UHVROYLQJ�LQWHUQDWLRQDO�GLVSXWHV�LQYROYLQJ�GRPDLQ�QDPH�F\EHUVTXDWWLQJ�´�����

�$OWKRXJK�WKH�GDWD�GHPRQVWUDWHV�WKDW�WKH�8'53�SURYLGHV�D��TXLFN�DQG�FRVW�HIIHFWLYH�PHFKDQLVP�IRU��FKDOOHQJLQJ�GRPDLQ�QDPHV�UHJLVWHUHG�LQ�EDG�

�IDLWK�DQG�UHGXFHV�WKH�PRQHWDU\�EHQHILW�IRU�F\EHUVTXDWWHUV��RYHU�WLPH��WKH�QXPEHU�RI�8'53�ILOLQJV�KDV�LQFUHDVHG�DW�DQ�DYHUDJH�UDWH�RI����SHU�

�\HDU�EHJLQQLQJ�LQ����������� �:KLOH�UHJLVWUDWLRQV�IRU�WKH��FRP�7/'�UHPDLQ�WKH�PRVW�IUHTXHQWO\�GLVSXWHG�GRPDLQV��VHH�7DEOH���EHORZ���WKH�

�LQWURGXFWLRQ�RI�RYHU�������QHZ�J7/'V�LQWR�WKH�,QWHUQHW�LQ������PD\�KDYH�FRQWULEXWHG�WR�WKH�LQFUHDVH�LQ�8'53�FRPSODLQWV�ILOHG�DJDLQVW�

�UHJLVWUDQWV������

�7DEOH����1XPEHU�RI�'LVSXWHG�'RPDLQV�&DWHJRUL]HG�E\�7/'��WRS������-DQXDU\������±�'HFHPEHU����������

�7/'� �'RPDLQV�

����FRP� �������

����QHW� ������

����RUJ� ������

����LQIR� ������

����[\]� �����

����RQOLQH� �����

���� �1RWH�WKDW�FF7/'V�DUH�LQFOXGHG�LQ�WKLV�OLVW�DV�D�VLJQLILFDQW�QXPEHU�RI�FF7/'V�KDYH�DGRSWHG�WKH�8'53��

���� �7KH�WRWDO�QXPEHU�RI�8'53�FDVHV�ILOHG�ZLWK�:,32�LQ������ZDV�������DV�FRPSDUHG�WR�������LQ�������6HH�1HG�%UDQWKRYHU��³8'53�±�$�6XFFHVV�
�6WRU\��$�5HEXWWDO�WR�WKH�$QDO\VLV�DQG�&RQFOXVLRQV�RI�3URIHVVRU�0XHOOHU�LQ�³5RXJK�-XVWLFH´���������
�KWWSV���ZZZ�LQWD�RUJ�$GYRFDF\�'RFXPHQWV�,17$8'536XFFHVVFRQWUD0XHOOHU�SGI��DQG�,VHQEHUJ��'RXJ��³�6LWH�'RPDLQ�1DPHV�(FOLSVH��;<=�LQ�
�'LVSXWH�3URFHHGLQJV�´��*LJD/DZ�������$XJXVW��������KWWSV���JLJD�ODZ�EORJ�����������GRW�VLWH�GRPDLQV�HFOLSVH����

���� �3HUFHQWDJH�GLIIHUHQFH�ZDV�FDOFXODWHG�XVLQJ�\HDUO\�GDWD�LQ�7DEOH����6HFWLRQ������
���� �,ELG��
���� �6HH�,&$11��³)LQDO�*162�,VVXH��5HSRUW��RQ�7KH�&XUUHQW��6WDWH�RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´����2FWREHU��������

����



����FR� �����

����EL]� �����
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�DGKHULQJ�WR�WKH�8'53�5XOHV����DQG����D������ �DV�ZHOO�DV�³8'53�3URYLGHUV�WDNLQJ�LQRUGLQDWH�DPRXQWV�RI�WLPH�WR�FROOHFW�IHHV�DQG�DSSRLQW�D�SDQHO��

�SDUWLFXODUO\�D�WKUHH�SHUVRQ�SDQHO��ZLWK�QR�8'53�5XOH�GLUHFWO\�JRYHUQLQJ�KRZ�ORQJ�WKHVH�SURFHGXUHV�DUH�VXSSRVHG�WR�WDNH�´����� �,Q�DGGLWLRQ��
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����� �6HH�,&$11�����0D\��������3UHOLPLQDU\�,VVXH�5HSRUW��RQ�WKH�&XUUHQW�6WDWH�RI�WKH�8'53��
�KWWSV���LWS�FGQ�LFDQQ�RUJ�HQ�ILOHV�JHQHULF�QDPHV�VXSSRUWLQJ�RUJDQL]DWLRQ�FRXQFLO�JQVR�FRXQFLO�UHSRUW�FRPPHQWV�SUHOLP�UHSRUW�XGUS���DXJ���HQ�S�
�GI�
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����� �,&$11��³)LQDO�*162�,VVXH��5HSRUW��RQ�7KH�&XUUHQW�6WDWH��RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´����2FWREHU��������

�QDPH�KDV�QR�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV�LQ�UHVSHFW�RI�WKH�GRPDLQ�QDPH��DQG��LLL��WKH�GRPDLQ�QDPH�KDV�EHHQ�UHJLVWHUHG�DQG�LV�EHLQJ�XVHG�LQ�
�EDG�IDLWK�´�

����



�,&$11�RUJ�UHFHLYHG�D�WRWDO�RI����SXEOLF�FRPPHQWV�UHODWHG�WR�WKH�8'53�JRDO�RI�IDLUQHVV��7KH�FRPPHQWDWRUV�DSSHDUHG�WR�EH�VSOLW�DV�WR�WKH�LVVXH�

�RI�ZKHWKHU�WKH�8'53�DOORZV�DOO�UHOHYDQW�ULJKWV�DQG�LQWHUHVWV�RI�WKH�SDUWLHV�WR�EH�FRQVLGHUHG�DQG�HQVXUHV�SURFHGXUDO�IDLUQHVV�IRU�DOO�FRQFHUQHG�

�SDUWLHV��7KRVH�ZKR�DJUHHG�WKDW�WKH�8'53�LV�JHQHUDOO\�D�IDLU�V\VWHP�SRLQWHG�RXW�WKDW�WKH�³8'53�SURYLGHV�DGHTXDWH�FHUWDLQ�VDIHJXDUGV�IRU�ERWK�

�FRPSODLQDQWV�DQG�UHVSRQGHQWV��LQFOXGLQJ�FOHDU�IDLU�XVH�SURYLVLRQV�DQG�VDIH�KDUERUV��DV�DGGUHVVHG�LQ�3DUDJUDSKV���D��LL��DQG���F��RI�WKH�

�3ROLF\���´������ �,Q�DGGLWLRQ��³XQGHU�WKH�8'53��D�SDQHOLVW�PXVW�IXOO\�FRQVLGHU�WKH�PHULWV�RI�WKH�FRPSODLQW�HYHQ�ZKHQ�WKH�GRPDLQ�QDPH�KROGHU�IDLOV�WR�

�UHVSRQG�WR�WKH�LQLWLDO�FRPSODLQW��7KLV�PHFKDQLVP�HQVXUHV�WKDW�DOO�SDUWLHV��HYHQ�WKRVH�ZKR�IDLO�WR�GHIHQG�WKHLU�DOOHJHG�ULJKWV�LQ�WKH�GRPDLQ�QDPH��

�UHFHLYH�IDLU�FRQVLGHUDWLRQ�E\�WKH�8'53�DUELWUDWRU�´������

�2WKHU�FRQWULEXWRUV�WR�WKH�3XEOLF�&RPPHQW�)RUXP��KRZHYHU��H[SUHVVHG�WKDW�WKH�8'53�LV�XQIDLU�LQ�WHUPV�RI�FRVWV�WR�EUDQG�RZQHUV�IRU�PRQLWRULQJ�

�DQG�HQIRUFLQJ�DJDLQVW�DQ�LQIULQJLQJ�GRPDLQ�QDPH�DV�ZHOO�DV�D�FXUDWLYH�PHFKDQLVP�IRU�WKH�SURWHFWLRQ�RI�*,V��ZKLFK�DUH�FXUUHQWO\�QRW�HOLJLEOH�IRU�

�WKH�DGPLQLVWUDWLYH�SURFHHGLQJV�DYDLODEOH�WR�WUDGHPDUNV�XQGHU�WKH�8'53������� �,Q�DGGLWLRQ��WKH�³UHJLVWUDWLRQ�DQG�XVH�UHTXLUHPHQWV�RI�SDUDJUDSK�

���D��LLL��RI�WKH�3ROLF\�ZKLFK�DUH�FRQMXQFWLYH��DQG�UHTXLUH�WKDW�D�FRPSODLQDQW�EHDUV�WKH�EXUGHQ�RI�SURRI�RQ�HDFK��OHDGV�WR�FDVHV�LQ�ZKLFK�WKH�

�FRPSODLQDQW�LV�DEOH�WR�SURYH�RQO\�WKH�XVH�LQ�EDG�IDLWK�EXW�QRW�QHFHVVDULO\�WKH�UHJLVWUDWLRQ�LQ�EDG�IDLWK�´������ �)XUWKHUPRUH��UHVSRQGHQWV�LQGLFDWHG�WKDW�

�³WKH�V\VWHP�RQO\�DOORZV�WKH�DUELWUDWRU�WR�RUGHU�WKH�GRPDLQ�QDPH�WR�EH�WUDQVIHUUHG��DQG�KDV�QR�IDFLOLW\�WR�RUGHU�DQ\�GDPDJHV��QRU�HYHQ�FRVWV��WR�

�EH�DZDUGHG��,W�ZRXOG�VHHP�WKDW�WKLV�LV�QRW�HQWLUHO\�IDLU��VHHLQJ�WKDW�WKLV�LV�WKH�RQO\�DYHQXH�IRU�UHVROXWLRQ�RI�VXFK�D�GLVSXWH�´������

�,Q�DGGLWLRQ��VRPH�FRPPHQWDWRUV�QRWHG�WKH�&RPSODLQDQW�ZLQ�UDWH�RI�����FLWHG�LQ�WKLV�UHSRUW��ZKLFK�LV�FDOFXODWHG�E\�WDNLQJ�WKH�WRWDO�ZLQV�GLYLGHG�

�E\�FDVHV�ILOHG��LV�PXFK�KLJKHU�DV�PDQ\�FDVHV�DUH�ZLWKGUDZQ�RU�VHWWOHG������� �:LWK�WKLV�LQ�PLQG��LI�WKH�&RPSODLQDQW�ZLQ�UDWH�LV�FDOFXODWHG�E\�WDNLQJ�

�WKH�WRWDO�ZLQV�GLYLGHG�E\�WKH�WRWDO�QXPEHU�RI�8'53�GHFLVLRQV��FRPSODLQW�DFFHSWHG��FRPSODLQW�UHMHFWHG��VSOLW�GHFLVLRQ���WKH�&RPSODLQDQW�ZLQ�UDWH�

�LV�LQGHHG�KLJKHU��ZLWK�RQ�DYHUDJH��DURXQG�����RI�FDVHV�GHFLGHG�LQ�IDYRU�RI�WKH�&RPSODLQDQW��
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����� �,&$11����0D\���������3XEOLF�&RPPHQW�6XPPDU\��5HSRUW�����3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53�����
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�5HJDUGLQJ�5'1+��VRPH�FRPPHQWDWRUV�SRLQWHG�RXW�WKDW�³FXUUHQWO\�WKHUH�DUH�QR�PRQHWDU\�RU�RWKHU�VDQFWLRQV�WKDW�SDQHOLVWV�FDQ�LPSRVH�LQ�

�LQVWDQFHV�RI�5'1+��$V�WUDGHPDUN�RZQHUV�PD\�RIWHQ�KDYH�JUHDWHU�ILQDQFLDO�UHVRXUFHV�WKDQ�UHJLVWUDQWV��WKLV�ODFN�RI�UHGUHVV��RWKHU�WKDQ�ORVLQJ�D�

�8'53�DQG�WKH�ZDVWHG�DWWHQGDQW�FRVWV��PD\�LQFUHDVH�WKH�ULVNV�WR�UHJLVWUDQWV��7KHVH�ULVNV�LQFOXGH�ORVLQJ�D�8'53�WKDW�VKRXOG�DFWXDOO\�KDYH�EHHQ�

�D�ILQGLQJ�RI�5'1+��WKH�FRVWV�RI�GHIHQGLQJ�D�VSXULRXV�8'53�WKDW�LV�D�FOHDU�FDVH�RI�5'1+��DQG�WKH�FRVWV�DVVRFLDWHG�ZLWK�ILOLQJ�D�FRXUW�

�SURFHHGLQJ�D�8'53�GHFLVLRQ�WKDW�VKRXOG�KDYH�EHHQ�D�ILQGLQJ�RI�5'1+�´������

�3RVVLEOH�FRQVLGHUDWLRQV�IRU�LPSURYHPHQW�RU�PRGLILFDWLRQV�WR�WKH�8'53�ZHUH�SURSRVHG�E\�WKH�FRPPXQLW\��7KH�FRPPXQLW\�VXJJHVWLRQV�UHODWHG�WR�

�WKH�8'53�JRDO�RI�IDLUQHVV�DUH�OLVWHG�EHORZ��

�Ɣ� �%HVW�SUDFWLFHV�RU�JXLGHOLQHV�WR�3URYLGHUV�VKRXOG�EH�HVWDEOLVKHG�WR�HQVXUH�D�WUDQVSDUHQW�SURFHVV�UHODWLQJ�WR�SDQHOLVW�FKRLFH��

�Ɣ� �([WHQG�WKH�VFRSH�RI�WKH�8'53�WR�FRYHU�SURWHFWLRQ�IRU�*,V��&XUUHQWO\��*,V�DUH�QRW�HOLJLEOH�IRU�WKH�DGPLQLVWUDWLYH�SURFHHGLQJV�DYDLODEOH�WR�

�WUDGHPDUNV�XQGHU�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53���

�Ɣ� �8'53�SURYLGHUV�VKRXOG�KDYH�D�VLQJOH�VHW�RI�SURFHGXUDO�UXOHV�WR�PLQLPL]H�IRUXP�VKRSSLQJ�EHWZHHQ�SURYLGHUV��

�Ɣ� �7KHUH�VKRXOG�EH�FRQWUDFWXDO�DUUDQJHPHQWV�LQ�SODFH�ZLWK�8'53�3URYLGHUV��,I�3URYLGHUV�YLRODWH�WKH�8'53��WKHQ�,&$11�VKRXOG�EH�DEOH�WR�

�H[HUFLVH�SURSHU�RYHUVLJKW�RI�WKH�3URYLGHU��

�Ɣ� �7KH�GHIHQGDQW�VKRXOG�EH�JLYHQ�WKH�RSWLRQ�WR�UHMHFW�RU�DSSURYH�WKH�SDQHOLVW�ZKHQ�D�VLQJOH�PHPEHU�SDQHOLVW�LV�DOORFDWHG�IRU�WKH�8'53�

�SURFHHGLQJ��

�Ɣ� �7KHUH�VKRXOG�EH�D�PHFKDQLVP�WR�GLVFRXUDJH�WKH�SUDFWLFH�RI�5'1+��VXFK�DV�JHQHUDWLQJ�D�SUHVXPSWLRQ�LQ�IXWXUH�FDVHV�DJDLQVW�WKRVH�

�&RPSODLQDQWV�FRQVLGHUHG�WR�KDYH�DWWHPSWHG�5'1+��,I�WKH�SRVVLELOLW\�RI�D�ILQDQFLDO�SHQDOW\�LV�LQVWLWXWHG��LW�LV�FUXFLDO�WR�LPSOHPHQW�DQ�

�RSSRUWXQLW\�IRU�WKH�&RPSODLQDQW
V�GHIHQVH�LQ�FDVHV�ZKHUH�WKH�5'1+�DWWHPSW�LV�QRW�REYLRXV�DQG�VHOI�HYLGHQW��

�Ɣ� �5HJLVWUDQWV�VKRXOG�EH�JLYHQ�FRPSHQVDWLRQ�ZKHQ�D�5'1+�LV�SURYHG��

�Ɣ� �2IIHU�D�ILQGLQJ�QRW�RQO\�IRU�EDG�IDLWK�E\�UHJLVWUDQWV��EXW�D�FRUUHVSRQGLQJ�RQH�IRU�EDG�IDLWK�E\�FRPSODLQDQWV��UHVXOWLQJ�LQ�WKH�LQFOXVLRQ�RI�

�³5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ´���
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�,Q�DGGLWLRQ��RQH�FRPPHQWDWRU�QRWHG�WKDW�LQ�HYDOXDWLQJ�IDLUQHVV�DQG�LPSDUWLDOLW\�RI�WKH�3DQHOLVWV��LW�ZRXOG�EH�KHOSIXO�3URYLGHUV�WR�SURYLGH�WKH�

�3KDVH���:RUNLQJ�JURXS�ZLWK�³D�OLVW�RI�LWV�WRS����3DQHOLVWV�DQG�KRZ�RIWHQ��DQG�LQ�ZKDW�\HDUV��WKH\�KDYH�EHHQ�DSSRLQWHG��WKHLU�WUDFN�UHFRUG�RI�

�GHFLVLRQV��IRU�FRPSODLQDQWV�RU�UHJLVWUDQWV��ERWK�DV�VLQJOH�3DQHOLVWV�DQG�SDUW�RI�WKH�WKUHH�3DQHOLVW�SDQHOV��$OVR��ZKDW�LV�WKHLU�EDFNJURXQG��DQG�

�KRZ�RIWHQ�GR�WKH\�DV�LQGLYLGXDO�DWWRUQH\V��DQG�WKHLU�ILUPV��FRPH�EHIRUH�WKH�VDPH�3URYLGHU�DWWRUQH\V�UHSUHVHQWLQJ�WKHLU�RZQ�8'53�PDWWHUV�´������
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������)RUXP�6KRSSLQJ�

�$W�SUHVHQW��8'53�&RPSODLQDQWV�DUH�JLYHQ�IXOO�GLVFUHWLRQ�DV�WR�WKH�FKRLFH�RI�3URYLGHU��$V�VXFK��D�FRQFHUQ�WKDW�KDV�EHHQ�UDLVHG�LQ�WKH�FRPPXQLW\�

�LV�WKH�SRWHQWLDO�IRU�³IRUXP�VKRSSLQJ�´�RU�WKDW�8'53�&RPSODLQDQWV�ZLOO�VHHN�RXW�SURYLGHUV�WKDW�WKH\�EHOLHYH�ZLOO�SURYLGH�D�EHWWHU�UHVXOW������� �6RPH�

�FULWLFV�FRQWHQG�WKDW�IRUXP�VKRSSLQJ�ELDVHV�RXWFRPHV�DQG�WKDW�WKH�8'53�SURYLGHV�WUDGHPDUN�KROGHUV�ZLWK�D�VLJQLILFDQW�DGYDQWDJH�RYHU�GRPDLQ�

�QDPH�UHJLVWUDQWV�DV�WKH\�DUH�DEOH�WR�RSW�IRU�WKH�VHUYLFH�SURYLGHU�WKDW�WKH\�IHHO�ZLOO�EH�PRVW�V\PSDWKHWLF�WR�WKHLU�FODLP��������,Q�DGGLWLRQ��³EHFDXVH�WKH�

�WUDGHPDUN�RZQHU�LV�JHQHUDOO\�WKH�FRPSODLQDQW�DQG�XVXDOO\�SD\V�WKH�IHH��WKH�LQIHUHQFH�LV�WKDW�SURYLGHUV�KDYH�DQ�HFRQRPLF�LQFHQWLYH�WR�IDYRU�

�WUDGHPDUN�KROGHUV�´������ �,W�LV�LPSRUWDQW�WR�QRWH��KRZHYHU��WKDW�RWKHU�IDFWRUV�PD\�DOVR�LQIOXHQFH�IRUXP�VHOHFWLRQ��VXFK�DV�ILOLQJ�IHHV��UHSXWDWLRQ�RI�WKH�

�RUJDQL]DWLRQ��DQG�WKH�WLPH�IRU�WKH�3URYLGHU�WR�LVVXH�D�GHFLVLRQ�������

�+DYLQJ�PRUH�WKDQ�RQH�DSSURYHG�3URYLGHU�DQG�DOORZLQJ�3URYLGHUV�WR�FUHDWH�WKHLU�RZQ�VXSSOHPHQWDO�UXOHV��H�J��)2580�DOORZV�VXSSOHPHQWDU\�

�FRPSODLQWV�DQG�UHVSRQVHV�VXEMHFW�WR�DQ�DGGLWLRQDO�IHH��LV�DOVR�VHHQ�DV�DQ�LVVXH�WKDW�PD\�HQDEOH�IRUXP�VKRSSLQJ�DV�ZHOO�DV�KDYH�WKH�HIIHFW�RI�

�PDNLQJ�WKH�8'53�XQIDLU�WR�GLVSXWLQJ�SDUWLHV�DQG�PD\�OHDG�WR�LQFRQVLVWHQW�GHFLVLRQV������� �$V�VXPPDUL]HG�LQ�$QQH[���RI�WKH�)LQDO�,VVXH�5HSRUW��

�³WKH�8'53�5XOHV�VKRXOG�DGGUHVV�IRUXP�VKRSSLQJ��VKRXOG�FRQVLGHU�SDQHO�DSSRLQWPHQW�UXOHV��VXFK�DV�URWDWLQJ�SDQHOLVWV��DQG�DGGUHVV�ELDV�

�LVVXHV��PRUH�WUDQVSDUHQF\�LV�DOVR�QHHGHG�RQ�DSSRLQWPHQW�E\�SURYLGHUV�´������

����� �,&$11��³)LQDO�*162�,VVXH��5HSRUW��RQ�7KH�&XUUHQW�6WDWH��RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´����2FWREHU��������

����� �,QWHUQHW�&RPPHUFH�$VVRFLDWLRQ���8'53�5HIRUP�3ROLF\��3ODWIRUP�������$FFRXQWDELOLW\��8QLIRUPLW\��3UHGLFWDELOLW\��%DODQFH����9HUVLRQ������)HEUXDU\�
��������KWWSV���ZZZ�LQWHUQHWFRPPHUFH�RUJ�ZS�FRQWHQW�XSORDGV���������,&$�3ROLF\�3ODWIRUP�)HE������9�����SGI�

����� �1HG�%UDQWKRYHU��³8'53�±�$�6XFFHVV�6WRU\��$�5HEXWWDO�WR�WKH�$QDO\VLV�DQG�&RQFOXVLRQV�RI�3URIHVVRU�0XHOOHU�LQ�³5RXJK�-XVWLFH´���������

����� �.RUQIHOG��'RUL��³(YDOXDWLQJ�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´�%HUNPDQ�&HQWHU�6WXGHQW�$IILOLDWHV�����2FW��������
�KWWSV���F\EHU�KDUYDUG�HGX�LFDQQ�SUHVVLQJLVVXHV�����EULHILQJERRN�XGUS�UHYLHZ�KWPO�

����� �&ROE\�%��6SULQJHU��0DVWHU�RI�WKH�'RPDLQ��1DPH���$�+LVWRU\�RI�'RPDLQ�1DPH�/LWLJDWLRQ�DQG�WKH�(PHUJHQFH�RI�WKH�$QWLF\EHUVTXDWWLQJ�
�&RQVXPHU�3URWHFWLRQ�$FW�DQG�8QLIRUP�'LVSXWH�5HVROXWLRQ�3ROLF\�����6DQWD�&ODUD�+LJK�7HFK��/�-��������������$YDLODEOH�DW��
�KWWS���GLJLWDOFRPPRQV�ODZ�VFX�HGX�FKWOM�YRO���LVV����

����� �,&$11��³8'53�3URYLGHUV�DQG�8QLIRUPLW\�RI�3URFHVV���6WDWXV�5HSRUW�´�-XO\�������
�KWWSV���ZZZ�LFDQQ�RUJ�HQ�V\VWHP�ILOHV�ILOHV�XQLIRUPLW\�SURFHVV���MXO���HQ�SGI����

����



�:LWK�UHJDUG�WR�IRUXP�VKRSSLQJ��WKH�,QWHUQHW�&RPPHUFH�$VVRFLDWLRQ��,&$��SURSRVHG�LQ�D������UHSRUW�WKDW�KDYLQJ�D�VLQJOH�VHW�RI�SURFHGXUDO�UXOHV�

�JRYHUQ�DOO�8'53�SURFHHGLQJV�ZRXOG�HQDEOH�XVHUV�RI�WKH�8'53�WR�WDNH�WKH�VDPH�SURFHGXUDO�VWHSV�LQ�HDFK�FDVH��UHJDUGOHVV�RI�WKH�3URYLGHU�

�LQYROYHG��WKXV�LQFUHDVLQJ�WKH�HDVH�RI�XVH�DQG�SUHGLFWDELOLW\�RI�WKH�8'53�������

�,Q�DGGLWLRQ��,&$�VXJJHVWHG�WKDW�8'53�SURYLGHUV�³DGRSW�6XSSOHPHQWDU\�5XOHV�ZKLFK�FRYHU�WRSLFV�VXFK�DV�IHHV��ZRUG�DQG�SDJH�OLPLWV��DQG�ILOH�

�VL]H��IRUPV�RI�FRYHU�VKHHWV��HWF��:RUG�OHQJWK�VKRXOG�EH�XQLIRUP�VR�DV�QRW�WR�HQDEOH�RQH�'53�WR�DOORZ�VXEVWDQWLDOO\�ORQJHU�RU�VKRUWHU�SOHDGLQJV�

�WKDQ�DQRWKHU�'53��DV�WKLV�VXEVWDQWLDOO\�DIIHFWV�WKH�QDWXUH�DQG�HIILFDF\�RI�WKH�SURFHHGLQJ��)LOH�VL]HV�VKRXOG�EH�XQLIRUP�DV�HDFK�'53�LV�HTXLSSHG�

�WR�KDQGOH�VWDQGDUG�ILOH�VL]HV��&RYHU�SDJHV�VKRXOG�EH�XQLIRUP�DV�WKHUH�LV�QR�UHDVRQ�WR�YDU\�IURP�D�VWDQGDUGL]HG�DSSURDFK��8QLIRUP�

�6XSSOHPHQWDU\�5XOHV�ZRXOG�HQDEOH�8'53�SUDFWLWLRQHUV��SDUWLHV��DQG�SDQHOLVWV�WR�WDNH�WKH�VDPH�SURFHGXUDO�VWHSV�LQ�HDFK�FDVH��UHJDUGOHVV�RI�

�WKH�'53�LQYROYHG��WKHUHE\�LQFUHDVLQJ�WKH�HDVH�RI�XVH�RI�WKH�8'53�´������

�,Q�RUGHU�WR�DGGUHVV�IRUXP�VKRSSLQJ��WKH�,&$�DOVR�UHFRPPHQGHG�WKDW�,&$11�HVWDEOLVK�D�VWDQGDUG�FRQWUDFW�RU�VLPLODU�HQIRUFHDEOH�DJUHHPHQWV�

�ZLWK�DOO�8'53�3URYLGHUV�LQ�RUGHU�WR�GLVFRXUDJH�SURYLGHUV�IURP�VHOHFWLQJ�SDQHOLVWV�ZKR�PD\�KDYH�D�ELDV�WRZDUG�&RPSODLQDQWV�DQG�WR�HQVXUH�WKDW�

�D�3URYLGHU¶V�6XSSOHPHQWDO�5XOHV�DUH�XQLIRUP�DQG�QRW�WZHDNHG�LQ�DQ�DWWHPSW�WR�JURZ�WKHLU�PDUNHW�VKDUH�RI�8'53�ILOLQJV�WKURXJK�WKH�

�HQFRXUDJHPHQW�RI�IRUXP�VKRSSLQJ�������

�+RZHYHU��SURYLVLRQ�RI�FRQWUDFWV�ZLOO�QRW�VWRS�&RPSODLQDQWV�IURP�ILOLQJ�8'53�GLVSXWHV�ZLWK�WKHLU�SUHIHUUHG�SURYLGHUV������� �7KH�8'53�ZDV�GHVLJQHG�

�WR�DOORZ�IRU�PXOWLSOH�FKRLFH�RI�8'53�SURYLGHUV��2QH�RI�WKH�H[SHFWHG�EHQHILWV�RI�WKH�GLYHUVLW\�LQ�8'53�SURYLGHUV�LV�WR�RIIHU�IXUWKHU�FKRLFH�LQ�WHUPV�

�RI�ODQJXDJH�DQG�JHRJUDSK\�WR�DOO�ZKR�PD\�LQYRNH�WKH�8'53��,&$11�RUJ�SXEOLVKHG�D�VWDWXV��UHSRUW��LQ������DIWHU�FRQVLGHULQJ�FRQFHUQV�UDLVHG�

�UHJDUGLQJ�IRUXP�VKRSSLQJ��$W�WKDW�WLPH��,&$11�GHWHUPLQHG�WKDW�DV�ORQJ�DV�8'53�3URYLGHUV�DGKHUH�WR�WKH�VWDQGDUGV�VHW�IRUWK�LQ�WKH�8'53��LW�LV�

�DSSURSULDWH�WR�OHDYH�WKH�FKRLFH�WR�D�&RPSODLQDQW�DV�WR�ZKLFK�8'53�3URYLGHU�KH�RU�VKH�ZLVKHV�WR�XVH�������
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�,Q�DGGLWLRQ��DQRWKHU�GLIIHUHQWLDWLQJ�IDFWRU�EHWZHHQ�8'53�SURYLGHUV�LV�WKH�&RPSODLQDQW�VXFFHVV�UDWH�LQ�REWDLQLQJ�WKH�GLVSXWHG�GRPDLQ�QDPH��

�$FFRUGLQJ�WR�D�VWDWLVWLFDO�DQDO\VLV�RI�8'53�GHFLVLRQV�FRQGXFWHG�LQ�������WUDGHPDUN�KROGHUV�VXFFHHGHG�LQ�REWDLQLQJ�WKH�GLVSXWHG�GRPDLQ�QDPH�

�LQ�DERXW�����RI�FDVHV��RQ�DYHUDJH��$FURVV�DOO�GLVSXWH�UHVROXWLRQ�SURYLGHUV��:,32¶V�VKDUH�RI�WKH�8'53�FDVHORDG�LV��������)2580¶V�LV��������

�&35¶V�LV������DQG�$'1'5&�KROGV������RI�WKH�FDVHORDG�VKDUH��7KLV�FRUUHVSRQGV�WR�&RPSODLQDQW�ZLQ�SHUFHQWDJHV�RI��������:,32���������

��)2580����������&35��DQG��������$'1'5&�������� �,W�LV�LPSRUWDQW�WR�QRWH��KRZHYHU��WKDW�WKH�ODQGVFDSH�RI�,QWHUQHW�GRPDLQ�QDPHV�KDV�FKDQJHG�

�VLQFH������ZLWK�WKH�UHOHDVH�RI�QHZ�J7/'V��WKXV�PRUH�UHFHQW�GDWD�PD\�SDLQW�D�VRPHZKDW�GLIIHUHQW�SLFWXUH��

�,W�LV�FRQFHLYDEOH�WKDW�RWKHU�IDFWRUV�OLNH�UHSXWDWLRQ��UDWKHU�WKDQ�SRWHQWLDO�ELDV�WRZDUG�&RPSODLQDQWV��PD\�LQIOXHQFH�D�&RPSODLQDQW¶V�FKRLFH�RI�

�SURYLGHU��:KLOH�WKH�JURXS�RI�8'53�SURYLGHUV�KDV�FKDQJHG�VLQFH������DV�&$&�DQG�$&'5�KDYH�VWDUWHG�WR�RSHUDWH�ZKLOH�&35�ZLWKGUHZ�IURP�

�SURYLGLQJ�VHUYLFHV�XQGHU�WKH�8'53��WKH�PDMRULW\�RI�FDVHV�WRGD\�DUH�VWLOO�KHDUG�E\�:,32�DQG�)2580��'XULQJ�WKH�������������REVHUYDWLRQ�

�SHULRG��:,32�DQG�)2580��WKH�ILUVW�3URYLGHUV�WR�EH�DSSURYHG�E\�,&$11�IRU�8'53�DUELWUDWLRQ�FDVHV��FRQWLQXHG�WR�KDYH�D�VLJQLILFDQW�VKDUH�RI�WKH�

�8'53�FDVHORDG�ZLWK������:,32��DQG������)2580���IROORZHG�E\�&$&�ZLWK�����$'1'5&�ZLWK�����&,,'5&�ZLWK����FDVHV�DQG�$&'5�ZLWK�RQO\�

�QLQH�FDVHV��

�,&$11�RUJ¶V�DQDO\VLV�RI�8'53�3URYLGHU�ZHEVLWH�GDWD�IRU�WKH�������������REVHUYDWLRQ�SHULRG�VKRZV�WKDW�&RPSODLQDQW�ZLQ�UDWHV�GHFUHDVHG�WR�

������RQ�DYHUDJH��DFURVV�DOO�GLVSXWH�UHVROXWLRQ�SURYLGHUV��FRPSDUHG�WR�����LQ������������ �)XUWKHUPRUH��WKH�&RPSODLQDQW�ZLQ�SHUFHQWDJHV�VKRZQ�LQ�

�&KDUW���EHORZ��DUH������:,32��������)2580��������&$&��������$'1'5&���������$&'5���DQG������&,,'5&�����:KLOH�WKH�DQDO\VLV�RI�8'53�

�GHFLVLRQV�FRQGXFWHG�LQ������VHHPV�WR�VKRZ�WKDW�D�3URYLGHU¶V�SRSXODULW\�DQG�FDVHORDG�VKDUH�PD\�DOPRVW�EH�GLUHFWO\�UHODWHG�WR�WKHLU�OLNHOLKRRG�RI�

�DZDUGLQJ�D�GHFLVLRQ�LQ�IDYRU�RI�WKH�&RPSODLQDQW��GDWD�GXULQJ�WKH�������������REVHUYDWLRQ�SHULRG�VKRZV�D�KLJKHU�ZLQQLQJ�SHUFHQWDJH�IRU�

�3URYLGHUV�ZLWK�D�ORZHU�VKDUH�RI�WKH�FDVHORDG�WKDQ�:,32��

����� �7KLV�DQDO\VLV�LV�EDVHG�RQ�GDWD�FROOHFWHG�IURP�WKH�3URYLGHU�ZHEVLWHV�IRU�WKH������������REVHUYDWLRQ�SHULRG��7KLV�FDOFXODWLRQ�ZDV�PDGH�E\�
�GLYLGLQJ�WKH�QXPEHU�RI�GHFLVLRQV�LQ�ZKLFK�WKH�GRPDLQ�QDPH�V��ZHUH�WUDQVIHUUHG�RU�FDQFHOHG�E\�WKH�WRWDO�QXPEHU�RI�FDVHV�ILOHG�ZLWK�8'53�
�3URYLGHU��

����� �,JQRULQJ�DQ\�SHQGLQJ�FDVHV��WKH�DQDO\VLV�RI�8'53�GHFLVLRQV�FRQGXFWHG�LQ�������FRXQWV�WKH�QXPEHU�RI�GHFLVLRQV�LQ�ZKLFK�WKH�GRPDLQ�
�QDPH�V��ZHUH�WUDQVIHUUHG�RU�FDQFHOHG��DQG�WKH�FDVHV�ZKHUH�WKH�FODLP�ZDV�GHQLHG��DV�ZHOO�DV�WKRVH�FDVHV�WKDW�ZHUH�ZLWKGUDZQ�RU�ZKHUH�WKH�
�SDQHO�UHWXUQHG�D�VSOLW�YHUGLFW��6HH�+|UQOH��-XOLD���&URVV�%RUGHU�,QWHUQHW�'LVSXWH�5HVROXWLRQ����LOOXVWUDWHG��HG���&DPEULGJH�8QLYHUVLW\�3UHVV��������
�KWWSV���ZZZ�JRRJOH�FRP�ERRNV�HGLWLRQ�&URVVBERUGHUB,QWHUQHWB'LVSXWHB5HVROXWLRQ�8&/Q�]�0MS�&"KO HQ	JESY �	EVT FRPSODLQDQW���ZLQ���
��UDWHV����

����



�6LQFH�WKH�8'53�WDUJHWV�FOHDU�FDVHV�RI�F\EHUVTXDWWLQJ��WKLV�FRXOG�DOVR�KHOS�H[SODLQ�WKH�UHODWLYHO\�KLJK�ZLQQLQJ�SHUFHQWDJH�IRU�&RPSODLQDQWV��,W�LV�

�DOVR�LPSRUWDQW�WR�QRWH�WKDW�����RI�FDVHV��DFFRUGLQJ�WR�D������OHWWHU�IURP�:,32�WR�,&$11��DUH�GHFLGHG�RQ�D�GHIDXOW�EDVLV��ZKHUH�QR�UHVSRQVH�LV�

�ILOHG�E\�WKH�UHJLVWUDQW������� �:KHQ�5HVSRQGHQWV�GHIDXOW��WKH�3DQHO�PXVW�UHO\�RQ�WKH�&RPSODLQDQW¶V�HYLGHQFH�WR�PDNH�LWV�GHFLVLRQ��,I�D�&RPSODLQDQW�

�LV�WR�SUHYDLO��KRZHYHU��LW�PXVW�SURYH�WKDW�HDFK�RI�WKH�WKUHH�HOHPHQWV��VHH�6HFWLRQ�����DERYH��DUH�SUHVHQW�������

����� �3HU�WKH�8'53��³)RU�D�FRPSODLQW�WR�VXFFHHG��WKH�&RPSODLQDQW�PXVW�HVWDEOLVK�WKDW�WKH�IROORZLQJ�WKUHH�FULWHULD�DUH�PHW������WKH�GRPDLQ�QDPH�LV�
�LGHQWLFDO�RU�FRQIXVLQJO\�VLPLODU�WR�D�WUDGHPDUN�RU�VHUYLFH�PDUN�LQ�ZKLFK�WKH�&RPSODLQDQW�KDV�ULJKWV���LL��WKH�UHJLVWUDQW�RI�WKH�GRPDLQ�QDPH�KDV�QR�
�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV�LQ�UHVSHFW�RI�WKH�GRPDLQ�QDPH��DQG��LLL��WKH�GRPDLQ�QDPH�KDV�EHHQ�UHJLVWHUHG�DQG�LV�EHLQJ�XVHG�LQ�EDG�IDLWK�´�

����� �/HWWHU�WR�0U��-RKQ�-HIIUH\��,&$11�*HQHUDO�&RXQVHO�DQG�6HFUHWDU\�����'HFHPEHU�������
�KWWSV���ZZZ�LFDQQ�RUJ�HQ�V\VWHP�ILOHV�ILOHV�ZLOEHUV�WR�MHIIUH\���RFW���HQ�SGI�

����



�&KDUW����&RPSODLQDQW�:LQ�3HUFHQWDJHV�E\�(DFK�3URYLGHU��-DQXDU\������±�'HFHPEHU������

����



������6HOHFWLRQ�RI�3DQHOLVWV�
�3DUDJUDSK���RI�WKH�8'53�5XOHV�UHTXLUHV�WKDW�HDFK�SURYLGHU�PDLQWDLQV�D�OLVW�RI�DSSURYHG�SDQHOLVWV�DORQJ�ZLWK�D�UHVXPH�RI�HDFK�DW�LWV�ZHEVLWH��

�:,32��IRU�H[DPSOH��GHVFULEHV�LWV�OLVW�RI�SDQHOLVWV�DV�IROORZV��³7R�KHOS�SDUWLHV�WR�D�GRPDLQ�QDPH�GLVSXWH�VHOHFW�DSSURSULDWHO\�TXDOLILHG�SDQHOLVWV��

�:,32�KDV�HVWDEOLVKHG�D�OLVW�RI�SHUVRQV�ZKR�KDYH�DJUHHG�WR�VHUYH�RQ�:,32�'RPDLQ�1DPH�$GPLQLVWUDWLYH�3DQHOV��:,32�SDQHOLVWV�FRPH�IURP�

�GLIIHUHQW�UHJLRQV�RI�WKH�ZRUOG�DQG�DUH�ZHOO�UHSXWHG�IRU�WKHLU�LPSDUWLDOLW\��VRXQG�MXGJHPHQW�DQG�H[SHULHQFH�DV�GHFLVLRQ�PDNHUV��DV�ZHOO�DV�WKHLU�

�VXEVWDQWLYH�H[SHULHQFH�LQ�WKH�DUHDV�RI�LQWHOOHFWXDO�SURSHUW\�ODZ��HOHFWURQLF�FRPPHUFH�DQG�WKH�,QWHUQHW��(DFK�SDQHOLVW
V�SURIHVVLRQDO�SURILOH�

�KDV�EHHQ�PDGH�DYDLODEOH�´������

�3DUDJUDSK����RI�WKH�8'53�5XOHV�RXWOLQHV�WKH�SRZHUV�RI�WKH�SDQHOLVWV�LQ�D�8'53�GLVSXWH��$OWKRXJK�WKH\�DUH�UHIHUUHG�WR�DV�³SRZHUV�´�UXOHV����E��

�DQG����F��VSHFLILFDOO\�OD\�RXW�REOLJDWLRQV�IRU�WKH�SDQHOLVWV�WR�EH�LPSDUWLDO�DQG�IDLU�IRU�WUDGHPDUN�KROGHUV�DQG�GRPDLQ�UHJLVWUDQWV�DOLNH��

��D�� �7KH�3DQHO�VKDOO�FRQGXFW�WKH�DGPLQLVWUDWLYH�SURFHHGLQJ�LQ�VXFK�PDQQHU�DV�LW�FRQVLGHUV�DSSURSULDWH�LQ�DFFRUGDQFH�ZLWK�WKH�3ROLF\�

�DQG�WKHVH�5XOHV��

��E�� �,Q�DOO�FDVHV��WKH�3DQHO�VKDOO�HQVXUH�WKDW�WKH�3DUWLHV�DUH�WUHDWHG�ZLWK�HTXDOLW\�DQG�WKDW�HDFK�3DUW\�LV�JLYHQ�D�IDLU�RSSRUWXQLW\�WR�

�SUHVHQW�LWV�FDVH��

��F�� �7KH�3DQHO�VKDOO�HQVXUH�WKDW�WKH�DGPLQLVWUDWLYH�SURFHHGLQJ�WDNHV�SODFH�ZLWK�GXH�H[SHGLWLRQ��,W�PD\��DW�WKH�UHTXHVW�RI�D�3DUW\�RU�RQ�

�LWV�RZQ�PRWLRQ��H[WHQG��LQ�H[FHSWLRQDO�FDVHV��D�SHULRG�RI�WLPH�IL[HG�E\�WKHVH�5XOHV�RU�E\�WKH�3DQHO��

��G�� �7KH�3DQHO�VKDOO�GHWHUPLQH�WKH�DGPLVVLELOLW\��UHOHYDQFH��PDWHULDOLW\�DQG�ZHLJKW�RI�WKH�HYLGHQFH��

��H�� �$�3DQHO�VKDOO�GHFLGH�D�UHTXHVW�E\�D�3DUW\�WR�FRQVROLGDWH�PXOWLSOH�GRPDLQ�QDPH�GLVSXWHV�LQ�DFFRUGDQFH�ZLWK�WKH�3ROLF\�DQG�5XOHV��

�1HYHUWKHOHVV��VRPH�VWXGLHV�KDYH�SRLQWHG�RXW�D�SRWHQWLDO�ELDV�ZLWKLQ�WKH�FDVH�DOORFDWLRQ�SUDFWLFHV�RI�,&$11�DFFUHGLWHG�GLVSXWH�UHVROXWLRQ�

�SURYLGHUV������� �$������VWXG\��ZKLFK�ZDV�XSGDWHG�LQ�������DUJXHG�WKDW�WKUHH�PHPEHU�SDQHO�GHFLVLRQV�IDYRU�WKH�5HVSRQGHQW�RYHU�VLQJOH�PHPEHU�

�SDQHOV�IRU�GHFLVLRQV�ZKHUH�WKH�5HVSRQGHQW�KDV�ILOHG�D�UHVSRQVH��:KLOH�&RPSODLQDQWV�ZLQ�������RI�WKH�WLPH��LQ�QRQ�GHIDXOW�FDVHV�LQYROYLQJ�

����� �6HH�*HLVW��0LFKDHO��)XQGDPHQWDOO\�)DLU�FRP"�$Q��8SGDWH��RQ�%LDV�$OOHJDWLRQV�DQG�WKH�,&$11�8'53��
����� �1RWH�WKDW�WKLV�LV�DQ�LOOXVWUDWLYH�H[DPSOH�RI�ZKDW��RQH�3URYLGHU�ORRNV�IRU�LQ�VHOHFWLQJ�SDQHOLVWV��6HH�:,32��³:,32�'RPDLQ�1DPH��3DQHOLVWV���´�

����



�VLQJOH�SHUVRQ�SDQHOV��WKDW�QXPEHU�GHFUHDVHV�WR�����IRU�WKUHH�PHPEHU�SDQHO�FDVHV������� �$FFRUGLQJ�WR�WKH�VWXG\��³VLQFH�DUELWUDWLRQ�SURYLGHUV�

�DVVLJQ�SDQHOLVWV�IRU�DOO�VLQJOH�SDQHO�FDVHV��XQOLNH�WKUHH�PHPEHU�SDQHO�FDVHV�ZKHUH�SDUWLFLSDQWV�ODUJHO\�GHWHUPLQH�SDQHO�FRPSRVLWLRQ���WKH\�KDYH�

�WKH�SRZHU�WR�LQIOXHQFH�FDVH�RXWFRPH�EDVHG�RQ�WKHLU�FDVH�DOORFDWLRQ�SUDFWLFHV�´������

�$OWKRXJK�OLPLWHG��D�VXEVHTXHQW������DUWLFOH�RQ�*LJD/DZ�FRP�VHHPV�WR�VXSSRUW�WKH������DQDO\VLV�QRWLQJ�WKDW�³WKUHH�PHPEHU�SDQHO�GHFLVLRQV�DUH�

�VLJQLILFDQWO\�PRUH�OLNHO\�WR�IDYRU�GRPDLQ�QDPH�UHJLVWUDQWV��UHVSRQGHQWV��WKDQ�VLQJOH�PHPEHU�SDQHO�GHFLVLRQV�´������ �+RZHYHU��WKH������DUWLFOH�RQ�

�*LJD/DZ�FRP�DOVR�SRLQWV�RXW�WKDW�³WKH�GLVFUHSDQF\�LV�QRW�QHFHVVDULO\�DOZD\V�D�UHVXOW�RI�KDYLQJ�WKUHH�SDQHOLVWV�GHFLGH�WKH�FDVH�EXW�LQVWHDG�PD\�

�LQGLFDWH�VRPHWKLQJ�DERXW�WKH�W\SHV�RI�FDVHV�LQ�ZKLFK�D�SDUW\�LV�OLNHO\�WR�HOHFW�D�WKUHH�PHPEHU�SDQHO�´������

�:KLOH�WKH�GLIIHULQJ�UHVXOWV�EHWZHHQ�VLQJOH�DQG�WKUHH�PHPEHU�SDQHOV�PD\�KDYH�FRQWULEXWHG�WR�WKH�SHUFHSWLRQ�WKDW�WKH�8'53�LV�ELDVHG��JLYHQ�WKH�

�SDVVDJH�RI�WLPH�VLQFH�WKH������VWXG\�DQG�WKH������DUWLFOH�RQ�*LJD/DZ�FRP��DV�ZHOO�DV�WKH�UDSLGO\�FKDQJLQJ�GRPDLQ�QDPH�ODQGVFDSH��DGGLWLRQDO�

�DQDO\VLV�ZRXOG�EH�QHHGHG�RQ�WKH�VHOHFWLRQ�RI�SDQHOLVWV�DQG�WKH�FDVHV�KDQGOHG�E\�ERWK�W\SHV�RI�SDQHOV��$V�DOVR�LGHQWLILHG�LQ�WKH�SURFHVV�LVVXHV�

�UDLVHG�E\�WKH�FRPPXQLW\�LQ�$QQH[���RI�WKH�)LQDO�,VVXH�5HSRUW��³EHVW�SUDFWLFHV�RU�JXLGHOLQHV�WR�SURYLGHUV�VKRXOG�EH�HVWDEOLVKHG�WR�HQVXUH�D�PRUH�

�XQLIRUP�DQG�WUDQVSDUHQW�SURFHVV�RI�SDQHOLVW�FKRLFH�´������

����� �6HH�,&$11��³)LQDO�*162�,VVXH��5HSRUW��RQ�7KH�&XUUHQW��6WDWH�RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´����2FWREHU��������
����� �,ELG��

����� �,VHQEHUJ��'RXJ��³��)DFWV�$ERXW���0HPEHU�3DQHOV�LQ�8'53�&DVHV���)DFWV�$ERXW���0HPEHU�3DQHOV�LQ�8'53�&DVHV�´�*LJD/DZ�����2FWREHU�
��������KWWSV���JLJD�ODZ�EORJ��������������IDFWV�DERXW�WKUHH�PHPEHU�SDQHOV�LQ�XGUS�FDVHV����

����� �,ELG��
����� �,ELG��

����



������5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ�
�7KH�8'53�5XOHV�LQFOXGH�SURYLVLRQV�WR�DGGUHVV�5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ��5'1+���5'1+�LV�D�EDG�IDLWK�DWWHPSW�E\�D�WUDGHPDUN�KROGHU�

�WR�GHSULYH�D�GRPDLQ�QDPH�UHJLVWUDQW�RI�D�GRPDLQ�QDPH������� �$FFRUGLQJ�WR�3DUDJUDSK����H��RI�WKH�3ROLF\��³LI�DIWHU�FRQVLGHULQJ�WKH�VXEPLVVLRQV�WKH�

�3DQHO�ILQGV�WKDW�WKH�FRPSODLQW�ZDV�EURXJKW�LQ�EDG�IDLWK��IRU�H[DPSOH�LQ�DQ�DWWHPSW�DW�5'1+�RU�ZDV�EURXJKW�SULPDULO\�WR�KDUDVV�WKH�GRPDLQ�QDPH�

�KROGHU��WKH�3DQHO�VKDOO�GHFODUH�LQ�LWV�GHFLVLRQ�WKDW�WKH�FRPSODLQW�ZDV�EURXJKW�LQ�EDG�IDLWK�DQG�FRQVWLWXWHV�DQ�DEXVH�RI�WKH�DGPLQLVWUDWLYH�

�SURFHHGLQJ�´������ �,Q�RWKHU�ZRUGV��D�GRPDLQ�QDPH�UHJLVWUDQW�FDQ�DOOHJH�LQ�LWV�UHVSRQVH�WKDW�D�&RPSODLQDQW�HQJDJHG�LQ�5'1+��DQG�LI�D�SDQHO�ILQGV�

�WKDW�WKH�&RPSODLQDQW�EURXJKW�D�IULYRORXV�FODLP��WKH\�ZLOO�UXOH�LQ�WKH�5HVSRQGHQW¶V�IDYRU�DQG�PDNH�D�ILQGLQJ�RI�5'1+��

�:,32�2YHUYLHZ�RI�:,32�3DQHO�9LHZV�RQ�6HOHFWHG�8'53�4XHVWLRQV��6HFRQG�(GLWLRQ��SURYLGHV�VRPH�LQVLJKW�LQWR�WKH�FLUFXPVWDQFHV�LQ�ZKLFK�

�SDQHOV�KDYH�IRXQG�5'1+��

�³7R�HVWDEOLVK�5'1+��D�UHVSRQGHQW�ZRXOG�W\SLFDOO\�QHHG�WR�VKRZ�NQRZOHGJH�RQ�WKH�SDUW�RI�WKH�FRPSODLQDQW�RI�WKH�FRPSODLQDQW
V�ODFN�RI�

�UHOHYDQW�WUDGHPDUN�ULJKWV��RU�RI�WKH�UHVSRQGHQW
V�ULJKWV�RU�OHJLWLPDWH�LQWHUHVWV�LQ��RU�ODFN�RI�EDG�IDLWK�FRQFHUQLQJ��WKH�GLVSXWHG�GRPDLQ�

�QDPH��(YLGHQFH�RI�KDUDVVPHQW�RU�VLPLODU�FRQGXFW�E\�WKH�FRPSODLQDQW�LQ�WKH�IDFH�RI�VXFK�NQRZOHGJH��H�J���LQ�SUHYLRXVO\�EURXJKW�

�SURFHHGLQJV�IRXQG�E\�FRPSHWHQW�DXWKRULWLHV�WR�EH�JURXQGOHVV��RU�WKURXJK�UHSHDWHG�FHDVH�DQG�GHVLVW�FRPPXQLFDWLRQV��PD\�DOVR�

�FRQVWLWXWH�D�EDVLV�IRU�D�ILQGLQJ�RI�DEXVH�RI�SURFHVV�DJDLQVW�D�FRPSODLQDQW�ILOLQJ�XQGHU�WKH�8'53�LQ�VXFK�FLUFXPVWDQFHV�´������

�8'53�SDQHOV�KDYH�FLWHG�YDULRXV�IDFWRUV�ZKHQ�PDNLQJ�D�GHWHUPLQDWLRQ�RI�5'1+��7KHVH�LQFOXGH��

�R� �7KH�&RPSODLQDQW�LQ�IDFW�NQHZ�RU�FOHDUO\�VKRXOG�KDYH�NQRZQ�DW�WKH�WLPH�WKDW�LW�ILOHG�WKH�FRPSODLQW�WKDW�LW�FRXOG�QRW�SURYH�RQH�RI�WKH�

�HVVHQWLDO�HOHPHQWV�UHTXLUHG�E\�WKH�8'53�

�R� �7KH�&RPSODLQDQW�IDLOHG�WR�QRWLI\�WKH�SDQHO�WKDW�WKH�FRPSODLQW�ZDV�D�UHILOLQJ�RI�DQ�HDUOLHU�GHFLGHG�FRPSODLQW�RU�RWKHUZLVH�PLVOHG�WKH�

�SDQHO��

����� �:,32��³:,32��2YHUYLHZ��RI�:,32�3DQHO�9LHZV�RQ�6HOHFWHG��8'53�4XHVWLRQV��6HFRQG�(GLWLRQ���:,32�2YHUYLHZ������´��
����� �,ELG��
����� �,&$11��³8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ��5XOHV���´������0DUFK��������

����



�R� �$�5HVSRQGHQW
V�XVH�RI�D�GRPDLQ�QDPH�FRXOG�QRW��XQGHU�DQ\�IDLU�LQWHUSUHWDWLRQ�RI�WKH�UHDVRQDEO\�DYDLODEOH�IDFWV��KDYH�FRQVWLWXWHG�

�EDG�IDLWK��

�R� �7KH�&RPSODLQDQW�NQHZ�WKDW�WKH�5HVSRQGHQW�XVHG�WKH�GLVSXWHG�GRPDLQ�QDPH�DV�SDUW�RI�D�ERQD�ILGH�EXVLQHVV�IRU�ZKLFK�WKH�

�5HVSRQGHQW�REWDLQHG�D�GRPDLQ�QDPH�SULRU�WR�WKH�&RPSODLQDQW�KDYLQJ�UHOHYDQW�WUDGHPDUN�ULJKWV��

�R� �7KH�&RPSODLQDQW�DWWHPSWV�WR�PLVUHSUHVHQW�PDWHULDO�IDFWV�WR�WKH�SDQHO��RU�IDLOV�WR�GLVFORVH�PDWHULDO�IDFWV��

�R� �7KH�&RPSODLQW�LV�XVHG�DV�D�3ODQ�³%´�RSWLRQ�WR�DFTXLUH�D�GRPDLQ�DIWHU�FRPPHUFLDO�QHJRWLDWLRQV�KDYH�IDLOHG��

�R� �7KH�GLVSXWHG�GRPDLQ�QDPH�ZDV�UHJLVWHUHG�SULRU�WR�DQ\�WUDGHPDUN�XVH�E\�WKH�&RPSODLQDQW��

�R� �7KH�&RPSODLQDQW�DWWHPSWHG�WR�GHFHLYH�WKH�5HVSRQGHQW�LQ�FRPPXQLFDWLRQV�WKDW�SUHFHGHG�WKH�ILOLQJ�RI�WKH�FRPSODLQW�������

�8'53�SDQHOLVWV�FDQQRW�LVVXH�PRQHWDU\�RU�RWKHU�VDQFWLRQV�DJDLQVW�WKH�&RPSODLQDQW�IRU�EULQJLQJ�D�FRPSODLQW�LQ�EDG�IDLWK��,I�D�GRPDLQ�QDPH�

�UHJLVWUDQW�VHHNV�DQ\�RI�WKHVH�UHPHGLHV��LW�ZLOO�QHHG�WR�JR�WR�FRXUW������� �7KH�8'53�KDV�FRPH�XQGHU�FULWLFLVP�IRU�QRW�XVLQJ�D�FRQVLVWHQW�VWDQGDUG�

�ZKHQ�LW�FRPHV�WR�5'1+�ILQGLQJV��&ULWLFV�RI�WKH�8'53��SDUWLFXODUO\�ZHOO�NQRZQ�GRPDLQHUV������� �QRWH�WKDW�ODUJH�FRUSRUDWLRQV�KDYH�WKH�WLPH�DQG�OHJDO�

�UHVRXUFHV�WR�REWDLQ�D�GHVLUDEOH�GRPDLQ�QDPH�YLD�WKH�8'53��DQG�D�FKDQFH�WR�ZLQ�WKH�8'53�RXWZHLJKV�WKH�FRQVHTXHQFHV�RI�D�SRVVLEOH�5'1+�

�ILQGLQJ�������

�6RPH�GRPDLQHUV�EHOLHYH�WKDW�LI�WKHUH�ZDV�D�SRWHQWLDO�ILQDQFLDO�SHQDOW\�LQYROYHG��LW�PLJKW�PDNH�LW�OHVV�OLNHO\�IRU�D�UHYHUVH�GRPDLQ�QDPH�KLMDFNHU�WR�

�ILOH�D�8'53��2Q�WKH�RWKHU�KDQG��KRZHYHU��GRPDLQ�QDPH�UHJLVWUDQWV�ZKR�UHFHLYH�D�8'53�FRPSODLQW�PD\�QRW�EH�DGHTXDWHO\�SUHSDUHG�WR�GHIHQG�D�

�8'53�FRPSODLQW��8QGHU�WKH�8'53��UHJLVWUDQWV�KDYH�OHVV�WKDQ�RQH�PRQWK�WR�JDWKHU�WKH�HYLGHQFH�DQG�UHVRXUFHV�QHHGHG�WR�VXSSRUW�WKHLU�GHIHQVH�

����� �³5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ��8'53�5HIRUP�,V�1HHGHG�´��+DUW]HU�&RQVXOWLQJ�������$XJXVW�������
�KWWSV���ZZZ�KDUW]HU�FRP�UHYHUVH�GRPDLQ�QDPH�KLMDFNLQJ�ZK\�XGUS�UHIRUP�LV�QHHGHG�����

����� �$�GRPDLQHU�LV�D�VXEVHW�RI�GRPDLQ�QDPH�UHJLVWUDQWV�DQG�LV�GHILQHG�E\�9LVVHUV�HW�DO��DV�DQ�LQGLYLGXDO�RU�D�FRPSDQ\�WKDW�RZQV�D�ODUJH�SRUWIROLR�
�RI�GRPDLQV�QRW�EHLQJ�XVHG�WR�VHW�XS�FRPSDQLHV��EXW�ZLWK�WKH�LQWHQW�WR�PRQHWL]H�WKHP�IRU�SURILW��6HH�7KRPDV�9LVVHUV��:RXWHU�-RRVHQ��1LFN�
�1LNLIRUDNLV���3DUNLQJ�6HQVRUV��$QDO\]LQJ�DQG�'HWHFWLQJ�3DUNHG�'RPDLQV�´��SDSHU�SUHVHQWHG�DW�,62&�1HWZRUN�DQG�'LVWULEXWHG�6\VWHP�6HFXULW\�
�6\PSRVLXP��1'66�������6DQ�'LHJR��86$�������)HEUXDU\���������KWWSV���ZZZ�VHFXULWHH�RUJ�ILOHV�SDUNLQJ�VHQVRUVBQGVV�����SGI�

����� �:,32���)LQDO��5HSRUW��RI�WKH�:,32�,QWHUQHW�'RPDLQ�1DPH��3URFHVV������������

����� �:,32��³:,32��2YHUYLHZ��RI�:,32�3DQHO�9LHZV�RQ�6HOHFWHG��8'53�4XHVWLRQV��6HFRQG�(GLWLRQ���:,32�2YHUYLHZ������´�DQG�³5HYHUVH�'RPDLQ�
�1DPH�+LMDFNLQJ�,QIRUPDWLRQ�´��5'1+�FRP�����KWWSV���ZZZ�UGQK�FRP�����

����



�DQG�SURWHFW�D�GRPDLQ�QDPH�UHJLVWUDWLRQ��$V�KLJKOLJKWHG�LQ�WKH�VXPPDU\�RI�LVVXHV�UDLVHG�E\�WKH�FRPPXQLW\�LQ�$QQH[���RI�WKH�)LQDO�,VVXH�5HSRUW�

�RQ�WKH�FXUUHQW�VWDWH�RI�WKH�8'53�³5HVSRQGHQWV�VKRXOG�EH�JLYHQ�PRUH�WLPH�WR�UHVSRQG�WR�&RPSODLQW�´������

�$V�VKRZQ�LQ�&KDUW���EHORZ��5'1+�FDVHV�KDYH�EHHQ�RQ�WKH�ULVH�ZLWK������EHLQJ�D�UHFRUG�VHWWLQJ�\HDU�IRU�DEXVLYH�ILOLQJV�UHODWHG�WR�5'1+�

�LQYROYLQJ�D�WRWDO�RI�����FRPSODLQWV�DQG�����GRPDLQ�QDPHV�IRU�WKH������±������REVHUYDWLRQ�SHULRG��7R�FXUE�5'1+��ILQDQFLDO�SHQDOWLHV�LQYROYHG�

�ZLWK�5'1+�ILQGLQJV�KDYH�EHHQ�VXJJHVWHG�DV�ZHOO�DV�DGGLWLRQDO�JXLGDQFH�WR�GRPDLQ�QDPH�UHJLVWUDQWV�UHJDUGLQJ�ZKDW�FRQVWLWXWHV�D�YLRODWLRQ�DQG�

�ZKDW�GRHV�QRW�������

����� �³5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ��8'53��5HIRUP��,V�1HHGHG�´��+DUW]HU�&RQVXOWLQJ�������$XJXVW��������
����� �,&$11��³)LQDO�*162�,VVXH��5HSRUW��RQ�7KH�&XUUHQW�6WDWH��RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´����2FWREHU��������

����



�&KDUW����5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ�E\�<HDU��$OO�3URYLGHUV���8'53�)LOLQJV��-DQXDU\������±�'HFHPEHU������

����



��� �8'53�*RDO��$GGUHVVLQJ�$EXVH�
�6LQFH�LWV�DGRSWLRQ��WKH�8'53�KDV�SURYHQ�WR�EH�DQ�HIIHFWLYH�WRRO�LQ�DGGUHVVLQJ�DEXVLYH�UHJLVWUDWLRQV������� �$V�PHQWLRQHG�SUHYLRXVO\��WKH�LQLWLDO�:,32�

�SURSRVDOV��LQFOXGHG�WKH�HVWDEOLVKPHQW�RI�D�XQLIRUP���PDQGDWRU\�GRPDLQ�QDPH�GLVSXWH�SROLF\�IRU�UHVROXWLRQ�RI�F\EHUVTXDWWLQJ�GLVSXWHV�DQG�D�

�V\VWHP��RI�SDQHOV�WR�DUELWUDWH�WKHP��7KH�V\VWHP�WKDW��HPHUJHG�±�WKH�8'53�±�ZDV�GHVLJQHG�WR�EH�D�VLPSOH�PHFKDQLVP�IRU��FOHDU�FXW��FDVHV�RI�EDG�

�IDLWK�UHJLVWUDWLRQV��

�*LYHQ�WKDW�&RPSODLQDQWV�KDYH�D�KLJK�VXFFHVV�UDWH�XQGHU�WKH�8'53��SDUWLFXODUO\�LQ�D�GHIDXOW�VHWWLQJ��EXW�DUH�UHTXLUHG�WR�SURYH�DOO�WKUHH�HOHPHQWV�

�VHW�RXW�LQ�3DUDJUDSK���D��RI�WKH�8'53�HYHQ�IRU�D�GHIDXOW�GHWHUPLQDWLRQ��LW�LV�SODXVLEOH�WKDW�FDVHV�DUH�EURXJKW�WR�SDQHOV�E\�HQWLWLHV�WKDW�FDQ�

�DGGXFH�VXIILFLHQW�HYLGHQFH�WR��PHHW�WKH�WKUHH�SDUW��WHVW��)XUWKHUPRUH��WKLV�PD\�DOVR�LQGLFDWH�WKDW�WKH�3ROLF\�LV�HIIHFWLYH�DW�WDUJHWLQJ�VWUDLJKWIRUZDUG�

�FDVHV�RI�F\EHUVTXDWWLQJ�DQG�WKXV�DFKLHYLQJ�LWV�LQWHQGHG�SXUSRVH�RI�VXFFHVVIXOO\�DGGUHVVLQJ�DEXVLYH�GRPDLQ�QDPH�UHJLVWUDWLRQV��

�3XEOLF�&RPPHQW�
�,&$11�RUJ�UHFHLYHG�D�WRWDO�RI����SXEOLF�FRPPHQWV�UHODWHG�WR�WKH�8'53�JRDO�RI�DGGUHVVLQJ�DEXVH��:KLOH�VRPH�RI�WKH�IHHGEDFN�UHFHLYHG�YLD�

�SXEOLF�FRPPHQWV�LQGLFDWHG�WKDW�WKH�8'53�LV�HIIHFWLYH�DQG�WKH�EHVW�DYDLODEOH�WRRO�FXUUHQWO\�DYDLODEOH�IRU�DGGUHVVLQJ�DEXVLYH�UHJLVWUDWLRQV��RWKHU�

�UHVSRQVHV�UHFHLYHG�VSHFLILHG�SURSRVHG�DUHDV�IRU�LPSURYHPHQW�LQ�WKH�8'53�WKDW�PD\�EH�FRQVLGHUHG�EHQHILFLDO������� �7KH�FRPPXQLW\�VXJJHVWLRQV�

�UHODWHG�WR�WKH�8'53�JRDO�RI�DGGUHVVLQJ�DEXVH�DUH�OLVWHG�EHORZ��

�Ɣ� �$GG�D�FRQGLWLRQ�WR�WKH�UHJLVWUDUV�WR�UHVSRQG�WR�DOO�DEXVH�UHSRUWV�ILOHG�E\�WUDGHPDUN�RZQHUV�ZLWKLQ����KRXUV��

�Ɣ� �3URSRVH�FKHFNOLVWV�RI�GRFXPHQWV�DQG�SUHUHTXLVLWHV�WR�UHSRUW�DQ\�DEXVH�UHSRUW�WR�WKH�UHJLVWUDU��VXFK�DV�FHUWLILFDWH�RI�WUDGHPDUN�

�UHJLVWUDWLRQ�V��IRU�FRPSODLQDQWV�LQ�UHOHYDQW�FODVVHV��

�Ɣ� �6DQFWLRQ�WKH�UHJLVWUDUV�WKDW�UHIXVH�RU�QHJOHFW�VXFK�DEXVH�UHSRUWV�RU�GR�QRW�IROORZ�WKH�UHYLHZ�RI�GRFXPHQWV�DV�SHU�WKH�SURSRVHG�FKHFNOLVW�

�QRWHG�LQ�WKH�SW��DERYH��

�Ɣ� �2EOLJH�UHJLVWUDUV�WR�DGGUHVV�WKH�DEXVH�UHSRUW�WR�WKH�KROGHU�RI�WKH�GRPDLQ�QDPHV�DQG�VHW�D�WHPSRUDU\�ORFN�RQ�RZQHUVKLS�WUDQVIHU�XQWLO�WKH�

�DEXVH�UHSRUW�LV�ILQDOL]HG��

����� �,&$11����0D\���������3XEOLF�&RPPHQW�6XPPDU\��5HSRUW�����3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53�����
����� �,&$11��³)LQDO�*162�,VVXH��5HSRUW��RQ�7KH�&XUUHQW�6WDWH��RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´����2FWREHU��������

����



�Ɣ� �2EOLJH�WKH�UHJLVWUDU�WR�UHYHDO�IXOO�GHWDLOV�DQG�EDFNJURXQG�DERXW�WKH�GRPDLQ�QDPHV�UHJLVWUDQWV�WKDW�DUH�SURYHQ�WR�EH�DEXVLYH��

�Ɣ� �3URSRVH�DQG�RU�DOORZLQJ�UHJLVWULHV�WR�UHTXLUH�XQGHUWDNLQJ�GHFODUDWLRQ�RI�ILOLQJ�WKH�DEXVH�UHSRUW�EDVHG�RQ�JHQXLQH�ULJKWV�DQG�FDVH��

�Ɣ� �2EOLJDWH�UHJLVWUDUV�RU�HYHQ�UHJLVWU\�RSHUDWRUV�WR�GLVFORVH�DOO�RWKHU�GRPDLQV�RZQHG�E\�D�UHVSRQGHQW�DV�SDUW�RI�WKH�:KRLV�GLVFORVXUH�VWHS�

�RI�WKH�8'53��RU�FKDQJHV�WR�SXEOLF�:KRLV�GDWD�WKDW�UH�HQDEOH�FURVV�GRPDLQ�FRUUHODWLRQ��

�Ɣ� �&RQVLGHU�ZKHWKHU�GRPDLQV�VKRXOG�EH�SODFHG�LQWR�VXVSHQVLRQ��XQGHU�,&$11¶V�H[LVWLQJ�LQDFFXUDWH�:KRLV�GDWD�UXOHV��LI�WKH�UHJLVWUDU¶V�

�:KRLV�GDWD�GLVFORVXUH�UHYHDOV�WKDW�WKH�:KRLV�GDWD�UHYHDOHG�LV�FOHDUO\�IDOVH��

�Ɣ� �'HYHORS�D�PRUH�FRPSUHKHQVLYH�JXLGH�RQ�KRZ�ORZ�EXGJHW�UHJLVWUDQWV�FDQ�GHIHQG�WKHPVHOYHV��LQFOXGLQJ�PDMRULW\�LQWHUSUHWDWLRQV�DIILUPHG�

�LQ�:,32¶V�-XULVSUXGHQWLDO�2YHUYLHZ������WUDQVODWLQJ�LW�WR�WKH�PRVW�VSRNHQ�ODQJXDJHV�DPRQJ�J7/'V�UHJLVWUDQWV�XQGHU�8'53�

�MXULVGLFWLRQ�������

�Ɣ� �3UHYHQW�8'53�FDVHV�E\�HGXFDWLQJ�WKH�GRPDLQ�QDPH�UHJLVWUDQWV��ZKLFK�LV�D�SURJUDP�WKDW�FRXOG�EH�OHG�E\�,&$11��

�Ɣ� �7KH�SRVVLELOLW\�RI�D�PRUH�H[SHGLWHG�SURFHHGLQJ�ZLWKLQ�WKH�8'53�WR�DGGUHVV�IUDXG�DQG�SKLVKLQJ��L�H���RWKHU�IRUPV�RI�DEXVH�RWKHU�WKDQ�

�PHUH�F\EHUVTXDWWLQJ�EXW�ZKLFK�DOVR�OHYHUDJH�WUDGHPDUN�ULJKWV��������

�,Q�DGGLWLRQ��WKH�FRPPHQWDWRUV�QRWHG�WKDW�WKH�XVH�RI�WKH�WHUP�³DEXVH´�WKURXJKRXW�WKH�UHSRUW�LV�WRR�EURDG�DQG�LW�³FRXOG�HDVLO\�FRQIODWH�DEXVLYH�

�UHJLVWUDWLRQV�ZKLFK�DUH�LQWHQGHG�WR�EH�DGGUHVVHG�E\�WKH�8'53��H�J��WUDGHPDUN�LQIULQJHPHQW��DQG�RWKHU�W\SHV�RI�'16�DEXVH��H�J��SKLVKLQJ��WKDW�

�VKRXOG�EH�DGGUHVVHG�E\�RWKHU�PHDVXUHV´������� �,&$11�RUJ�WDNHV�QRWH�RI�WKH�FRQFHUQ�H[SUHVVHG�UHODWLQJ�WR�WKH�XVH�RI�WKH�ZRUG�³DEXVH´������ �DQG�

�ZHOFRPHV�DOO�WKH�VXJJHVWLRQV�UHFHLYHG��ZKLFK�ZLOO�DOVR�EH�WDNHQ�XQGHU�FRQVLGHUDWLRQ�LQ�WKH�SROLF\�GHYHORSPHQW�SURFHVV�LQ�WKH�*162��

����� �1RWH�WKDW�WKH�XVH�RI�WKH�WHUP�³DEXVH´�LQ�WKLV�UHSRUW�UHIHUV�WR�³DEXVLYH�UHJLVWUDWLRQV�RI�GRPDLQ�QDPHV´�DV�DOVR�UHIHUHQFHG�LQ�WKH�86��:KLWH�
�3DSHU��RQ�WKH�0DQDJHPHQW�RI�,QWHUQHW�'RPDLQ�1DPHV���ZKLFK�FDOOV�IRU�³D�XQLIRUP�DGPLQLVWUDWLYH�SURFHGXUH�IRU�GHDOLQJ�ZLWK�FRPSODLQWV�
�FRQFHUQLQJ�DEXVLYH�GRPDLQ�QDPH�UHJLVWUDWLRQV´��

����� �,&$11����0D\���������3XEOLF�&RPPHQW�6XPPDU\��5HSRUW�����3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53�����

����� �$FFRUGLQJ�WR�WKH�IHHGEDFN�UHFHLYHG�LQ�WKH�3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�
�5HVROXWLRQ�3ROLF\��8'53���³IUDXG�DQG�SKLVKLQJ�KDYH�EHHQ�RQ�WKH�ULVH�DQG�IRUP�D�JUHDWHU�SHUFHQWDJH�RI�FDVHV�WRGD\�WKDQ�LQ�������7KHVH�WUHQGV�
�GHPRQVWUDWH�D�JUHDWHU�XUJHQF\�LQ�UHVROYLQJ�GLVSXWHV�WKDQ�LQ�D�PRUH�WUDGLWLRQDO�F\EHUVTXDWWLQJ�FDVH�ZKHUH�FRQVXPHU�KDUP�LV�OHVV�LPPHGLDWH�´�

����� �$FFRUGLQJ�WR�WKH�IHHGEDFN�UHFHLYHG�LQ�WKH�3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�
�5HVROXWLRQ�3ROLF\��8'53���³,&$11�VKRXOG�KDYH�LWV�RZQ�SURMHFW�WR�KHOS�XQDZDUH�JRRG�IDLWK�'RPDLQ�1DPH�5HJLVWUDQWV�EHLQJ�DEXVHG�IRU�QRW�
�NQRZLQJ�KRZ�WR�GHDO�ZLWK�WKH�8'53�SURFHGXUHV�RU�QRW�KDYLQJ�UHVRXUFHV�WR�SD\�IRU�DVVLVWDQFH��µ��7KLQJV�HYHU\�'RPDLQ�1DPH�5HJLVWUDQW��7KDW¶V�
�<RX���VKRXOG�NQRZ�DERXW�,&$11
V�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53��DQG�8QLIRUP�5DSLG�6XVSHQVLRQ��856��V\VWHP¶�LV�D�
�JRRG�VWDUWLQJ�SRLQW�EXW�VWLOO�IDU�IURP�ZKDW�LV�QHFHVVDU\�WR�LQIRUP�UHJLVWUDQWV�DGHTXDWHO\�´�

����



������3XEOLVKHG�3DQHO�'HFLVLRQV��8'53�3URYLGHU�:HEVLWHV�������±������
�7KH�FKDUWV�DQG�WDEOH�LQ�WKH�IROORZLQJ�SDJHV�LOOXVWUDWH�8'53�GHFLVLRQ�WUHQGV�IURP������WR�������7KH�VWDWLVWLFV�VKRZ�WKH�QXPEHU�RI�8'53�

�GHFLVLRQV��ZKLFK�LQFOXGH�DW�OHDVW�RQH�RU�PXOWLSOH�GRPDLQ�QDPHV��E\�HDFK�3URYLGHU�E\�\HDU������� �,W�LV�EDVHG�RQ�SXEOLVKHG�GDWD�FROOHFWHG�IURP�VL[�

�8'53�3URYLGHU�ZHEVLWHV��

�)URP�-DQXDU\������WR�'HFHPEHU�������WKHUH�ZHUH�RYHU��������8'53�GHFLVLRQV��RU�������SHU�\HDU��RYHU�KDOI�RI�ZKLFK�ZHUH�GHFLGHG�E\�:,32�

��VHH�&KDUW����&KDUW����DQG�&KDUW����EHORZ�������� �2XW�RI�WKH��������GHFLVLRQV�LVVXHG�E\�8'53�3URYLGHUV�EHWZHHQ�-DQXDU\������WR�'HFHPEHU�

�������:,32�SDQHOV�GHFLGHG�RQ�DYHUDJH�������FDVHV�SHU�\HDU�FRPSDUHG�WR�DURXQG�������GHFLVLRQV�IRU�)2580��IROORZHG�E\�DQ�DYHUDJH�RI�����

�GHFLVLRQV�SHU�\HDU�IRU�&$&��DQG�����GHFLVLRQV�IRU�$'1'5&��VHH�7DEOH���IRU�PRUH�GHVFULSWLYH�VWDWLVWLFV���

�)URP�-DQXDU\������WR�'HFHPEHU�������D�WRWDO�RI�DOPRVW��������GHFLVLRQV�LVVXHG�E\�SDQHOV��RU�����RI�8'53�FDVHV�ILOHG�E\�&RPSODLQDQWV��

�LQYROYHG�D�WUDQVIHU�RU�FDQFHOODWLRQ�RI�WKH�GRPDLQ�QDPH��VHH�7DEOH�����:,32�SDQHOV�LVVXHG�D�WRWDO�RI��������GHFLVLRQV�DJDLQVW�UHJLVWUDQWV�GXULQJ�

�WKH������±������REVHUYDWLRQ�SHULRG��FRPSDUHG�WR��������IRU�)2580��������IRU�&$&��������IRU�$'1'5&�����IRU�&,,'5&�DQG�RQO\���IRU�$&'5�

��VHH�7DEOH���DQG�&KDUWV����DQG������

�$V�VKRZQ�LQ�7DEOH���EHORZ��WKHUH�KDV�EHHQ�D�VWHDG\�LQFUHDVH�VLQFH������LQ�WKH�WRWDO�QXPEHU�RI�GHFLVLRQV�LVVXHG�E\�DOO�8'53�SURYLGHUV�LQ�IDYRU�

�RI�&RPSODLQDQWV�SXUVXDQW�WR�WKH�8'53��([FHSW�IRU�$'1'5&�DQG�)2580��WUDQVIHU�RU�FDQFHOODWLRQ�UDWHV�IRU�HDFK�8'53�3URYLGHU�KDYH�DOVR�

�LQFUHDVHG�HYHU\�\HDU��VHH�&KDUW����EHORZ���6RPH�SURSRQHQWV�RI�WKH�SURFHGXUH�SUHGLFW�WKDW�DV�WKH�QXPEHU�RI�VWURQJ�F\EHUVTXDWWLQJ�FDVHV�

�GHFUHDVHV��WKH�GHIDXOW�UDWH�ZLOO�DOVR�GHFUHDVH�DQG�5HVSRQGHQWV�ZLOO�H[SHULHQFH�JUHDWHU�VXFFHVV������� �:KLOH�WKLV�UHSRUW�GRHV�QRW�LQFOXGH�HYLGHQFH�

����� �:KLWH��-RKQ�*��³,&$11¶V�8QLIRUP�'RPDLQ�1DPH�'LVSXWH��5HVROXWLRQ�3ROLF\�LQ�$FWLRQ�´��%HUNHOH\�7HFKQRORJ\��/DZ�-RXUQDO����YRO������QR�����
�7HPSRUDU\�3XEOLVKHU��������SS�����±�����KWWSV���ZZZ�MVWRU�RUJ�VWDEOH���������"VHT ��SDJHBVFDQBWDEBFRQWHQWV����

����� �1RWH��6WDW��LVWLFV�IRU�7DEOHV�����DQG�&KDUWV������RQO\��LQFOXGH�FDVHV�LQ�ZKLFK�WKH�GRPDLQ�QDPH��V��ZHUH�WUDQVIHUUHG�RU�FDQFHOHG��ZKHUH�WKH�
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�7DEOH�����2XW�RI�6FRSH�8'53�&RPSODLQWV�

�&ORVXUH�&RGH�'HVFULSWLRQ�

���RI�8'53�&RPSODLQWV�
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�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�FXVWRPHU�VHUYLFH�
�LVVXHV�DUH�RXWVLGH�RI�,&$11
V�
�FRQWUDFWXDO�DXWKRULW\�� ��� ��� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�,&$11�LV�QRW�D�
�UHJLVWUDU�� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�LW�LV�D�GXSOLFDWH�RI�D�
�FORVHG�FRPSODLQW�� ��� ��� ��� ��� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�LW�LV�D�GXSOLFDWH�RI�DQ�
�RSHQ�FRPSODLQW�� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�LW�LV�DERXW�D�SULYDWH�
�GLVSXWH�WKDW�GRHV�QRW�LPSOLFDWH� ��� ��� ��� ��� ��� ��� ��� ���� ���

����



�,&$11
V�FRQWUDFWXDO�DXWKRULW\��

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�LW�LV�LQFRPSOHWH�RU�
�EURDG�� ��� ��� ��� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�LW�LV�UHJDUGLQJ�D�
�FRXQWU\�FRGH�WRS�OHYHO�GRPDLQ�� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�WKH�&RPSODLQDQW�GLG�
�QRW�SURYLGH�WKH�UHTXHVWHG�
�LQIRUPDWLRQ�� ��� ��� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�WKHUH�LV�QR�8QLIRUP�
�'RPDLQ�1DPH�'LVSXWH�
�5HVROXWLRQ�3ROLF\��8'53��
�SURFHHGLQJ�� ���� ��� ���� ��� ��� ��� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�LW�LV�DERXW�DQ�LOOHJDO�
�DFWLYLW\�WKDW�LV�RXWVLGH�RI�
�,&$11
V�FRQWUDFWXDO�DXWKRULW\�� ��� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�,&$11�GRHV�QRW�
�SURFHVV�FRPSODLQWV�UHJDUGLQJ�
�ZHEVLWH�FRQWHQW��

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�WKH�GRPDLQ�LV�H[SLUHG�� ���

�7KH�FRPSODLQW�LV�RXW�RI�VFRSH�
�EHFDXVH�WKH�GRPDLQ�LV�QRW�
�UHJLVWHUHG�� ���

�2XW�RI�6FRSH�&DWHJRU\�7RWDO� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

����



�7DEOH�����,&$11�,VVXH�(UURU�8'53�&RPSODLQWV������

�&ORVXUH�&RGH�'HVFULSWLRQ�

���RI�8'53�&RPSODLQWV�
�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�4��
������

�7KH�PDWWHU�KDV�EHHQ�
�ZLWKGUDZQ�GXH�WR�DQ�,&$11�
�LVVXH��

���

�,&$11�,VVXH�&DWHJRU\�7RWDO� ���

����� �7KLV�WDEOH�SUHVHQWV�WKH�QXPEHU�RI�FRPSODLQWV�WKDW�VKRXOG�QRW�KDYH�EHHQ�VHQW�WR�WKH�FRQWUDFWHG�SDUW\�GXH�WR�,&$11�HUURU��RU�LQWHUQDO�,&$11�
�SURFHVV�QHHGV�WR�EH�FRPSOHWHG�EHIRUH�WKH�&RPSOLDQFH�SURFHVV�FDQ�FRQWLQXH��

����



������(GXFDWLRQ�IRU�'RPDLQ�1DPH�5HJLVWUDQWV�
�7KLV�VHFWLRQ�GLVFXVVHV�WKH�LPSRUWDQFH�RI�FRQWLQXLQJ�WR�ZRUN�WRZDUGV�HGXFDWLQJ�XVHUV�RI�WKH�8'53��SDUWLFXODUO\�GRPDLQ�QDPH�UHJLVWUDQWV�ZKR�

�PD\�QRW�EH�DV�IDPLOLDU�ZLWK�WKH�8'53�SURFHVV��DQG�SURYLGHV�DQ�RYHUYLHZ�RI�D�SURMHFW�WKDW�DLPV�WR�DVVLVW�DQG�KHOS�HGXFDWH�UHJLVWUDQWV�DERXW�WKHLU�

�ULJKWV�DQG�UHVSRQVLELOLWLHV�XQGHU�WKH�8'53�������

�,I�WKH�8'53�LV�WR�VXFFHVVIXOO\�DGGUHVV�F\EHUVTXDWWLQJ��WUDGHPDUN�LQIULQJHPHQW��RU�5'1+��LW�PD\�EH�LPSRUWDQW�WR�GLVSOD\�FRQVLVWHQW�VWDQGDUGV�WR�

�SURYLGH�JXLGDQFH�WR�GRPDLQ�QDPH�UHJLVWUDQWV��3URYLGHUV�OLNH��:,32�����$'1'5&��DQG��)2580��SXEOLVK�IORZFKDUWV�DQG��VWHS�E\�VWHS�JXLGHV�RQ�WKHLU�

�ZHEVLWH�WR�KHOS�WUDGHPDUN�KROGHUV�DV�ZHOO�DV�UHJLVWUDQWV�SUHSDUH�D�FRPSODLQW�RU�UHVSRQVH��,Q�DGGLWLRQ�WR�JHQHUDO�8'53��LQIRUPDWLRQ��DQG�UHODWHG�

�GRFXPHQWV�WKDW�DUH�UHDGLO\�DYDLODEOH�RQ�LFDQQ�RUJ��,&$11�RUJ�DOVR�SXEOLVKHG��PDWHULDO��VSHFLILFDOO\�WDLORUHG��IRU�UHJLVWUDQWV�ZKR�PD\�EH�OHVV�

�IDPLOLDU�WKDQ�WUDGHPDUN�KROGHUV�ZLWK�WKH�8'53�SURFHGXUHV�RU�WKH�PHDQV�E\�ZKLFK�WKH\�FDQ�GHIHQG�WKHLU�ULJKWV��

�+RZHYHU���DV�QRWHG�LQ������ZKHQ�WKH�)LQDO�,VVXH��5HSRUW��RQ�WKH�FXUUHQW�VWDWH�RI�WKH�8'53�ZDV�LVVXHG���VRPH��LQ�WKH�,&$11�FRPPXQLW\�XUJHG�

�³,&$11�WR�GR�D�EHWWHU�MRE�RI�WUDQVODWLQJ�WKH�8'53�UHODWHG�ZHEVLWH�FRQWHQW�LQ�RUGHU�WR�IDFLOLWDWH�XQGHUVWDQGLQJ�RI�WKH�8'53�DPRQJ�QRQ�(QJOLVK�

�VSHDNHUV�DURXQG�WKH�ZRUOG´�DQG�WKDW�WKH�³WKH�8'53�QHHGV�WR�EH�WUDQVODWHG�LQ�PXOWLSOH�ODQJXDJHV�DQG�SRVWHG�RQ�WKH�,&$11�ZHEVLWH�³������ �$V�DOVR�

�LGHQWLILHG�LQ�SURFHVV�LVVXHV�UDLVHG�E\�WKH�FRPPXQLW\�LQ�$QQH[���RI�WKH��)LQDO�,VVXH�5HSRUW����³,&$11�VKRXOG��SURYLGH�HGXFDWLRQ�DERXW�8'53��EHVW�

�SUDFWLFHV�DQG�KRZ�WR�SDUWLFLSDWH�LQ�WKH�SURFHVV�WR�SURYLGHUV��SDQHOLVWV��UHJLVWUDQWV�³�

�,Q�DQ�HIIRUW�WR�DGGUHVV�WKH�NQRZOHGJH�JDS�EHWZHHQ�UHJLVWUDQWV�DQG�WUDGHPDUN�KROGHUV��GXH�LQ�SDUW�WR�WKH�GLVSDULWLHV�LQ�HGXFDWLRQDO�PDWHULDOV�WKDW�

�DSSHDU�WR�H[LVW�RQOLQH��DQG�WR�DVVLVW�HQG�XVHUV�WKDW�PD\�ODFN�WKH�ILQDQFLDO�UHVRXUFHV�WR�SD\�IRU�OHJDO�DGYLFH��1,&�&KLOH��WKH�RSHUDWRU�IRU��&/��WKH�

�FRXQWU\�FRGH�WRS�OHYHO�GRPDLQ�IRU�&KLOH��ODXQFKHG�D�SURMHFW�WKDW�OLQNV�ODZ�VFKRROV�DQG�XVHUV�LQYROYHG�LQ�GRPDLQ�QDPH�GLVSXWHV�WR�KHOS�HGXFDWH�

�WKHP�RI�WKHLU�ULJKWV�DQG�GHIHQG�WKHLU�LQWHUHVWV�LQ�WKH�DUELWUDWLRQ�SURFHVV�IUHH�RI�FKDUJH�������

����� �,&$11�$QQXDO�*HQHUDO�0HHWLQJ��³$�VXFFHVV�VWRU\��/HJDO�DVVLVWDQFH�IRU�GRPDLQ�QDPH�HQG�XVHUV�LQ�/DWLQ�$PHULFD�±�,&$11���´����2FWREHU�
��������KWWSV������VFKHGXOH�LFDQQ�RUJ�PHHWLQJV�*�4-R+YQL�FE5$*R$����

����� �,&$11��³)LQDO�*162�,VVXH��5HSRUW��RQ�7KH�&XUUHQW�6WDWH��RI�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\�´����2FWREHU��������

����� �1RWH��7KH�LQLWLDWLYH�GLVFXVVHG�LQ�WKLV�VHFWLRQ�LV�LQFOXGHG�DV�DQ�H[DPSOH�UHODWHG�WR�WKH�8'53�JRDO�RI�DGGUHVVLQJ�DEXVH�LQ�RUGHU�WR�VXSSRUW�WKH�
�*162¶V�DVVHVVPHQW�RI�WKH�8'53��

����



�:KHQ�D�FRPSODLQW�LV�ILOHG�DJDLQVW�D�GRPDLQ�QDPH�UHJLVWUDQW�LQ��&/��WKH�RQOLQH�GLVSXWH�UHVROXWLRQ�V\VWHP��ZKLFK�LV�EDVHG�RQ�WKH�&KLOHDQ�/RFDO�

�'LVSXWH�5HVROXWLRQ�3ROLF\��/'53���DOVR�QRWLILHV�WKH�UHJLVWUDQW�DERXW�YDULRXV�SUR�ERQR�OHJDO�DVVLVWDQFH�RSWLRQV�WKDW�DUH�DYDLODEOH�WR�WKHP��,I�WKH�

�UHJLVWUDQW�GHFLGHV�WR�XVH�WKLV�VHUYLFH��WKH�V\VWHP�LQIRUPV�WKHP�RI�WKH�ODZ�VFKRROV�WKDW�FDQ�KHOS�WKHP�ZLWK�WKHLU�GLVSXWH�������

�2YHUDOO��WKH�IRXQGHUV�RI�WKH�SURMHFW�KDYH�VHHQ�D�PRUH�OHYHO�SOD\LQJ�ILHOG�IRU�ERWK�IRU�WKH�SDUWLHV�LQYROYHG�DQG�SRVLWLYH�UHVXOWV�LQ�WKH�/$&�UHJLRQ��

�ZKLFK�WKH\�VD\�VKRXOG�EH�UHSOLFDWHG�LQ�RWKHU�FRXQWULHV�DV�ZHOO��)XUWKHUPRUH��HQJDJLQJ�DFDGHPLD�DQG�HQFRXUDJLQJ�WKH�SDUWLFLSDWLRQ�RI�ODZ�

�VWXGHQWV�PD\�UHVXOW�LQ�D�KLJKHU�OHYHO�RI�LQWHUHVW�LQ�WKH�,QWHUQHW�DQG�LQ��GRPDLQ�QDPHV�LQ�JHQHUDO��DV�ZHOO�DV�PRUH�SURIHVVLRQDO�DFWLYLWLHV�DQG�

�RSHUDWLRQV�FUHDWHG�LQ�WKLV�LQGXVWU\�������

����� �,ELG��
����� �,ELG��

����



��� �$SSHQGLFHV�
������6DPSOH�RI�*6&�8'53�5HODWHG�,QTXLULHV�
�7KH�EHORZ�UHSUHVHQWV��D�VDPSOH�RI�8'53�UHODWHG�LQTXLULHV�UHFHLYHG�E\�*6&��7KH�REVHUYDWLRQ�SHULRG�UXQV�IURP�-XQH������WR�'HFHPEHU�������

�7KH\�UHSUHVHQW�WKH�PRVW�FRPPRQO\�UHFHLYHG�8'53�UHODWHG�LQTXLULHV�RXW�RI�WKH���������LQTXLULHV�UHFHLYHG�FRQFHUQLQJ��WKH�8'53�GXULQJ�WKLV�WLPH�

�SHULRG��7KH\�KDYH�EHHQ�HGLWHG�VOLJKWO\�IRU�FODULW\��JHQHUDOL]DWLRQ��DQG�DQRQ\PLW\��

�0DQ\�RI�WKH�LQTXLULHV�EHORZ�IRFXV�RQ�LVVXHV�RI�F\EHUVTXDWWLQJ�RU�WUDGHPDUN�LQIULQJLQJ�GRPDLQ�QDPH�UHJLVWUDWLRQV��$�QXPEHU�RI�WKHP�ZHUH�

�UHIHUUHG�WR�&RQWUDFWXDO�&RPSOLDQFH��

���� �5HJLVWUDQW�ZDQWV�WR��WUDQVIHU�WKHLU�8'53�FDVH�WR�D��GLIIHUHQW�8'53�3URYLGHU��EHFDXVH�WKH\�EHOLHYH�WKH�FXUUHQW��GLVSXWH�UHVROXWLRQ�
�3URYLGHU�ZLOO�VROYH�WKH�GLVSXWH��XQIDLUO\��DQG�WKH�&KLQHVH��JRYHUQPHQW�ZLOO�LQIOXHQFH�WKH�RXWFRPH�RI�WKH�FDVH��

���� �2UJDQL]DWLRQ�QRWLILHG�,&$11�RI�WKHLU�UHFHQWO\�VXEPLWWHG��DSSOLFDWLRQ�WR�VHUYH�DV�DQ�DSSURYHG�GLVSXWH�UHVROXWLRQ��VHUYLFH�SURYLGHU��IRU�
�WKH�8'53��

���� �:HEVLWH�RZQHU�VD\V�WKHLU��ZHEVLWH�FRQWHQW�KDV�EHHQ��FRSLHG��DQG�EHOLHYHV�WKH\�DUH�D�YLFWLP�RI�ZHEVLWH�FRQWHQW���FRS\ULJKW��LQIULQJHPHQW����

���� �:HEVLWH�RZQHU�EHOLHYHV�WKH\�DUH�D�YLFWLP�RI��F\EHUVTXDWWLQJ����

���� �/HJDO�FRXQVHO�ZDQWV�PRUH��LQIRUPDWLRQ��RQ��ZKHWKHU�LW��LV�DSSURSULDWH�WR�XVH�WKH�8'53��WR�UHVROYH�WKHLU�WUDGHPDUN��LQIULQJHPHQW�LVVXH��

���� �:HEVLWH�RZQHU�EHOLHYHV�WKH\�DUH�D�YLFWLP�RI��W\SRVTXDWWLQJ��DQG�EHOLHYHV�WKH��5HJLVWUDU�LV�WR�EODPH��IRU�DOORZLQJ��UHJLVWUDWLRQ�RI�W\SR�
�VTXDWWHG�GRPDLQV��

���� �,QGLYLGXDO�ZDQWV�PRUH��LQIRUPDWLRQ��RQ��KRZ�WR�ILOH�D��8'53�FRPSODLQW����
����



���� �5HJLVWUDQW��GLVDJUHHV�ZLWK�8'53�RXWFRPH��DQG�ZRXOG�OLNH��WR��DSSHDO��GHFLVLRQ��

���� �:HEVLWH�RZQHU�VD\V�WKHLU��ZHEVLWH�FRQWHQW�KDV�EHHQ��FRSLHG��DQG�ZDQWV�DVVLVWDQFH�RQ�KRZ�WR�DGGUHVV�WKHLU��SUREOHP��

������7UDGHPDUN�KROGHU�VD\V�D��ZHEVLWH�LQIULQJLQJ�RQ�WKHLU�WUDGHPDUN��LV�VHOOLQJ�WKHLU�SURGXFWV�ZLWKRXW�WKHLU�SHUPLVVLRQ��

������:HEVLWH�RZQHU�EHOLHYHV�WKH\�DUH�D��YLFWLP�RQ�WUDGHPDUN�LQIULQJHPHQW��DQG�ZRXOG�OLNH�PRUH��LQIRUPDWLRQ��RQ��KRZ�WR�ILOH�D�8'53�FDVH����

������7UDGHPDUN�KROGHU�ZDQWV�PRUH�LQIRUPDWLRQ�RQ��KRZ�WR��REWDLQ�D�GRPDLQ�QDPH��WKDW�LV��UHJLVWHUHG�WR�VRPHRQH��HOVH����

������:HEVLWH�RZQHU�VD\V�WKH\�DUH�D�YLFWLP�RQ��GRPDLQ�QDPH��KLMDFNLQJ��DQG�ZDQWV�KHOS�UHFRYHULQJ�GRPDLQ�QDPHV��

������&RPSDQ\�ZLWK�D�8'53�RXWFRPH�LQ�WKHLU�IDYRU��GHFLGHG�LQ�IDYRU�RI�WKH�&RPSODLQDQW��ZDQWV�DVVLVWDQFH�RQ�KRZ�WR�GHDO�ZLWK�D��5HJLVWUDU�
�IDLOLQJ�WR�FRPSO\�ZLWK�WKH�8'53�GHFLVLRQ��E\�QRW��XQORFNLQJ��WKH��GRPDLQ�QDPH��DQG�SURYLGLQJ�WKH��DXWKRUL]DWLRQ�FRGH��IRU�WUDQVIHU�RI�
�WKH�GRPDLQ��

������5HJLVWUDQW�UHFHQWO\�UHJLVWHUHG�D�GRPDLQ�QDPH�DQG�ZDQWV�WR�NQRZ�LI�LW�LV�D��SURWHFWHG�WUDGHPDUN��DQG�ZKHWKHU��WKH\�ZLOO�IDFH�D��WUDGHPDUN�
�LQIULQJHPHQW�VXLW��GRZQ�WKH�OLQH��

������7UDGHPDUN�KROGHU�REWDLQHG�UHYRFDWLRQ�RI�D�UHJLVWHUHG�LQIULQJLQJ�WUDGHPDUN�DQG�ZRXOG�OLNH�PRUH�LQIRUPDWLRQ�RQ��KRZ�WR�FDQFHO�WKH�
�DVVRFLDWHG�GRPDLQ�QDPH�YLD�WKH�8'53����

������5HJLVWUDQW�UHFHLYHG�D�8'53�FRPSODLQW��DQG�ZDQWV�PRUH��LQIRUPDWLRQ�RQ�WKH�8'53�DQG��KRZ�WR�ILOH�D�UHVSRQVH����

����



������3RWHQWLDO�UHJLVWUDQW�EHOLHYHV�WKH\�DUH�D��YLFWLP�RI�F\EHUVTXDWWLQJ��EHFDXVH�VRPHRQH�UHJLVWHUHG�WKHLU�SHUVRQDO�QDPH�DV�D�GRPDLQ�QDPH�
�DQG�ZDQWV�PRUH�LQIRUPDWLRQ�RQ�KRZ�WR�ILOH�D�8'53�FRPSODLQW��

������/HJDO�FRXQVHO�VD\V��5HJLVWUDU�LV�IDLOLQJ�WR�FRPSO\�ZLWK�LWV�REOLJDWLRQV��DV�WKH\�KDYH��QRW��LPSOHPHQWHG�D�8'53�GHFLVLRQ��LQ�IDYRU�RI�
�WKHLU�FOLHQW��GHFLGHG�LQ�IDYRU�RI�WKH�&RPSODLQDQW���

������7HDP�RI�SDQHOLVWV�UHTXHVW�PRUH�LQIRUPDWLRQ�RQ��KRZ�WR�VXEPLW�DQ�DSSOLFDWLRQ��WR�VHUYH�DV�DQ�DSSURYHG�GLVSXWH�UHVROXWLRQ�VHUYLFH�
�SURYLGHU��IRU�WKH�8'53����

������,QGLYLGXDO�EHOLHYHV�WKH\�DUH�D��YLFWLP�RI�FRS\ULJKW��LQIULQJHPHQW����

������5HJLVWUDU�KDV�EHHQ�QRWLILHG�WKDW�D�FRPSODLQW�KDV�EHHQ�ILOHG�DQG�ZDQWV�PRUH�LQIRUPDWLRQ�RQ�ZKHWKHU�WKH\�VKRXOG�FRQWDFW�WKH�UHJLVWUDQW�

�EHIRUH��ORFNLQJ�WKH�GRPDLQ�QDPH��SXUVXDQW�D�8'53�SURFHHGLQJ��

������%XVLQHVV�RZQHUV�EHOLHYHV�D�ZHEVLWH�LV�EHLQJ�XVHG�LQ��EDG�IDLWK����

������7UDGHPDUN�KROGHU�EHOLHYHV�WKH\�DUH�D��YLFWLP�RI�F\EHUVTXDWWLQJ��DQG��WUDGHPDUN�LQIULQJHPHQW����

������5HJLVWUDQW�UHFHLYHG�D�8'53�FRPSODLQW�DQG�ZDQWV�PRUH�LQIRUPDWLRQ�RQ��KRZ�WR�SUHYDLO�XQGHU�WKH�8'53����

������7UDGHPDUN�KROGHU�ZDQWV�PRUH�LQIRUPDWLRQ�RQ��KRZ�WR��ILOH�D�8'53�FRPSODLQW�DJDLQVW��D��GRPDLQ�QDPH�LQIULQJLQJ��RQ�WKHLU�WUDGHPDUN��

������&RPSDQ\�ZDQWV��PRUH�LQIRUPDWLRQ�RQ�ZKLFK�8'53�3URYLGHU��WR��VXEPLW�D�FRPSODLQW��ZLWK��

������/HJDO�FRXQVHO�ZDQWV�PRUH�LQIRUPDWLRQ�RQ��KRZ�WR�ILOH��D�8'53�FRPSODLQW��DJDLQVW�D�GRPDLQ�QDPH�LQIULQJLQJ��RQ�WKHLU�FOLHQW
V�WUDGHPDUN��

����



������/HJDO�FRXQVHO�VD\V�ERWK�WKH�5HJLVWUDU�DQG�8'53�3URYLGHU�IDLOHG�WR�JLYH�WKHLU�FOLHQW�SURSHU��QRWLFH��UHJDUGLQJ�WKH��DGPLQLVWUDWLYH�SDQHO�
�GHFLVLRQ��DQG�LWV�LPSOHPHQWDWLRQ��DQG�SODQ�WR�ILOH�D��FDVH�LQ�FRXUW�UHJDUGLQJ�WKH�LQFLGHQW��

�����



������6XPPDU\�RI�,VVXHV�5DLVHG�E\�WKH�&RPPXQLW\�
�7KH�EHORZ�UHSUHVHQWV�D�OLVW�RI�VXJJHVWHG�LPSURYHPHQWV�ZLWK�UHVSHFW�WR�WKH�8'53�WKDW�ZHUH�UDLVHG�E\�WKH�&RPPXQLW\�RQ�WKH�LQLWLDO�8'53�3ROLF\�

�6WDWXV��5HSRUW��GXULQJ�WKH��SXEOLF�FRPPHQW��SHULRG��ZKLFK��FRXOG�EH�FRQVLGHUHG�E\�WKH�:RUNLQJ�*URXS�LQ�3KDVH���RI�WKH�3'3��

�*HQHUDO�6XJJHVWLRQV�

�Ɣ� �,QWURGXFH�RUDO�KHDULQJV�DQG�WKH�RSWLRQ�IRU�SDQHOV�WR�PHHW�ZLWK�SDUWLHV��

�Ɣ� ���7KH�UHTXLUHPHQW�IRU�EDG�IDLWK�UHJLVWUDWLRQ��$1'��EDG�IDLWK�XVH�VKRXOG�EH�FKDQJHG�WR�EDG�IDLWK�UHJLVWUDWLRQ��25��EDG�IDLWK�XVH��

�Ɣ� �,QWURGXFH�WKH�RSWLRQ�IRU�(QJOLVK�WR�EH�WKH�ODQJXDJH�RI�DGPLQLVWUDWLYH�SURFHHGLQJV�DV�DQ�DOWHUQDWLYH�WR�WKH�ODQJXDJH�RI�WKH�5HJLVWUDWLRQ�

�$JUHHPHQW��

�Ɣ� �$OORZ�SURFHHGLQJV�LQ�WKH�ODQJXDJH�VSRNHQ�E\�WKH�GRPDLQ�5HJLVWUDQW��

�Ɣ� �$GG�WR�WKH�5XOHV�WKH�VWDWHPHQW�RQ�WKH�LQDSSOLFDELOLW\�RI�WKH�VWDWXWH�RI�OLPLWDWLRQV�WR�WKH�FRPSODLQWV�WR�DYRLG�D�IHDVLEOH�DPELJXLW\��

�Ɣ� �7KH�UHTXLUHPHQW�WKDW�D�GRPDLQ�QDPH�KDV�EHHQ�UHJLVWHUHG�DQG�WKDW�LW�KDV�EHHQ�XVHG�LQ�EDG�IDLWK�LV�WRR�UHVWULFWLYH��)RU�H[DPSOH��WKH�

�8'53�VKRXOG�FRYHU�WKH�VLWXDWLRQ�ZKHUH�D�GRPDLQ�QDPH�PD\�KDYH�LQLWLDOO\�EHHQ�UHJLVWHUHG�LQ�JRRG�IDLWK��EXW�WKH�UHJLVWUDQW�ODWHU�GHFLGHG�

�WR�XVH�LW�IRU�EDG�IDLWK��RU�ZKHUH�D�GRPDLQ�QDPH�LV�UHJLVWHUHG�LQ�JRRG�IDLWK�EXW�ODWHU�WUDQVIHUUHG�WR�DQ�HQWLW\�WKDW�XVHV�LW�LQ�EDG�IDLWK��

�Ɣ� �6KRUWHQ�WKH�SHULRG�WR�UHVSRQG�WR�D�8'53�FRPSODLQW��IRU�H[DPSOH��WR����GD\V��ZLWK�OHDYH�WR�UHTXHVW�DQ�DGGLWLRQDO�VL[�����GD\V�LQ�RUGHU�WR�

�KDYH�WKH����GD\V�DOORZHG�FXUUHQWO\��

�Ɣ� �&RQVLGHU�VWULFWHU�FRPSOLDQFH�VROXWLRQV�IRU�UHJLVWUDUV�WKDW�GR�QRW�SURPSWO\�ORFN�GRPDLQ�QDPHV�EHIRUH�D�FRPSODLQW�LV�IRUZDUGHG�WR�D�

�UHVSRQGHQW�RU�GR�QRW�SURPSWO\�LPSOHPHQW�8'53�GHFLVLRQV�LI�QR�FLYLO�DFWLRQ�LV�ILOHG�ZLWKLQ�WHQ������GD\V�DIWHU�D�GHFLVLRQ�LV�LVVXHG��

�Ɣ� �5HLQVWDWH�,&$11¶V�VHDUFK�WRRO�IRU�8'53�GHFLVLRQV��ZKLFK�LV�QR�ORQJHU�RSHUDWLRQDO��

�Ɣ� �7LPH�IRU�ILOLQJ�D�FRXUW�FDVH�VKRXOG�EH�LQFUHDVHG�WR�DW�OHDVW����GD\V�DIWHU�UHFHLYLQJ�D�SDQHO�GHFLVLRQ��

�Ɣ� �$PHQG�8'53�FODXVH���N��WR�UHIOHFW�WKDW�HLWKHU�SDUW\�FDQ�ILOH�D�VXLW�LQ�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�DW�DQ\�WLPH�EHIRUH��GXULQJ�RU�DIWHU�WKH�

�SURFHHGLQJV��

�Ɣ� �3DQHOLVWV�VKRXOG�QRW�EH�FKRVHQ�E\�WKH�FRPSODLQDQW�RU�WKH�GHIHQGDQW�RQO\��

�Ɣ� �&RPSODLQDQW�VKRXOG�KDYH�WULHG�WR�UHDFK�WKH�UHVSRQGHQW�EHIRUH�RSHQLQJ�D�8'53�DQG�PXVW�VKRZ�WKDW�SURRI�LQ�WKH�FRPSODLQW��

�����



�Ɣ� �$GG�WKH�SRVVLELOLW\�WR�DSSHDO�D�GHFLVLRQ��

�Ɣ� �3URYLQJ�WKH�GRPDLQ�UHJLVWUDQW¶V�EDG�IDLWK�VKRXOG�QRW�EH�D�PDQGDWRU\�UHTXLUHPHQW�IRU�D�FRPSODLQW�XQGHU�WKH�8'53��

�Ɣ� �3DUDJUDSK���F��LL��RI�WKH�8'53�VKRXOG�EH�UHYLVHG�WR�EHWWHU�VDIHJXDUG�WKH�WUDGHPDUN�RZQHUV¶�ULJKWV��

�Ɣ� �&RPSHQVDWLRQ�PXVW�EH�JLYHQ�WR�GRPDLQ�UHJLVWUDQWV�ZKHQ�D�UHYHUVH�GRPDLQ�QDPH�KLMDFNLQJ�E\�WKH�FRPSODLQDQW�LV�SURYHG��

�Ɣ� �'HIHQGDQWV�PXVW�EH�JLYHQ�DQ�RSWLRQ�RI�UHMHFWLQJ�WKH�SDQHOLVW���DSSURYLQJ�WKH�SDQHOLVW�ZKHQ�D�VLQJOH�PHPEHU�SDQHOLVW�LV�DOORWHG�IRU�WKH�

�8'53�SURFHHGLQJ��

�Ɣ� �8'53�LQWDNH�IRUPV�VKRXOG�UHTXLUH�WKDW�&RPSODLQDQWV�DWWHVW�WKDW�WKHLU�WUDGHPDUN�ULJKWV�DURVH�SULRU�WR�WKH�FUHDWLRQ�GDWH�RI�WKH�GRPDLQ�

�QDPH�LQ�GLVSXWH��RWKHUZLVH�WKHLU�ILOLQJ�RI�D�FRPSODLQW�VKRXOG�EH�UHIXVHG��

�Ɣ� �$GG�WKH�UHPHG\�RI�³EXULDO´�IRU�DV�ORQJ�DV�WKH�VXFFHVVIXO�&RPSODLQDQW�UHWDLQV�WUDGHPDUN�ULJKWV��

�6XJJHVWLRQV�5HODWHG�WR�WKH�8'53�*RDO�RI�(IILFLHQF\�

�Ɣ� �(QKDQFH�3ROLF\�WR�LQFOXGH�GRPDLQ�QDPHV�ZLWK�FOHDU�LQIULQJHPHQW�RI�RWKHU�ULJKWV��VXFK�DV�FRS\ULJKWV��ULJKW�RI�SXEOLFLW\�DQG�XQIDLU�

�FRPSHWLWLRQ�UHVXOWLQJ�IURP�EDG�IDLWK�FRQGXFWV��

�Ɣ� �(QVXUH�8'53�3URYLGHUV�DGKHUH�WR�WKH�UHTXLUHG�WLPLQJ�RI�UXOLQJ�LQ�WKH�8'53�WR�HQVXUH�SURPSW�UHPHGLHV�������

�Ɣ� �([SDQG�WKH�VFRSH�RI�SDQHOV�WR�UXOH�RQ�RWKHU�UHPHGLHV�FODLPHG�E\�WKH�WUDGHPDUN�RZQHUV��VXFK�DV�PRQHWDU\�UHPHGLHV�DQG�

�FRPSHQVDWLRQV�DQG�UHIXQG�RI�IHHV�WR�WKH�FRPSODLQDQWV��

�Ɣ� �,QWURGXFH�WHUPV�DQG�FRQGLWLRQV�VLJQHG�E\�UHJLVWUDUV�ZLWK�,&$11�WR�OLPLW�WKH�MXULVGLFWLRQV�DQG�FKRLFH�RI�IRUXPV�WKDW�DUH�HQWLWOHG�WR�UHYLHZ��

�H[HFXWH�DQG�RU�KHDU�DSSHDOV�LQ�UHODWLRQ�WR�8'53�GHFLVLRQV��

�Ɣ� �(QFRXUDJH�DOO�8'53�3URYLGHUV�WR�RIIHU�UHIXQGV�RU�SDUWLDO�UHIXQGV�RI�ILOLQJ�IHHV�LQ�WKH�HYHQW�D�GLVSXWH�LV�VHWWOHG�DQG�ZLWKGUDZQ�SULRU�WR�

�SDQHO�DSSRLQWPHQW�RU�LVVXDQFH�RI�D�GHFLVLRQ�������

�Ɣ� �([SHGLWH�SURFHHGLQJV�IRU�FOHDU�FXW�LQVWDQFHV�RI�F\EHUVTXDWWLQJ�WR�UHGXFH�WKH�EXUGHQ�RQ�FRPSODLQDQWV��

����� �$FFRUGLQJ�WR�WKH�IHHGEDFN�UHFHLYHG�LQ�WKH�3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�
�5HVROXWLRQ�3ROLF\��8'53���RQO\�FHUWDLQ�SURYLGHUV�KDYH�DGRSWHG�WKLV�DSSURDFK��

����� �$V�LGHQWLILHG�E\�VRPH�FRPPXQLW\�PHPEHUV�LQ�WKH��3XEOLF��&RPPHQW�6XPPDU\��5HSRUW����3ROLF\�6WDWXV�5HSRUW��8QLIRUP��'RPDLQ�1DPH�'LVSXWH�
�5HVROXWLRQ�3ROLF\��8'53�����³WKHUH�DUH�RIWHQ�OHQJWK\��GHOD\V��VSDQQLQJ�ZHHNV�EHWZHHQ�WKH�3DQHO¶V�GHDGOLQH�DQG�FRPPXQLFDWLRQ�RI�WKH�GHFLVLRQ��
�ZKHUH�QR�H[FHSWLRQDO�FLUFXPVWDQFHV�H[LVW´��

�����



�Ɣ� �*UHDWHU�HPSKDVLV�VKRXOG�EH�SODFHG�RQ�FDVH�FRQVROLGDWLRQ��,Q�DGGLWLRQ���3DUDJUDSK����H��SHUWDLQLQJ�WR�FRQVROLGDWLRQ�RI�FRPSODLQWV�DJDLQVW�

�PXOWLSOH�GRPDLQ�QDPHV�XQGHU�WKH�8'53�VKRXOG�EH�IXUWKHU�FODULILHG��

�Ɣ� �$PHQG�8'53�WR�UHIOHFW�JOREDO�LQFRPH�GLVSDULWLHV�LQ�WKH�PDWWHU�RI�IHHV��

�6XJJHVWLRQV�5HODWHG�WR�WKH�8'53�*RDO�RI�)DLUQHVV�

�Ɣ� �%HVW�SUDFWLFHV�RU�JXLGHOLQHV�WR�3URYLGHUV�VKRXOG�EH�HVWDEOLVKHG�WR�HQVXUH�D�WUDQVSDUHQW�SURFHVV�UHODWLQJ�WR�SDQHOLVW�FKRLFH��

�Ɣ� �([WHQG�WKH�VFRSH�RI�WKH�8'53�WR�FRYHU�SURWHFWLRQ�IRU�*,V��&XUUHQWO\��*,V�DUH�QRW�HOLJLEOH�IRU�WKH�DGPLQLVWUDWLYH�SURFHHGLQJV�DYDLODEOH�WR�

�WUDGHPDUNV�XQGHU�WKH�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53���

�Ɣ� �8'53�SURYLGHUV�VKRXOG�KDYH�D�VLQJOH�VHW�RI�SURFHGXUDO�UXOHV�WR�PLQLPL]H�IRUXP�VKRSSLQJ�EHWZHHQ�SURYLGHUV��

�Ɣ� �7KHUH�VKRXOG�EH�FRQWUDFWXDO�DUUDQJHPHQWV�LQ�SODFH�ZLWK�8'53�3URYLGHUV��,I�3URYLGHUV�YLRODWH�WKH�8'53��WKHQ�,&$11�VKRXOG�EH�DEOH�WR�

�H[HUFLVH�SURSHU�RYHUVLJKW�RI�WKH�3URYLGHU��

�Ɣ� �7KH�GHIHQGDQW�VKRXOG�EH�JLYHQ�WKH�RSWLRQ�WR�UHMHFW�RU�DSSURYH�WKH�SDQHOLVW�ZKHQ�D�VLQJOH�PHPEHU�SDQHOLVW�LV�DOORFDWHG�IRU�WKH�8'53�

�SURFHHGLQJ��

�Ɣ� �7KHUH�VKRXOG�EH�D�PHFKDQLVP�WR�GLVFRXUDJH�WKH�SUDFWLFH�RI�5'1+��VXFK�DV�JHQHUDWLQJ�D�SUHVXPSWLRQ�LQ�IXWXUH�FDVHV�DJDLQVW�WKRVH�

�&RPSODLQDQWV�FRQVLGHUHG�WR�KDYH�DWWHPSWHG�5'1+��,I�WKH�SRVVLELOLW\�RI�D�ILQDQFLDO�SHQDOW\�LV�LQVWLWXWHG��LW�LV�FUXFLDO�WR�LPSOHPHQW�DQ�

�RSSRUWXQLW\�IRU�WKH�&RPSODLQDQW
V�GHIHQVH�LQ�FDVHV�ZKHUH�WKH�5'1+�DWWHPSW�LV�QRW�REYLRXV�DQG�VHOI�HYLGHQW��

�Ɣ� �5HJLVWUDQWV�VKRXOG�EH�JLYHQ�FRPSHQVDWLRQ�ZKHQ�D�5'1+�LV�SURYHG��

�Ɣ� �2IIHU�D�ILQGLQJ�QRW�RQO\�IRU�EDG�IDLWK�E\�UHJLVWUDQWV��EXW�D�FRUUHVSRQGLQJ�RQH�IRU�EDG�IDLWK�E\�FRPSODLQDQWV��UHVXOWLQJ�LQ�WKH�LQFOXVLRQ�RI�

�³5HYHUVH�'RPDLQ�1DPH�+LMDFNLQJ´���

�6XJJHVWLRQV�5HODWHG�WR�WKH�8'53�*RDO�RI�$GGUHVVLQJ�$EXVH�

�Ɣ� �$GG�D�FRQGLWLRQ�WR�WKH�UHJLVWUDUV�WR�UHVSRQG�WR�DOO�DEXVH�UHSRUWV�ILOHG�E\�WUDGHPDUN�RZQHUV�ZLWKLQ����KRXUV��

�Ɣ� �3URSRVH�FKHFNOLVWV�RI�GRFXPHQWV�DQG�SUHUHTXLVLWHV�WR�UHSRUW�DQ\�DEXVH�UHSRUW�WR�WKH�UHJLVWUDU��VXFK�DV�FHUWLILFDWH�RI�WUDGHPDUN�

�UHJLVWUDWLRQ�V��IRU�FRPSODLQDQWV�LQ�UHOHYDQW�FODVVHV��

�����



�Ɣ� �6DQFWLRQ�WKH�UHJLVWUDUV�WKDW�UHIXVH�RU�QHJOHFW�VXFK�DEXVH�UHSRUWV�RU�GR�QRW�IROORZ�WKH�UHYLHZ�RI�GRFXPHQWV�DV�SHU�WKH�SURSRVHG�FKHFNOLVW�

�QRWHG�LQ�WKH�SW��DERYH��

�Ɣ� �2EOLJH�UHJLVWUDUV�WR�DGGUHVV�WKH�DEXVH�UHSRUW�WR�WKH�KROGHU�RI�WKH�GRPDLQ�QDPHV�DQG�VHW�D�WHPSRUDU\�ORFN�RQ�RZQHUVKLS�WUDQVIHU�XQWLO�WKH�

�DEXVH�UHSRUW�LV�ILQDOL]HG��

�Ɣ� �2EOLJH�WKH�UHJLVWUDU�WR�UHYHDO�IXOO�GHWDLOV�DQG�EDFNJURXQG�DERXW�WKH�GRPDLQ�QDPHV�UHJLVWUDQWV�WKDW�DUH�SURYHQ�WR�EH�DEXVLYH��

�Ɣ� �3URSRVH�DQG�RU�DOORZLQJ�UHJLVWULHV�WR�UHTXLUH�XQGHUWDNLQJ�GHFODUDWLRQ�RI�ILOLQJ�WKH�DEXVH�UHSRUW�EDVHG�RQ�JHQXLQH�ULJKWV�DQG�FDVH��

�Ɣ� �2EOLJDWH�UHJLVWUDUV�RU�HYHQ�UHJLVWU\�RSHUDWRUV�WR�GLVFORVH�DOO�RWKHU�GRPDLQV�RZQHG�E\�D�UHVSRQGHQW�DV�SDUW�RI�WKH�:KRLV�GLVFORVXUH�VWHS�

�RI�WKH�8'53��RU�FKDQJHV�WR�SXEOLF�:KRLV�GDWD�WKDW�UH�HQDEOH�FURVV�GRPDLQ�FRUUHODWLRQ��

�Ɣ� �&RQVLGHU�ZKHWKHU�GRPDLQV�VKRXOG�EH�SODFHG�LQWR�VXVSHQVLRQ��XQGHU�,&$11¶V�H[LVWLQJ�LQDFFXUDWH�:KRLV�GDWD�UXOHV��LI�WKH�UHJLVWUDU¶V�

�:KRLV�GDWD�GLVFORVXUH�UHYHDOV�WKDW�WKH�:KRLV�GDWD�UHYHDOHG�LV�FOHDUO\�IDOVH��

�Ɣ� �'HYHORS�D�PRUH�FRPSUHKHQVLYH�JXLGH�RQ�KRZ�ORZ�EXGJHW�UHJLVWUDQWV�FDQ�GHIHQG�WKHPVHOYHV��LQFOXGLQJ�PDMRULW\�LQWHUSUHWDWLRQV�DIILUPHG�

�LQ�:,32¶V�-XULVSUXGHQWLDO�2YHUYLHZ������WUDQVODWLQJ�LW�WR�WKH�PRVW�VSRNHQ�ODQJXDJHV�DPRQJ�J7/'V�UHJLVWUDQWV�XQGHU�8'53�

�MXULVGLFWLRQ�������

�Ɣ� �3UHYHQW�8'53�FDVHV�E\�HGXFDWLQJ�WKH�GRPDLQ�QDPH�UHJLVWUDQWV��ZKLFK�LV�D�SURJUDP�WKDW�FRXOG�EH�OHG�E\�,&$11��

����� �$FFRUGLQJ�WR�WKH�IHHGEDFN�UHFHLYHG�LQ�WKH�3XEOLF�&RPPHQW�6XPPDU\�5HSRUW��3ROLF\�6WDWXV�5HSRUW��8QLIRUP�'RPDLQ�1DPH�'LVSXWH�
�5HVROXWLRQ�3ROLF\��8'53���³,&$11�VKRXOG�KDYH�LWV�RZQ�SURMHFW�WR�KHOS�XQDZDUH�JRRG�IDLWK�'RPDLQ�1DPH�5HJLVWUDQWV�EHLQJ�DEXVHG�IRU�QRW�
�NQRZLQJ�KRZ�WR�GHDO�ZLWK�WKH�8'53�SURFHGXUHV�RU�QRW�KDYLQJ�UHVRXUFHV�WR�SD\�IRU�DVVLVWDQFH��µ��7KLQJV�HYHU\�'RPDLQ�1DPH�5HJLVWUDQW��7KDW¶V�
�<RX���VKRXOG�NQRZ�DERXW�,&$11
V�8QLIRUP�'RPDLQ�1DPH�'LVSXWH�5HVROXWLRQ�3ROLF\��8'53��DQG�8QLIRUP�5DSLG�6XVSHQVLRQ��856��V\VWHP¶�LV�D�
�JRRG�VWDUWLQJ�SRLQW�EXW�VWLOO�IDU�IURP�ZKDW�LV�QHFHVVDU\�WR�LQIRUP�UHJLVWUDQWV�DGHTXDWHO\�´�
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